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Signs of revival in the consumers’ goods industries have appeared, 
thereby lending support to the probability that from a general busi- 
ness standpoint the recent revival in steel and other heavy indus- 
tries would be more than sufficient to offset the initial shock of 
unfavorable war news on the consumers’ goods industries. The loss 
of export trade in the Mediteranean will be serious, but probably 
not serious enough to prevent further business recovery. 














gather momentum on the rise, and 

last week there were indications of 

a sharp gain in freight car loadings, 
seasonally adjusted. It is therefore esti- 
mated that the combined business index 
for the week ended June 8 will show an 
increase of about 2 points. The Federal 
Reserve Board index of industrial produc- 
tion, which was 105 for May, is estimated, 
on the basis of its usual correlation with 
The Times business index, to have reached 
about 112, as shown below: 


Se ingot production continues to 


y 
May 11 
May 18 107 


There have been further advances in 
steel scrap prices. Nonferrous metal mar- 
kets have been active, with heavy domes- 
tic sales of copper and zinc. Hide and 
wool prices are sharply higher, and our 
cyclical raw material price index has ad- 
vanced. A buying movement in the cot- 
ton cloth market has been reported. Con- 
sequently it now seems even more prob- 
able that the recent hesitation in con- 
sumers’ goods industries will be more than 
offset by the increase in activity in the 
heavy industries; and that, indeed, the 
consumers’ goods industries will begin to 
show revival along with the expansion in 
producers’ goods. 

The employment record through April 
shows that conditions in the main war 
industries were developing much as indi- 
cated by the trends of employment in pre- 
vious months. Employment in the manu- 
facture of aircraft again reached a new 
high record, allowing for seasonal influ- 
ences. Between January and February, 
however, aircraft employment increased 
only 2% per cent, whereas in the ten 
months ended Jan. 15 it had increased 112 
per cent. This undoubtedly emphasizes 


the need for increased facilities, either of 
plant or men, or both, for the expansion 
of aircraft production, and seems to jus- 
tify fully the consideration that is now 
being given to the possibility of the adop- 
tion of assembly line methods, as widely 
advertised by Henry Ford’s interest in the 
matter. 

There was also a further increase in 
shipbuilding employment, although, de- 
spite the increased production thereby im- 
plied, the tonnage of vessels under con- 
tract at commercial shipyards was again 
higher on the first of June than on the 
first of May. Along with the increase in 
shipyard activity, there was a continued 
high level of employment on engines, tur- 
bines, etc., and on electrical machinery. 

The Iron Age reports the placing of 
600,000 tons or more of steel orders by the 
Allies. The chief danger, of course, from 
a general business as well as a military 
standpoint, is that the Allies have delayed 
too long in placing these orders. Canada 
also seems to have been strangely slow in 
getting into war production, although The 
Iron Age now looks for increased demand 
for steel from that source. 

Automobile sales, which had declined 
immediately after the German invasion of 
the Netherlands and Belgium, recovered 
in the last part of May, so that average 


_ daily sales for the month, as reflected in 


General Motors dealers’ sales, seasonally 
adjusted, were only slightly lower than 
in April. The strength of the recovery is 
shown by the record-of Chevrolet sales 
in the table on the next page. 
Nevertheless, Ward’s Reports, Inc., is 
worried about the continued high level of 
production in view of the recent slacken- 
ing in retail sales. Dealers’ stocks of cars 


are said to be higher than at any time in 


1936 and 1937, when sales were at a higher 
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Latest point: Estimate for week ending June 15. 
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’ Latest points: General Motors, May; all registra- 
tions, estimate for April. 

level than at present. Dealers’ stocks at 
the end of April, according to Ward’s, 
"were the highest of any April 30 on rec- 
‘ord. Consequently it looks as if the motor 
' industry is deliberately building up stocks 
ne against the time when automobile plants 
| Will be occupied with production for de- 
‘tense. Ward’s concludes that production 
on present models will either come to a 
sudden end or else new models will not be 
introduced on schedule. 

“But reports credited to Washington 
that automobile plants must go on a 
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months to fill the Army’s immediate re- 
quirements are considered hysterical bunk 
by those familiar with the industry, ac- 
cording to Rupert Le Grand, Detroit edi- 
tor of American Machinist. First, he says, 
most local facilities are devoted to passen- 
ger-car production and are built solely for 
CHEVROLET SALES BY TEN-DAY 
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ties are largely unsuitable for combat 
cars and tanks. Fourth, months would be 
required to change over to military pro- 
duction, even if desirable. Fifth, airplane 
motor manufacture is vastly different 
from automobile motor manufacture; most 
present equipment is entirely unsuited for 
it. Besides, personnel all down the line 
are unfamiliar with aircraft problems and 
technique. 

Construction contracts awarded, sea- 
sonally adjusted, were slightly higher in 
that purpose. Second, even in truck 
plants, Army orders are built partly by 
standard production-line procedure and 
partly by batch manufacture to handle 
special features. Third, available facili- 
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contracts, seasonally adjusted, possibly in 
consequence of European developments, |; 


May. There was a decrease in residential es CONSTRUCTION CONTRACTS | 


HS MOVING AVERAGES 
| or SEASONALLY ADJUSTED — AVERAGES 





as reflected in other consumers’ goods in- 
dastries. But the decrease was moderate, 
and it was more than offset by increases || 
in public works and public utility con- 
tracts. Except in “all other’’ contracts, 
moreover, our trimestrial moving aver- 
ages have all shown increases, so that the 
trend of building activity must be con- 
sidered still moderately upward as of the 
end of May. 

The enlargement of the war area by 
Mussolini’s declaration of war on June 
10 has now reached the point where, all 
told, the 1938 value of United States ex- 
ports to countries directly affected was 
$439,000,000, or 14 per cent of our total 
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exports, and the 1938 value of our exports 
to countries directly and indirectly affect- 
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ed was $509,000,000, or 16% per cent of || 
our total exports. 

At the request of Mordecai Ezekiel, O. 
C. Stine, head of the Division of Statistical 
and Historical Research of the Bureau of 
Agricultural Economics, has kindly added 














his comment to that of Dr. Ezekiel and of || 
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Dr. Hosking on the question raised in 








these columns May 30 as to the extraor- 





dinarily high level of cash farm income INATION AL DEFENSE EXPENDITURES 



























































relative to prices received by farmers. Dr. | i | i 
Stine’s comments are as follows: | 
You are both right and there is one | 
other point that could be used. © | 1s0}—— + | 
The price index number series is con- ie | z 
structed with a fixed base, whereas the ||3 | 5 
income estimates represent annual sales. ||8 | 8 
A shift in the distribution of the volume  |/$ 100 4 s 
of sales among the several commodities ie ” 
will affect the income, but not the price 8 5) 
index. The price index is largely deter- \3 3| 
mined by the prices of the staple commod- ||? ,.j4_ =] 
ities. A recent expansion«in fruit and || “i 
vegetable production, which would sig- || Teer 4 | 
nificantly affect the income estimate, || Nad | | | | 
would have little influence upon the price ol SOURCE: DAILY TREASURY STATEMENT de | 
index. | 1935 1936 1937 1938 1939 1940 | 
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It has been widely assumed that the 
Social Security Act Amendments of 1939 
both corrected the errors of the Act of 
1935 and accomplished a satisfactory pro- 
gram for providing old-age security. The 
passage of the Amendments Act was 
hailed with enthusiasm by leaders of both 
political parties. So recently as Dec. 30, 
1939, Senator McNary spoke with pride of 
the “Republican contribution” in the mat- 
ter. Nevertheless, on April 16, 1940, the 
Senate Committee on Finance resolved to 
restudy the subject. 


Senator Harrison said on April 22:2 

“Before the Finance Committee adopted 
the resolution, I conferred with Mr. Mc- 
Nutt and with Mr. Altmeyer and other 
members of the Social Security Board. I 
may say that the conclusion reached by 
the committee to appoint a sub-committee 
for the purpose of studying and reporting 
on this important question met the ap- 
proval of those gentlemen. I hope and be- 
lieve that something constructive can be 
evolved which will improve the present 
social security program. I can assure 
the Senate that the sub-committee will go 
into every detail of this program.” 

George Buchan Robinson has written in 
THE ANNALIST on the old-age sections of 
the Social Security Act four times in the 
last two years. His paper of June 29, 
1939, found no progress toward old-age 
security in the Amendments Act then 
pending, but instead in several respects 
an evasion of the issues. His present 
story of Charlie and the banker was writ- 
ten before the April 16 action of the Sen- 
ate Finance Committee, but appears to 
have gained in timeliness thereby, inas- 
much as the subject will be reopened so 
soon. This is the first of two articles.— 
EDITOR, THE ANNALIST. 


HARLIE works at my home in 

Miami Beach as a gardener, one 

and one-half days a week. He is not 

in my direct employ, however. I 
employ his employer—a corporation en- 
gaged in landscaping, maintenance, etc.,— 
and it employs Charlie and some 400 
others in its extensive operations. Charlie 
is colored, aged about 30. Most of his 
fellow workers are colored. Charlie’s wage 
for two years has been $12 a week, less 
12 cents a week for “social security.” 


I once asked him if he understood what 
social security meant and he said it meant 
that “the ‘guv’ment’ will take care of 
Charlie when he’s old.” I hoped it meant 
that of course, and I did not disturb him 
by expressing any of my doubt in the mat- 
ter, although it is considerable. It arises 
basically from this circumstance: That al- 
though the insurer under the old-age pro- 
gram is the United States Treasury, and 
the Treasury’s financial condition has been 
deteriorating lately, and is still deteriorat- 
ing, both inside and outside of the old-age 
system, there has been little public or 
Congressional recognition that the validity 
of the old-age promise to Charlie and 
others hangs on putting an end to such 
deterioration. In 1939, for example, the 
Congress even reduced the old-age tax 
rates despite the plight of the insurer. It 
had become entangled in a question of 
insurance theory—the proper size of a 
fund—and did not see the insurer for the 
fund. 


1‘*Resolved, That the chairman of the com- 
mittee is authorized to appoint a subcommit- 
tee of eight members, of whom three shall 
constitute a quorum to make a full and com- 
plete study with respect to (1) the provisions 
of the Social Security Act, 
relating to old-age assistance, an 
old-age and survivor’s insurance benefits, 
and the Federal Insurance Contributions Act, 
(2) any bills relating to such matters referred 
to the committee during the Seventy-sixth 
Congress, and (3) any proposals dealing with 
related subjects which may be submitted to 
RO a ease during the course of its 
stu mi 

There were appointed to the said subcom- 
mittee under this resolution Senator George, 
as chairman, and Senators ny, Byrd, 
Herring, Johnson (Col.), La Follette, Vanden- 
berg and Townsend. Senator Vandenberg 
told the Senate on April 22 that the subcom- 
mittee will undertake its fo work about 
Dec. 1, and described the ground to be cov- 
ered as that which is related to the old-age 
pension and benefit section, including an ex- 
Ploration of the ‘“Townsend plan.” 


2Cong. Record, p. 7336. 


Charlie and 


the Banker 


How Social Security’s “Presumptive Need” 


Theory Is Working Out in Practice 
By GEORGE BUCHAN ROBINSON 


One day in January Charlie was happy 
because he had received his first 1940 pay 
check, and it was for the full $12 a week. 
He thought that the company had raised 
his pay 12 cents a week. It would have 
been unkind to explain to him, I thought, 
that the “guv’ment” had given up its proj- 
ect ‘“‘to take care of Charlie when he’s old.” 
Last year he had been an industrial work- 
er, duly covered by the Social Security 
Act, but now he has become, by statute, 
an agricultural worker, exempt from the 
act. He has the same job, but the job has 
been reclassified. Last year Charlie main- 
tained the lawns and gardens—this year 
he will till the farms—of Miami Beach.3 


The Banker 


It so happened that I went to the bank 
that day. Lo! one of my banker friends 
had been covered by the act, while Charlie 
was being expelled from it. 

The banker is aged 60. He and his em- 
ployer (the bank), will “contribute” (pay 
taxes) at a combined rate of 2 per cent 
for the next three years, and presumably, 
at 4 per cent for two years, on $3,000 of 
his wages. Their total contributions will 
be $420. He will then be entitled, if he 
retires, to a pension of $504 a year. That 
pension will have actuarial value to him, 
at age 65 (and cost to the Treasury), of 
about $5,040, perhaps plus 50 per cent if 
he is married. 

Charlie (had he not been expelled) 
working at $600 a year for thirty-seven 
years g doubt that his wage will increase 
much), would be entitled to a pension of 
$328.80 a year, at age 65. Now that the 
“pay-as-you-go” (assessment) principle 
has been accepted in the act, it is impos- 
sible to compute the total which Charlie 
and his employer would have been re- 
quired to contribute, but it is clear that 
it would have been a larger sum than 
the combined tax on the banker and his 
employer, particularly if the factor of in- 
terest over so long a period as thirty- 
seven years is taken into account. 

Thus Chgrlie would have paid more and 
got less than the banker will pay and get. 
But the banker’s greatest advantage over 
Charlie’s unexpelled age-wage group is 
that he will receive his pension soon, while 
disbursements under the act remain small, 
whereas Charlie’s group will be depend- 
ent upon the ability to pay of the insurer 
(the Treasury), in undepreciated dollars, 
when promised disbursements shall have 
reached four to five billions a year. It 
does not seem necessary to be greatly 
alarmed about the present condition of 
the Federal fisc to think that in the inter- 
est of Charlie’s group, if for no other rea- 
son, all present extravagance should be 
proscribed, particularly now that the plan 
of preparing the Treasury for such large 
disbursements, through a large reserve 
account, has been abandoned. There is 
such extravagance in the application of 
the theory of “presumptive need” to 
elderly presumably unneedy bankers and 
others. There was also a denial of “pre- 
sumptive need” in Charlie’s expulsion. 

- The theory of “presumptive need” pro- 
vides the basis on which both Charlie 





8 Charlie’s employer acted on advice of 
counsel in Gropsing Charlie from old-age 
coverage. It is possible, of course, that coun- 
sel may have erred in so interpreting the 
amended stature. That contingency is not 
important herein, however, because Charlie’s 
case will be treated basically as that of a 
young farm worker—of which classification 
here are ny thousands. In the event of 
any doubt on this point, read ‘‘exclusion’’ for 
“expulsion.” 


and the banker were intended to have 
favored positions under the act. Charlie 
belonged to the low-wage group, and the 
banker belongs to the short-time wage 
(or near-old) group. The Social Security 
Board said, Dec. 30, 1938, in its Report to 
the President and to Congress on Pro- 
posed Changes: 

The present old-age insurance system, 
while maintaining a reasonable relation- 
ship between past earnings and future 
benefits, provides proportionately greater 
protection for the low-wage earner and 
the short-time wage earner than for those 
more favorably situated. In other words 
it recognizes presumptive need as an es- 
sential consideration in any socially ade- 
quate old-age insurance system. * * * To 
allow for presumptive need, the old-age 
insurance system gives much greater 
weight to the first $3,000 of accumulated 
earnings than to subsequent earnings. It 
is thus possible for a person retiring in 
the early years of the system or for a low- 
wage earner retiring at any time to re- 
ceive very liberal benefits in proportion to 
his past earnings. 

The board’s statement referred to the 
act of 1935. The theory of “presump- 
tive need” was retained in the 1939 act, 
however, under a new benefit formula 
with further weighting in favor of the 
near-old, as this table shows. 

INDIVIDUAL MONTHLY PENSION 

-—Age-Wage Group—, 
Charlie's. The Banker’s. 


Under the 1935 law...... $31.00 $25.00 
Under the 1939 law...... 27.40 42.00 


The shift from the 1935 “reserve” plan 
to the 1939 “pay-as-you-go” plan also re- 
duced the taxes of the banker’s age-wage 
group (while increasing the pensions), and 
presumably increased the future taxes of 
Charlie’s age-wage group (while decreas- 
ing the pensions). 


Discrimination 


There can be no reasonable complaint 
against the theory of “presumptive need” 
as applied to the low-wage earners. To 
use the board’s phrase, such registrants 
are not “favorably situated.” But the 
short-time wage (or near-old) groups con- 
tain many persons such as the banker, 
who, presumably are very “favorably sit- 
uated.” Thus there is a prima facie case 
for the presumptive need of the former 
group but not for the latter. Instead both 
the -extravagance and the inequity of the 
theory, as so applied, seem open to ques- 
tioning. And there is to be considered 
also, in a less than universal system, 2a 
third form of presumptive need, that is to 
say, that of the included occupations as 
compared with the excluded occupations 
and the unemployed. 

As applied to the near-old, “presump- 
tive need” had its origin in the quick shift 
which the act attempted from reliance 
upon a non-contributory needs-test, uni- 
versal old-age assistance system (Title I) 
to the use of a contributory, non-needs 
test, limited coverage, old-age pension sys- 
tem (Title II). Under the act all persons 
who were aged over 62 on Dec. 31, 1936, 
and all persons of the occupational groups 
which were not covered by Title II, were 
referred to Title I and the needs-test. Cer- 
tain persons (of the selected occupation- 
al groups) who were under age 62, were 
admitted to the pension system of Title 
Il. They now “contribute,” at premiums 
that are level for all ages, and they have 
been freed from the needs-test. For the 
oldest a period of three years of such cov- 
erage (and contributions) qualifies for a 
pension. 

What might be called the natural date 
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for a contributory non-needs-test system 
to succeed a non-contributory needs-test 
system would be thirty years or more 
hence, when reasonable contributions, 
made by and for young persons only, and 
for their own old ages, should have been 
sufficient to pay their pensions. It does 
not seem necessary to think that the “nat- 
ural” date was the proper date, in the 
planning of the succession, to notice that 
it has required the theory of presumptive 
need, as applied to the near-old, to explain 
the unearned pensions which will result 
from the very quick transition which the 
act attempts. That right to old-age as- 
sistance which is the reciprocal of the 
State’s duty to care for its dependent 
aged is intended to be abandoned, as the 
governing criterion, long before the right 
that will arise from having contributed 
(or from having “worked” since Dec. 31, 
1936) can attain to any considerable vigor. 
The theory of “presumptive need” is in- 
tended to fill that wide gap. It had to be 
contrived and invoked for that purpose, 
My banker friend will not receive his 
largely unearned pension exclusively be- 
cause he is a member of a contributory 
system, but also because the system 
presumes that he will be needy at age 65. 
His right to old-age help, which formerly 
rested on needs-test, has been decided in 
his favor without examination of his need, 
and that presumption will have to support 
at least nine-tenths of his pension. 

However hateful the needs-test is con- 
sidered to be, and however desirable it 
seems that it should be eliminated at the 
earliest possible moment, it must be no- 
ticed that the act expressed no compunc- 
tion at applying it either to the present- 
old or to the occupationally excluded. 
“Presumptive need,” for age, ended 
abruptly at age 62. Occupationally, it 
has now been applied to bank workers but 
not to farm workers. 
bonus to the near-old members of the 
covered occupations, on what theory of 
equity are any occupations presently ex- 
cluded ? 

The administrators of the Social Secur- 
ity Act, and their advisers, have been 
alert to this discrimination. They have 
sought and are now seeking correction in 
extensions of the coverage of Title II. To 
that end they recommended to the Seven- 
ty-sixth Congress the immediate covering 
of agricultural labor, and the covering, 
soon, of the self-employed, which includes 
the farmers. A major difficulty, however, 
in respect to the latter action, is that the 
present tax base is wages, and that the 
self-employed do not receive wages. 
After five years of the act no proposal for 
equating the wages of the employed and 
the incomes of the self-employed has been 
put forward. Meanwhile, in the 1939 
amendments, enacted pursuant to the 
board’s report on proposed changes and 
the report of the Advisory Council on 
Social Security, Charlie was expelled from 
Title IT as an agricultural worker while 
the bank workers were being included. 


Political Considerations 


These actions were not taken in the old- 
age security area but in the political. Ac- 
tions taken in the former area would have 
followed “presumptive need” by occupa- 
tions, beginning with those occupations 
adjudged to present the strongest pre- 
sumption of need. Instead the bankers got 
in and Charlie got out because of the at- 
titudes and political influences of their 
employers. The banks were willing to be 
taxed as employers, or were unable to pre- 
vent it; and the farmers were unwilling to 
be taxed and were able to prevent it. Both 
attitudes are understandable but obvious- 
ly the results did not go forward toward 
ending occupational discrimination, nor 
toward a wise selective decision. 

It would appear, therefore, that the se- 
lective process, by occupations, in a less- 
than-universal system, is not working 
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well. The late Mr. Justice Cardozo, in the 
decision of the United States Supreme 
Court in Helvering vs. Davis (the leading 
ase upholding the constitutionality of the 
act) appears not to have addressed the 
present substance of the act when he 
said: “The plight of men and women at 
so low an age as 40 is hard, almost hope- 
less, when they are driven to seek for re- 
employment.” My banker friend did not, 
but Charlie may, lose his job at 40. Yet 
Charlie, whose “presurnptive need’”’ makes 
a@ prima facie case, was expelled, while 
the banker, whose “presumptive need” is 
the product of an arbitrary favoring, not 
of the old, but of the near-old, was in- 
cluded and neither action proceeded from 
judgments of the needs of their occupa- 
tions, such as seem essential in any less 
than universal system. Nor has it been ex- 
plained why it is thought that increasing 
the occupational coverage to anything less 
than universal will cure the discrimina- 
tion. Such steps decrease the number of 
persons harmed, to be sure, but they also 
increase the extent of the harm done to 
those who remain excluded, if they are of 
the favored age group. 


Old-Age Security and the Treasury 
The financial aspect of presumptive 
need, as applied to the near-old, besides 
disturbing the various equities, as de- 
 geribed, raises questions which have to do 

_ with the financial status of the insurer, 

the Federal Treasury. Can a citizenry 
presumptively needy at age 65 support a 
Treasury which can afford the theory of 
presumptive need, as so applied? More 
specifically, how dares the government 
undertake any such waste as paying any 
unearned, unneeded pensions, in view of 

* its commitments to millions of young 

Charlies, its present slighting of other so- 

cial services (including health, disability, 

and old-age assistance, on proof of need, 

under Title IT) its present difficulties in 

respect to taxing for its ordinary expenses, 
* and its, let’s say, not inconsiderable ordi- 
nary debt? 

I said early herein that in the 1939 
amendments the Congress did not see the 
imsurer because of the controversy about 
the proper size of a (reserve) fund. Ap- 
parently it was only because of that ap- 
proach that Senator Vandenberg, who in 
the debate called the government “spend- 
thrift,” and Secretary Morgenthau, who 
presumably thinks otherwise, were able 
to agree in support of the bill. Both the 
Senator from Michigan and the Secretary 
of the Treasury appear to have been di- 
verted by one argument after another, 
from the main issue. The Social Security 
Act had named the Treasury the insurer 
of the old-age program. Sound account- 
ing practice required that in these circum- 
stances the Treasury should make a con- 







































































4The a a also to have been 
under a statutory duty to make such a con- 
fession. See (old) Section 20la of the act. 
Edwin E. Witte, chairman of the Depart- 
ment of Economics, University of Wisconsin, 
executive director of the President's Commit- 
: on Economic Tacmogy (1934-1938), said to 
; oe ety: and Means mmittee, March 18, 

: nes on Social Security, p. 1756: 
& athe act as passed and as it stands today 
, does ‘not pe e that the receipts from the 
‘ taxes shall be appropriated to the 
; re account; instead it expressly author- 
2 Seer Con ess to appropriate a sum sufficient 
—o costs of the benefits qtr Title 
puted on an actuarial ba 







asis - 

The « eet cc Sentern: lates that Congress Should 

- make appropriations annually sufficient to 

these (currently eccruing) liabilities 

-* * * The Secretary of the Treasury shall 

gall attention to the unprovided-for liabili- 
an annual report to Con s 

would seem to be little ee. that 

aay i ‘the government should disclose what the ac- 

eruing liabiliti is the primary 



































es are. 
of the reserve provisions of the So- 
urity Act as it stands.”’ 

jury did not make annual reports 
of the currently accruing liabili- 
“however. Instead it estimated for ap- 
_— by Congress to the reserve ac- 






mounts approximately equal to the 
pts of Title VIII minus expenditures. 
sums were not sufficient to express 
poerontly accrued liability. An exceed- 

é Spectant feature of the Amendments 
of 1980 was that the said confession re- 

it was re r. Witte said also: 

To, appropriate merely ‘enough money to 


-age reserve account to meet current 
ements without even disclosing to the 


ge ol pa much the accruing liabilities are 
j entally dishonest governmental 
- bookkeeping.”’ 














solidated balance sheet and a consolidated 
budget such as would include the accruing 
old-age liability. It is the Treasury’s 
total financial improvement or retrogres- 
sion which matters to the insured—par- 
ticularly to the young insured. The size 
of a reserve fund deals only with at- 
tempted preparation inside the system. 
The failure of the act in 1937-39 (which 
produced the amendments) was in the cir- 
cumstance that the attempted preparation 
within the system was inadequate on its 
own account, and also was nullified by the 
budget deficits outside the system, so that 
no total improvement was taking place. A 
tax reduction was a strange prescription 
for that fiscal failure. It was not less 
strange indeed than would have been a 
reduction of all Federal taxes—enacted on 
the ground that the budget was in a 
deficit condition. 

This result could have been produced 
only by looking at the old-age program as 
separable from the ordinary fiscal affairs 
of the government—an evasive account- 
ing concept, in view of the Treasury’s po- 
sition as insurer. There are two questions 
which would have intruded at once had 
the Treasury’s role been understood. That 
they were not asked seems abundantly 
clear from the votes of 402 to 2 in the 
House and 57 to 8 in the Senate, by which 
the Amendments Bill was passed—such 
votes not having been in accord with the 
known divisions of the Seventy-sixth Con- 
gress in respect to fiscal matters. These 
questions deal with the substance of the 
major enactments of the 1939 amend- 
ments. 

1. Are the present condition and pros- 
pects of the insurer (the Treasury) suffi- 
ciently favorable to permit undertaking 
the old-age program on a little-or-no 
preparation (i. e. “small reserve”) basis? 

2. Are they sufficiently favorable to ad- 
mit of making the system only one-third 
contributory (the so-called tripartite divi- 
sion of cost between employe, employer 


and the Treasury), and of beginning at 
once to pay largely unearned pensions 
without a showing of need? 

Not asked, not answered, of course. In 
the 1939 amendments the condition of the 
insurer was not treated as germane to 
the fates of the insured, even by the op- 
position party. 


Young Man, What Now? 

A reasonable test of the 1939 amend- 
ments should be to ask whether they re- 
plied adequately to the complaints which 
produced them. The major complaint was 
that the old-age tax moneys were not be- 
ing conserved by the government, but 
were being spent. So are they now, after 
the amendments. Will it be in the slight- 
est degree helpful to the millions of young 
Charlies, coming up for pensions about 
1970, to be told that their early taxes 
were spent for old-age pensions in 1940 
and thereafter, instead of for relief, or the 
army and navy, or whatnot, in 1939. The 
amendments expressed old-age jealousy of 
the old-age moneys, without expressing a 
corresponding jealousy in respect to the 
Treasury’s other moneys, or admitting 
even that such other moneys had other 
duties to perform—although only the total 
(met) result could possibly matter to 
Charlie’s generation. 

Another influential complaint, in the 
1939 reasoning, was a fear that the old- 
age tax moneys would induce Congres- 
sional extravagance. But moneys then 
being collected amounted to only slightly 
less than one-fourth of the known accruing 
costs of the program. The costs, however, 
were not being confessed by the Treasury, 


: that is to say, they were not being entered 


on the Treasury’s books. The combined 
tax rate was 2 per cent of covered pay- 
rolls. W. R. Williamson, actuarial con- 
sultant to the Social Security Board, tes- 
tifying before the Ways and Means Com- 
mittee in 1939, submitted an exhibit which 
set at 7.88 per cent of payrolls “the Jevel 







per cent (of payroll) required to support 
the benefits over a long-range period.” 
This exhibit referred to the act of 1935. It 
suggests an old-age deficit (unconfessed 
on the books of the Treasury) of 5.88 per 
cent of covered payrolls since Jan. 1, 1937 
—a matter of about $3,640,000,000 as of 
June 30, 1939. It would reasonably appear 
that had this sum been shown as the ad- 
ditional governmental debt which it was, a 
Congressional examination of the old-age 
program in the dight of such a confession 
would have been more likely to point 
toward economy than toward extrava- 
gance. 

To be sure, the old-age program sup- 
plied extra cash, for the moment. But in 
the seven years preceding, the Congress 
had appropriated about $20,000,000,000 
more than the government’s income with- 
out once being faced with a cash problem. 
The Treasury had invariably been able to 
supply the necessary cash through borrow- 
ings (at low interest rates and with “over- 
subscriptions”). At the most, the old-age 
program, so far as cash was concerned, 
had only given the Treasury a new bor- 
rowing market which it did not need. It 
had given it also, however, new accrued 
liabilities almost four times as large as 
the tax receipts it had provided (i. e., 7.88 
per cent of covered payrolls vs. 2 per cent 
thereof) at a time when Congress had 
shown concern over accruing debt by 
declining to raise the ordinary “debt 
limit” from 45 to 50 billions. 


Tax Reduction Indefensible 

Another criticism was the opinion that 
the accumulation of a large fund amount- 
ed to an imposition on the registrants. 
But had the Treasury been seen as the 
insurer, required as such to make a con- 
solidated balance sheet such as would ex- 
press its accrued liability for pensions 
alongside its ordinary debts, it presuma- 
bly would have been seen also that all 
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National Government: Broadening Scope of National 
Defense; Important Domestic Issues 


WASHINGTON. 

ITH France increasingly é¢ndan- 

gered by the German advance 

and by the ending of doubts as to 

Italy’s intentions, more impetus 
is given daily to national defense plans 
in Washington. As “surplus” military 
equipment is speeded to the Allies, opin- 
ion is fast forming toward increased aid 
on which there may be developments be- 
fore this is printed. 

For the moment, subject always to 
change, it is thought that the Army and 
Navy appropriations, in the regular sup- 
ply bills and the President’s two supple- 
mental requests, are all that will be now 
sought. It is thought also that the author- 
ization bills now in the hopper will be 
all for this session. 

Authorization bills, well along toward 
enactment, include the lifting of top lim- 
its on airplane strength, expediting the 
shipbuilding program, expanding the 
Navy, reorganizing the Navy, expanding 
the Army and Navy air-base and pilot- 
training programs, allowing construction 
at military posts and authorizing funds 
for increasing war industry production. 

Beyond all this, the pending RFC bill, 
reported in the Senate and granted a rule 
for House action, would permit the Ad- 
ministration virtually to double its pres- 
ent program. Since it would allow RFC 
to set up corporations to engage in manu- 
facturing for national defense, which 
might cover almost any field of produc- 
tion, the already broad powers granted to 
RFC by the 1938 amendments would 
make it possible to launch another great 
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wave of activity without further action 
by Congress. 

Meanwhile, the defense tax bill, orig- 
inally planned to yield upward of a half 
billion dollars per year, is being broad- 
ened to help meet the further increase in 
the defense plan, made since the bill was 
introduced. The debt limit is to be in- 
creased by $4 billion instead of $3 billion. 
These issues, which seemed to loom so 
large at the start of the session, are likely 
to pass without much ado. Despite new 
taxes and the proposed impounding of 10 
per cent of funds for civil activities, it is 
to be expected that the deficit for fiscal 
1941 will again be in the magnitude of 
$4 billion. 

** * 

DEFENSE PLANNING is being expe- 
dited with members of the National De- 
fense Advisory Commission organizing in 
the Federal Reserve Building and assem- 
bling expert staffs in the phases to which 
they are assigned. Each will study in his 
own field and report directly to the Pres- 
ident. If the President accepts the rec- 
ommendations, he will turn to the appro- 
priate department which has funds. pro- 
vided and issue instructions as to depart- 
mental action. There is much confusion 
as to the positive powers of this commis- 
sion set up as a purely advisory board. 

It is now being realized that labor is 
the main bottleneck in the expansion of 
war industries owing to the difficulty of 
finding or training specially skilled per- 
sonnel. The Labor Department has named 
a special committee to work with C. I. O. 


and A. F. L. on this problem. One pur- 
pose is to survey the 6,000,000 on the 
United States Employment Service rolls 
to see how many skilled workers are 
available. Also to be studied is the ques- 
tion of assembling workers in different 
localities to meet war production needs. 
The slanting of housing programs in this 
direction also is being considered. 

In the aircraft field, although Ford’s 
statement that he can build 1,000 planes 
per day has not been keyed into a definite 
Federal plan, there is reason to believe 
that the automobile industry may be into 
the program far more deeply than now 
appears. Present airplane orders are for 
precision machines with all the latest 
gadgets. The Germans have achieved 
mass production by cutting down to bare 
essentials on ships, soon to be lost in bat- 
tle anyhow, which can fly and bomb in 
clear weather conditions. 

* * * 

DOMESTIC ISSUES eontinue to ad- 
vance, but are barely noticed outside of 
Washington. The House passage of the 
Wagner act amendments, Senate report- 
ing of the relief appropriation and other 
legislative developments are recorded in 
the legislative summary herewith. 

Since it is likely that adjournment will 
be delayed for at least several weeks, 
dozens of bills which otherwise would 
have died with the session now are likely 
to pass. The revised investment trust bill 
is showing life in the Senate. The Hatch 
act amendments have been reported in 
the House. Pending is a fight on renewal 
of the Sugar Act of 1937, the question be- 
ing whether to extend it as it is or as it 
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was prior to Feb. 29, when restrictions on 


Cuban sugar expired. 


National Legislation 
Week Ended June 8 


LAST WEEK the House met Monday 
through Friday, June 3-7, and adjourned to 
Monday, June 10. The Senate met Monday 
through Thursday and recessed to Monday. 

eo . . 


SENATE CONFIRMATIONS—Walter My- 
ers, Fourth Assistant Postmaster General; 
Wilford S. Alexander, Administrator Federal 
Alcohol Administration (reappointment). 

. . . 


NOMINATIONS—Thad H. Brown, Ohio, 
member Federal Communications Commis- 
sion (reappointment). 

. . * 

PASSED BOTH HOUSES—S1964—Amend 
Sec 5136 Revised Stat to auth charitable con- 
tributns by certn bnkg assns. Passed H 
June 5. 

S2464—Change method of computing profit 
limitatn for govt contractors on Navy ships. 
Passed H June 5. 

$2568--Amend Fed Credit Union Act. Passed 
H June 5. 

S$3042—Amend CCC Act. Passed H June 3. 

S3650—Prevailing wage rates on pub works 
Alaska and Hawaii. Passed H June 3. 

S3683—Remove time limit for cooperatn in 
developing farm units on Fed reclamatn 
projects. S Agrees H amendments June 5. 

$4026—Reorganize Navy. To conf June 7. 

SJR59—Bur Labor Statistics collect data on 
convict-made goods, S agrees H amendments 
June 6. 

HR5584—Amend Canal Zone Code. H agrees 
S amendments June 4. 

HR7643—Simplify nat] forest administratn. 
H agrees S amendments June 7. 

HR8026—Naval expansion. Conf rpt filed H 
June 7, HRpt2416. 

HR&438—Navy approp. Through conf June 6. 

HR8668—War Dept civil approp. S further 
disagrees to H amendments June 4. 

HR8913—Legislative approp. Conf rpt filed 
H June 7, HRpt2474. 

HR9109—D C approp. Through conf June 5. 
HR9209—War Dept military approp. Conf 
rpt filed H June 6, HRpt2415. 

HR9242—Army promotions. S agrees conf 
rpt June 5. 

HR9262—Examine civilian nautical schools. 
H agrees S amendments June 3. 

HR9700—Amend AAA Act. Passed S June 5. 
HR9848 (S4024)—Naval aircraft expansn. 
Conf rpt filed H June 7, HRpt2418. 
HJR367—Aid American Republics to in- 
crease their Army and Navy. Passed S 
June 6. 

HJR551—Reorganizatn Plan V to take ef- 
fect immediately. H agreed S amendment 
June 3. 

. . . 

PASSED ONE HOUSE—S2013—Regulate co- 
operative assns in D C, HRpt2411 June 6. 

S$3046—Apply Hatch Act to ban pernicious 
political activities by Stt employes paid by 
Fed funds, HRpt2375 June 4. 
$4027—Transfer active list Constructn Corps 
to line of Navy. Passed S June 4. 

HR6381—Admit to citizenship aliens who 
came prior to Feb 5, 1917. Passed H June 5. 

HR8243—Increase pensions veterans regular 
establishment. Passed H June 5. 

HR8354— Assistance to farmers and inter- 
ventn by Secy Agri in U S Maritime Com- 
misn cases as to transportn of farm prod- 
ucts. Passed H June 3; to S Commerce. 

HR9117—Eliminate tax on brandy and in- 
crease tax on wine. Passed H June 7. 

HR9195—Amend Natl Labor Relatns Act. 
Passed H June 7. 

HR9575—Amend Fed Aid Highway Act 1916. 
Passed H June 3; to S P O & Post Roads. 

HR9774—Prompt deportatn criminal aliens. 
Passed H June 5; to S Immigratn. 

HR9843—Loans to Fed Land Banks for re- 
financing farm-loan bonds by Farm Mort- 
gage Corp and changing method of fixing 
interest on land-bank mortgages. Passed H 
June 3; to S Bnkg & Currency. 

HR9859—Time limit for collecting feed and 
seed loans. Passed H June 3; to S Agri & 

Forestry. 

HR9972—Auth river and harbor projects for 
natl defense. Passed H June 3; to S Com- 

merce. 

HJR544—Relief approp. SRptiTe June 5. 

. 


REPORTED — S3920 (Wagner), SRpti752 
June 3—Amend Railroad Unemplt Insurance 
Act. 

$4039 (Hayden & others), SRpt17& June 6— 
Auth Secy Interior to promulgate charges 
on Boulder Dam power. 

84070 (Wheeler & Schwartz), SRpt1744 June 
3—More uniform coverage of coal miners as 
to insurance benefits. 

$4108 (Wagner), SRptl775 June 6—Regis- 
tratn and regulation of investment trusts 
and investment advisers by SEC. 

HR6207 (Disney), HRpt2403 June 6—-Amend 
Sec 218a Internl Rev Code to exempt petro- 
leum stills from registratn. 

HR8621 (Ramspeck), HRpt2371 June 4— 
Amend Civil Service Retirement Act. 

HR9863 (McLaughlin), HRpt2372 June 4— 
Amend Bankruptcy Act as to basis of prop- 
erty; exclude certn corporatns from Chap XI 

HR9958 (Steagall), HRpt2363 June 3—Auth 
RFC purchase stock Fed home loan banks. 

HR9980 (Dickstein), HRpt2396—Codify na- 
tionality laws. 

HR10011 (Dirksen), HRpt2426 June 7—Pro- 
hibit sale of convict-made goods in D C. 

HJR556 (Bloom), HRpt2400 June 5—Non- 

tn of transfer of any area in Western 
Hemisphere from one non-American power 
to another. 


HRpt2378 (June 5)—Preliminary rpt Com- 
mittee on Mercht Marine & Fisheries pur- 
suant to HRes162 investg Alaskan fisheries. 

. . - 


REJECTED—HR8753—Amend Sec 4d of 
1924 act to liberalize privileges to women un- 


der immigratn laws. H refused to pass 
June 5. 

. > . 
NEW SENATE BILLS—S4082 (Downey) 
Military Aff—Defense of Western Hemi- 
sphere. 
$4093 (Mead) Finance—Exempt State- 


owned carriers from Railroad Retirement 
Act. 

$4095 (Wagner) Bnkg & Currency—Amend 
Fed Home Loan Bank Act, &c. 

S4096 (White), Interstt Com—Amend Motor 
Carrier Act as to freight forwarders. 

$4097 (Pittman) Forn Relations—Dispositn 
of estates of American citizens who die 
abroad. 

$4098 (Bankhead) Agri & Forestry—Claims 
for processing tax ref. 

$4105 (Sheppard) Military Aff—Create Natl 
Industrl Defense Corps. 

$4112 (Wheeler) Interstt Com — Amend 
Transportatn Act 1920. 

S4113 (Andrews & Pepper) Judic—Amend 
Bankruptcy Act. s 

SJIR269 (Gillette) Forn Relatns—Joint ac- 
tion by American Republics for defense. 


SJR271 (Pittman) Forn Relatns—Non-rec- 
ognition of transfer of any area in Western 
Hemisphere from one non-American power to 
another. 

SJR270 (Vandenberg) Finance—Ease Finn- 
ish debt payts. 

SJR273 (Lodge) Forn Relatns—Amend Neu- 
trality Act to exempt Canada from certn 
provisns. 

SRes274 (Wheeler) Interstt Com—$5,000 
more for investg of telegraph industry. 

. > _ 


NEW HOUSE BILLS—HR9982 (Bland) 
Mercht Marine & Fisheries—Require during 
an emergency the shipment and discharge 
of seamen on certn U S vessels before ship- 
ping commsnrs. 

HR9990 (Durham) P O & Post Roads— 
Amend Sec 4008 Revised Statutes as to 
transportatn of forn mails. 

HR9993 (Scrugham) Bnkg & Currency—RFC 
loans to develop deposits of strategic min- 
erals. 

HR9996 (Murdock ,Ariz) Military Aff—RFC 
loans to develop deposits of strategic min- 
erals. . 

HR9998 (Nichols) Approp—Employ 500 ad- 
ditn specl FBI agents. 

HR10000 (Hendricks) Ways & Means—Ex- 
tend time for employer contributns for credit 
Sec 1601 Fed Unemplt Tax Act. 





HR10009 (Bates, Ky) Interstt & Forn Com— 


Amend Sec 13d Railroad Unempit Insurgence 
Act. 

HR10010 (Brooks) 
size Regular Army. 

HR10013 (Lea) Interstt & Forn Com—Amend 
Securities Act 1933 and Bankruptcy Act. 

HR10014 (Lea) Interstt & Forn Com—Amend 
Transportn Act 1920. 

HR10015 (Bloom) Forn Aff—Dispositn of 
estates-of American citizens who die abroad. 

HR10027 (McLean) Patents—Extend time 
for filing in U S Patent Office in favor of 
nations granting reciprocal patent rights. 

HR10030 (Vinson, Ga) Naval Aff—Increase 
number of naval aviators. 

HR10031 (John L. McMillan) Ways & 
Means—Amend old-age Security Law. 

HJR555 (May) Military Aff—Enforce neu- 
trality and strengthen defense. 

HJR557 (Fish) Forn Aff—Auth President 
to acquire possessns of non-Americans pow- 
ers in Western Hemisphere. 

HJR561 (Angell) Ways & Means—Postpone 
Finnish debt payts. ; 

HJR562 (Scrugham) Labor—Train CCC in 
non-combatant wartime duties. 

HJR563 (McLeod) Educ—Encourage re- 
search by college students in science of govt. 

HCR76 (Mrs. Rogers, Mass) Forn Aff—Call 
on President for certn forn aff info. 

HCR77 (Thill) Ways & Means—Congress to 
remain in session. 


Military Aff—Increase 





FAMILIAR 


ACTS THAT MARK A BETTER WAY OF LIVING 













Niscomtty, when you see people 
doing familiar everyday things 
with their hands —taking a pic- 
ture or drinking Coca-Cola or 
what not—it may not occur to 
you that such simple movements 
are the life of business. 
Fifty-five years ago, no amount 
of money would buy you an ice- 
cold Coca-Cola. The next year 


you could buy it for five cents. 
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The price is still a nickel and you 
can buy ice-cold Coca-Cola never 
far from where you are. You and 
people like you helped to make 
that happen. You tasted 
Coca-Cola, you liked it. 

So Coca-Cola went into soda 
fountains everywhere. It went in- 
to bottles coming from hundreds 
of bottling plants. Then came 


the familiar red coolers. Then 


click your 
Camera 


‘or hold 
this Glass 


the famous six-bottle cartons.. 
Finally, more than a million re- 
tail places to serve you. 
Coca-Cola comes to you pre- 
pared with the finished art that 
comes from a lifetime of prac- 
tice. You can taste the quality of 
Coca-Cola. That’s the main 
reason so many millions every 
day pause to enjoy the refresh- 


ment of ice-cold Coca-Cola. 





yr 


COPYRIGHT 1940, THE COCA-COLA COMPANY 


Your desire for its quality 
and years of work have made Coca-Cola 
the drink everybody knows...and have made 
the pause that refreshes 
America’s favorite moment. 
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TOCK prices have advanced during 
the past week in spite of unfavor- 
able news from abroad, leading 

" stocks having broken through the 

supply levels of May 23 and 27. The mar- 
ket as a whole has risen to the best levels 
seen since Muy 20. Volume of trading has 
increased moderately on the recovery, but 
has remained far below the levels reached 
during the May decline. 

The best gains on the market’s advance 
have been in the steel stocks, Westing- 
house, du Pont, American Telephone, 
Montgomery Ward and the aircraft manu- 
facturers. The tobaccos, coppers, food and 
rubber stocks have advanced somewhat 
less than the rest of the list. 

An interesting incident on Wednesday 
was the circulation of the rumor that 
Russia had declared war on Italy. The 
report caused some excitement and was 
accompanied by a rapid advance in prices, 
but on its denial stocks nevertheless held 
their ground. 
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Although business news has in some re- 
spects been of a more favorable character 
during the past week, its influence upon 
financial sentiment has been held to a 
minimum by developments abroad. As 
during the preceding several weeks, bull- 
ish news has related primarily to indus- 
tries benefiting most directly from arma- 
ment production. 

It is interesting to note the belief ex- 
pressed in some quarters that automobile 
production during the remainder of the 
1940 model season and the early part of 
the 1941 season may be stimulated by the 
threat of curtailed manufacturing capacity 
as armament production increases. 

During the past several weeks there has 
of course been considerable discussion in 
investment circles of the possibility that if 
the war continues and if armament re- 
quirements in this country expand suf- 
ficiently the automobile industry will be- 
> come a major factor in aircraft produc- 

tion. There is little evidence from the be- 
havior of automobile stock prices, how- 
ever, that this possibility constitutes a 
major factor in the outlook for profits. 
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“AVERAGE PRICE OF HIGHEST GRADE 
: RAILROAD BONDS 








1940 

June Ma: Apr. Mar. Feb. 
102.01 am 63 106.02 104.79 106.24 
102.01 106.71 106.05 104.88 106.34 
. .102.28 106.93 ..-. 104.81 106.37 
..102.25 107.08 106.04 104.78 106.47 
ws esse 107.25 105.66 104.89 106.41 
..102.23 106.51 105.65 “wen 106.32 

-102.23 106. 105.56 104.91 sa 





Between Russia and Italy 


Reflecting increased activity in the steel 
and other nonferrous metal industries, 
metal prices have recently displayed some 
strength. Demand for copper has been 
well sustained and earlier strength in the 
price of zinc has been followed by advances 
in the price of alloys containing this metal. 

The outlook for the railroad equipment 
industry has continued to be a subject of 
active discussion by investors as a result of 
additional armament orders received by 
railroad equipment producers. The amount 
of railroad equipment buying this Spring 
has been moderate but the volume of 
munitions orders already received by the 


industry suggests that business of this 
type may be of considerable importance. 
This influence has, however, failed to have 
@ material effect upon stocks of railroad 
equipment companies. ; 
Sterling exchange has been subject to 
wide fluctuations, although this has had 
little effect upon security markets. Last 
Thursday the free sterling rate began to 
advance sharply in anticipation of further 
tightening of exchange regulations which 
will virtually eliminate free sterling. A 
violent reaction and rebound followed this 
sharp advance and Wednesday's close 
finds the rate somewhat below the high- 


| Financial Markets: Stocks Rebound on Rumors of War 


est level reached during the week. 
For some time the stock market has 
been a matter of two strong opposing 
forces, on the one side rising domestic 
business activity and the probability that 
further expansion will oceur during the 
next several months and, on the other, 
exceedingly bad news from Europe. The 
possibility of the war’s ending this Sum- 
mer with an Allied defeat, with the con- 
sequent cancellation of orders for war 
materials, has been in the minds of many 
investors. It is evident from the market’s 
action this week that settlement for the 
time being at least has shifted to the 
favorable side and that less emphasis is 
being given news from abroad. Evidently 
investors are more or less resigned to the 
fall of Paris. MC. 
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The Week in Commodities: Index Again Lower but Cotton 


HE continued success of German 
arms brought about further selling 
in wholesale commodities last week 
and The Annalist Index closed at 
79.2 on June 8, a new low for the year 
and six-tenths of a point below the pre- 
vious week. Since May 11—one day after 
the Nazis invaded Holland and Belgium— 
the index has lost 2\% points, a rather se- 
vere decline. Current prices are less than 
3 points above a year ago. 

Grains were again under fire with wheat 
losing 2 cents a bushel, rye 1 cent and bar- 
ley nearly 3 cents. Corn was an impor- 
tant exception with a fractional advance. 
Livestock markets were lower with an 
average of good and choice hogs falling 
below $5 per hundredweight. Steers were 
weak. Among the more speculative items, 
hides dropped to a new low for the year, 
silk declined about 11 cents a pound, cocoa 
fell below 5 cents a pound and rubber de- 
clined fractionally. 

Short covering and trade Buying pushed 
cotton prices slightly higher while lard 
followed in its wake. 


DAILY COMMODITY PRICES 


Cot- Futures Spot 

ton. Wheat. Corn. Hogs. Index.Index 
June 3 9.84 1.0 7 5.10 52.22 153.3 
June 4....10.05 .99 7 5.11 52.03 153.4 
June 5....10.05 .98 ‘ §.01 51.46 152.8 
June 6....10.15 = 7 4.87 51.90 152.9 
June 7....10.19 4.85 52.47 154.0 
June 8... aaa 7 ... 52.29 152.8 
June 10... .10.23 -79% 4.84 52.63 154.4 
June fe: 10.48 8% 81 ode nate. wome 


*Approximate. 


THE GRAINS 

Wheat prices continued to decline, with 
the July option touching the newly estab- 
lished minimum levels on several occa- 
sions. Trading was at a slightly faster 
pace than in the previous week, but the 
70,000,000 bushels which changed hands 
were far below the 300,000,000 bushels 
turned over in the week ended May 18. 
At Saturday’s close futures were down 1 
to 1% cents a bushel. The pegged mini- 
mum level undoubtedly kept prices from 
going lower, since cash prices declined 
more than futures. 





DAILY WHEAT PRICES 
SEPTEMBER CONTRACT 
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And Corn Are Exceptions 


willing to buy futures at the minimum 
levels. 

Many traders assert that the technical 
position of the wheat market is unusually 
good, but the continued stream of bad 
news from Europe prevents any good 
rally. A reverse—even if temporary—to 
the Nazi forces would probably bring 
about a sharp rise in grain prices based 
on the technical position. 
>On Tuesday prices rose more than 2 
cents. It was reported that minimum 
prices had been suspended. 

In addition to disappointing war news, 
private crop estimates issued during the 
past few weeks have been unusually bear- 
ish. A recapitulation of recent reports 
places the Winter wheat yield at 489,000,- 
000 bushels, fully 90,000,000 bushels above 
the first government estimate. It is worth 
recalling that the first official estimate 
was considered too high by the trade. 


On Monday the Government estimated 
the Winter crop at 489,000,000 bushels, 
exactly the same as the average of private 
forecasts. 

In the week ended June 1 the United 
States did not export a single bushel of 
wheat. This, too, illustrates how things 
change. When the war broke out in Sep- 
tember weekly exports of 5,000,000 bush- 
els were heard everywhere. Season ship- 
ments are now 21,654,000 bushels, less 
than one-third the total for the compar- 
able period of last season. 

Reflecting lower prices for wheat—and 
subsequently better demand for flour— 
May flour production totaled 5,796,000 
barrels, after seasonal adjustment, the 
highest since December but below May, 
1939. The figures are released by the 
Northwestern Miller and cover 64 per cent 
of the nation’s flour producing facilities. 
In the first five months of this year pro- 











Grain traders are extremely skeptical of 
the market. Many observers claim that 
the failure of prices to rally from their 
severe May 10-18 drojf is a bearish sign. 
It should be remembered that the bulk of 
new grain will be pledged against loans 
unless prices rally from current levels. 
Such being the case, mills—and other 
buyers—will seek to hedge their cqgmmit- 
ments in a futures market only slightly 
above the minimum levels. Unless present 
restrictions are removed or changed, many 
buyers of cash grain will be unable to 
hedge their grain because no one will be 
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Farm Food Textile Building Chem- Miscel- All Com- 
1939. Products. Products. Products. Fuels. Metals. Materials. icals. laneous. modities. 
June 10....... 70. 7 7 83.1 95.4 711 85. 76. 
1940. 
Apr. Bieskses 6 69.0 69.0 86.6 97.6 72.4 86.8 80.6 30.4 
BEG, Thewss... 78.4 71.3 68.1 86.6 97.9 72.4 86.7 80.8 81.6 
BBP. Beoceess 80.4 71.4 66.9 86.2 95.6 72.9 86.7 81.6 81.9 
= eee 81.2 72.2 67.5 86.3 95.5 72.9 86.7 82.3 81.4 
a Mrasaceé 78.6 70.4 67.5 86.2 95.4 72.9 86.7 82.3 81.4 
, ea 78.7 70.4 67.5 86.2 97.4 72.9 86.7 84.8 81.7 
ay (&B....... 74.7 70.0 67.4 86.2 97.3 72.9 86.7 82.6 80.4 
May 25.. 75.1 69.3 66.8 86.2 97.3 72.9 86.7 81.3 80.2 
Jume i....... 74.5 69.0 66.2 86.0 97.4 72.9 86.7 81.0 79.8 
June &8..... 73.6 68.2 65.6 86.0 97.5 71.8 86.7 80.2 79.2 
Percentage ee for week from: 
Last week. — 1.2 — 1.2 — 0.9 0.0 + 0.1 1.5 0.0 — 1.0 — 0.8 
Last year.. +. + 5.0 + 5.4 + 8.1 + 3.5 + 2.2 + 1.0 + 1.5 +16.4 + 3.5 


SPOT PRICES OF IMPORTANT COMMODITIES 
(New York Prices Except as Not«d) 


June 8, 1940. Junei, 1940. June 10, 1939. 

Wheat, No. 2 red, c. i. f., domestic (bu.).. $0. $1. $0.92% 
Corn, 'No. 2 yellow oe juicer eceevuneses é 7 65 
Oats, _ BW CN Dc ccccccccccsscesseas AT AT AT 
Rye, No. 2 Western eee, c.i.f. (bu.).. ; -63 71 
Barley, malting (DU.)..........ceseseececees 5 -70 .63 
Flour, spring patents. CUP dadcenecaasacaaye 5.05 5.10 4.95-5.15 
Cattle, ood and os tlt steers, aver- 

mee, CH CHD Tac 3 5c ceniccnecccsgsecce 10.05 10.38 9.81 
Hogs, good and choice, avg., Chic. (100 Ib.). 4.92 5.12 6.31 
Beef, Western dressed steers, 700 Ibs. and 

up, good and o-, Average (100 Ib.).... 16.50 16.88 15.62 
Hams, smoked, Sy 3: Sere -17625 -1725 ‘ 
Pork, mess dl ETE ras ae 6.25 16.25 3 
Bacon, No. 1 dry yy 6-8 Fagg 4400 Ib.).... 17.75 17.00 1.00 
Lard, ‘steam Western (100 pecudeaneehoee 6.15 5.80 6.70-6.80 
Sugar, raw, duty- — (eee pesahabasdtasedas .0270 .0275 .0285 
Sugar, refined (Ib.)........... -0450 .0450 -0450 
Co fee, Santos, ~~ 4 (Ib.).. O7%-.07% 07% .0T% 
Cocoa, Accra (Ib.).....4...... -0483 -0502 0445 
Cotton, middling wiiens i Eee 1023 -1010 .0998 
WN I Oo oo ae ccbengsaatascasccaess 1.02 -95 85 

Silk, 7 E seriplane, Japan, 13-15 (Ib.)....... 2.66 2.77 2.60% 
Rayon, 150 denier, first quality (Ib.).. 53 53 51 
Worsted Yarn, Bradford, 2-40s, haifblood 

WINN cnecddnndasendcandancstacasss 1.5875 1.5875 1.35 
Cotton yarn, carded 20-2 warp (Ib.)........ 22) 22) 22 
Printcloth, 38%-inch, 64x60, 5.35 (yd.)...... .04 0444 
— sheeting, prown, 36-inch, 56x60, 4.00, 

unbran louble cuts (yd.).............. d d 05 
Hides, light native cows, Gatesas = eee Bt Bt 11 
Leather, union backs (Ib.).................. 34 34 31 
Rubber, plant’n ribbed. an sheets i a. -2175 22 .1652 
Petroleum, crude, at well, Oil, Paint a 

Drug Reporter avg. for 10 fields (bbl.)t.. 1.1970 1.1970 1.147 
Gasoline, at refinery, Oil, Paint and Dru 

Reporter avg. for 4 refin’y centers (gal. i -0520145 -0520145 04 
Pig iron, Iron Age composite (gross ton). -61 22.61 61 
Finished steel, Iron Age composite (100 Ib.) 2.261 2.261 236 
Steel scrap, Iron Age composite (gross ton) 18.58 18.17 14.79 
Copper, e Retrolytie’ delivered Conn. (Ib.).. 115 114 10 
Copper, export f.a.s. (ID.)........00-.-eeeee ll Us ae 
a sieht eto tedkyacde dha cadieghdang eas kc d 0478 
| PE CR Nits wanennct naeicd dandenesee 53875 55 -4840 
a = L an a (Ib,). séficial ( ale diaiitd S -0625 06 oe 

ver, Handy arman official (0z.)..... K E Y 

Cottonseed oil, crude, bleachable, s. e sh: ~_ 

EOS CURD. a6 anes osnsenudeaeessce -0500 05% 
Paper, newsroll contract (tom).............. 50.00 50.00 
Paper, wrapping. No. 1 Kraft (Ib.)......... .0525 .05 



















































duction was 27,093,000 barrels, as com- 
pared with 27,417,000 barrels in the first 
five months of 1939. It is obvious that the” 
war hasn’t helped American flour mills. 
Corn futures bucked the general trend © 
and rose % to 1% cents a bushel last 
week. Strength in the futures market re- 
flected heavy indystrial buying and good 
export demand. According to official ~ 
sources, receipts of corn at principal ter- 
minals continues unusually heavy, alk 
though most of the shipments are against — 
subsidized exports to Canada. 


COTTON * 
On the smallest volume of trading in ~~ 
five weeks, cotton futures rose from 2 to ~ 
19 points. Considering the weakness in — 
other commodity markets, the declining” 
trend on the Stock Exchange and the pes- 
simistic tone of European cables, last © 
week’s performance was the best since 
the war-boom days of last September. 
On Monday the market was steady. 
Quotations soared 25 points on Tuesday — 
in heavy trading. 





DAILY COTTON PRICES 
JULY CONTRACT Se 
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According to trade reports, there were 
two reasons for last week’s satisfactory ~__ 
action. One was the sharp rally in ster- 
ling following news of further restric- 
tions. Second was the technical position ; 
of the market itself. In the early part of 
last week prices declined to the lows es- 
tablished in the period ended May 25. Had 
these lows been broken, a further decline 
might have taken place. At the lows, 
however, strong buying entered the mar- | 
ket on the realization that prevailing ; 
prices were too much below prospective 
values for cotton under the new loan pro- 
gram. 

Still another factor contributing to the 
rally is the fact that the “free” supply of 
cotton gets smaller and smaller every day 
while huge amounts remain tied up in the 
various government loans. As has been 
pointed out on many occasions, the cotton 
in the loan will not be available for com- 
mercial purposes unless prices go high 
enough to assure growers a profit. 


MOVEMENT OF AMERICAN COTTON = 
(Thousands of running bales; as reported by the _ 

New York Cotton Exchange) es 

—W’k Ending Thursday-, Yr."s 

=> May 30, June 8, Chee. 

i 1940. 1938. P.C. 

Movement Into Sight: ea 


During week..... 82 69 — 7 
Since Aug. 1..... 13,245 13,181 9,023 + 47 
Deliveries to Domestic Mills: 

During week..... 85 96 104 — 18 
Since Aug. 1..... 7,005 6,920 5,684 + 2 
Exports: 

During week..... 54 68 21 TS 
Since Aug. 1..... 5,881 5,827 3,162 86 
Visible ey pm case 

U. S. A. only. 4,680 4,755 4491 + 4 


partment store sales. According to trade 
observers, department store sales—in 
some sections—last week rose as much 
as 50 per cent as compared with the cor-— 
responding week of last year. Even in 
New York City—where trade has lagged 
ever since the start of the depression-— 
department sales soared as much as 30 
per cent when the mercury started clin 
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ing. Summer clothing was much in de- taken place within the last week is the 
a mand, and Summer hats, shoes, gloves fact that mills will no longer consider con- RE I 
© and other accessories were sold like hot  cessions on purchases and are actually ad- COMMODITY FUTURES PRICES 
a ‘ . 3 ae (Grains at Chicago: Others at New York) 
cakes. vancing prices in certain instances. A few ‘ 
Unfinished goods sales have been most weeks ago large concessions were rather Daily Range 
tisfactory in recent weeks. Reports i Jul October. December. January. March. May. 
unsa’ . ry po common, although even that method failed c — High. Low. H High. Low. High. Low. High. Low. High. Low. High.Low. ' 
from mill centers indicate that most mills to produce much business. — iano 9.58 9.50 862 8.56 8.54 848 ... ... 836 8.30 817 8.15 
have only a “small amount” of unfilled COTTONSEED OIL June "EE: 9.54 9.47 8.60 8.56 o.5l 3 ‘a ae ey He} pe Hey 
ee th eome canes, After several of the longer term options June eae 8.85 ais 8.56 8.42 ry 2 Hr = $43 .. ‘z ne 
i Sy See é : ; i 5 A 2 : \ 4 
stocks have begun to accumulate. Mill ; PS: 0.75974 8.62 863 86) $55 846 846 B39 852 82 8.16 
operations have been on a descending 4d established new lows for the last year June 8 close. 9.78 n 8.69 t St Sn St SME 
; or more, price i i Week’ "9.82 9.45 8.71 8.42 8. " 8. ‘ J ; i R 
scale for many weeks, with The New hee eng nenrapannpbageerahenintonenstente ene 9.85 9.49 8.94 8.42 8.85 836 8.78 8.77 8.67 se 8.54 8.14 
York Times Index of Cotton Mill Activity Closed as much as 12 points above the Contract { 10.82 7.90 10,29 8.25 10.18 8.33 10.14 8.26 10.08 8.10 8.62 8.00 
Placed at 122.7 per cent of “normal” in preceding week. Late buying was based range Ja.3 Se.l Ap.17 No.l Ap.17 Je.6Ap.17 Je.6 Ap.17 My. 1sMy. 17My.18 
the first week of June, the lowest, with 2 the decline in imports of foreign oils void Ga pear ae as week ended Friday, June 7, 411,900 bales; previous a 
one exception, in exactly one year. together with the realization that the tech- yet ae ie Toeotten, ; 
Despite the current unsatisfactory sit- Nical position of the market was strong. Wheat: High: Low. High’ Low Hi h. Low. High.Tow: 
uation, textile tradesmen are hopeful that Traders asserted that prices would have i. Re 3 935 9.25 
the current upswing in department store %0ne higher had it not been for the weak- PORE Oo icicle sais ssc ctscasnmainaweeenes 80% .78% 81 18% 8 9 9.32 9.23 a 
sales will soon find reflection in better €8S in hog quotations. i a B BIy 9.63 948 
gray goods sales. The unfinished goods Recent statistics are moderately opti- — ) hk pcan nidin oid hil oe be EOE 81 p 7 oct nate — 
market—incidentally—can turn right- istic. In April (latest available) 258,- NE MMB oy scceessendcveniaes 82% .78% .82% .78% .83 9.63 9.23 ; 
about-face overnight. 000 barrels of refined cotton oil were used, Week June 10, 1939 TR Tay TR TR ER "0 B31 9.05 
as compared with 205,000 barrels in the Contract { 1.11 745 1.11% .74 mm 10.60 7.63 
RUBBER same month of 1939. Consumption for Wheat: Prasea iis . ae My.18 .= von i — jee Ja.3 am 
Spot markets were fractionally lower, the nine months ended April 30, however, 59,518,000; year a0, 94,566,000. i aiadensite ne en 
but futures were 15 points higher to 25 totals only 2,579,000 barrels, as compared Weekly R 
points lower in a dull market. Long-term —_ with 2,307,000 barrels in the corresponding eekly oa 
options acted better than near-by options, period of last year. This moderate in- Week Ended Week E Week Ended 
: : —June 8, 19%0—. Junel, 1940. ——Contract Range——, June 10, 1939. } 
apparently on the belief that rubber crease reflects small usage in August, Corn High. Low. Last. High. Low. High. Date. ~ Date. “High. Low 
prices may adyance within the coming february and March. Sent vote eees Soe G5 60% 60% may 2 2 Get. 2 51% ‘B04 
months. . At the close of April stocks totaled ~— sala Rar g 58% 59% t ‘59% ‘57% (60% June 5 ‘B7 May 31 54 .52° 
On Tuesday heavy buying pushed prices" 2,054,000 barrels, as compared with 2,264- | 900 a 24,124,600 
up 100 points. 000 barrels in the preceding month and ote 
, . ere a 33 33% t 344% .334 .39 Apr. 18 .30%Oct. 9 35 3 | 
Trade news continued bullish for the 2,246,000 barrels a year ago. Should the Sept. ....... 31 ag aig t 32% 31% -35) Apr. 18 30" May 15 (33% ‘31% 
most part despite new and more exten- present trend in consumption continue, Tiidimiaeienas Bhs Be ae 2,288,000 — 0 oe7,000 
sive claims as to how much synthetic rub- domestic stocks may decline to the point ies a rere : 
ber. we — manufacture in this country. where prices will be favorably affected. i ae : t AT% 444% .76 Dec. 18 . May 18 .52% . i 
The point sometimes forgotten is that couse Sept Be eis 4 46 t .50 160 4 Apr. 22 408 May 18 Eo 5 
: x E cos wielweaien = 505 ay 29 .4 ay 31. 53 
artificial rubber is far more expensive J *Bushels traded 4,962,000 2,754,000 4,766,000 ' 
than the natural product and does not With about 100 contracts changing titi 
wear as well in many cases. In some ands, coffee futures were unchanged to ME Ssidsaes 73 4.50 4.58n 4.85 4.49 6.95 Sept. 6 4.35 May 21 4.22 4.16 
instances. on the other hand, artificial 7 Points lower. The most distant option aS 88 4.59 4.66t 4.90 4.65 655 Sept.12 4.41 May 21 4.36 4.29 
: . . . SEs: dine ae 4.94 468 4.76n 5.00 4.64 6.50 May 10 4.52 May 21 4.51 4.44 
rubber wears better than the natural Teached a new high for the season in the MNS acest 4.74 4.73 4.79n 4.79 4.77 6.25 May 13 4.68 May 18 4.54 4.54 
grade, especially where it is likely to ¢@rly part of the week, when prices were rr — ae May 4 5.08 May is 74 in 
come in contact with oil and grease. rallying on somewhat better trade news. Contracts traded 786 845 1,491 
On Monday it was announced that Current prices, however, are only slightly Coffee—A (No. 7): ; 
freight rates for'a cubic meter of crude ®bove the all-time lows reached a few pe he vee tee ‘= Se t ss eA May res ‘ 
rubber would be $15 after Aug. 1, as com- Weeks ago. ae 4i0 405 4146 Feb. 21 4.05 May 31 
pared with $12.50 at present. The an- According to official figures, 1,069,000 Contracts traded 3 r 
nouncement was made before Mussolini 5285 of coffee were delivered in this coun- Coftee—D (Santos No. 4): 
. j j . . . 5 4 1 . BE 
declared war on the Allies. That further a during May we ees of about peng Sart $01 3% ee Nov. 3 3.86 May 21 eu $00 j 
i ; ags as compared with t i m . . ; . an. - ay ; : 
increases will be made is taken for rt seh P cantare 6.18 n 615 605 634 Mar. 8 5.86 May 16 6.26 6.10 
granted and the wider the theatre of war 24 Slig ly under a year ago. One of the : 6.27 n ... «+» 630 June 3 5.92 May 10 6.31 6.14 
the higher rates will go. There is every Principal reasons for the poor action of Contracts traded 98 83 303 
reason to expect that crude rubber prices C©°ffee prices is the large stocks available Copper: 
—in this country at least—will follow the oth in this country and abroad. On June Sept pareaee 102) Inaslods 1039 1000 Ist Ner. & Bit Ree 8 Bos 858 
; 1 domestic visible stocks total eoeeee-- 10.45 10.29 10. 10.51 10.40 10.00 10.56 Feb. 21 9.90 Feb. 9 8.98 8.86 
trend in ocean freight rates. ek er tea: 10.40 10.30 10.48@10.50 10.00 10.00 10.52 May 13 9.85 Apr. 2 9.00 8.95 
Automobile production has risen sharply 288, largest for that date since 1933 and May ........10.40 10.34 10.48@10.50 10.38 10.38 10.40June 7 10.34June 5 9.04 9.00 
from the low point during the Memorial almost 200,000 bags above a year ago. Contracts traded 244 90 352 
Day holiday. According to Ward’s, 96,000 With consumption on the downgrade and sul... G11 690 GOSQE211 690 BOP 7.65 Dec. 18 SST May 21 67 656 
cars were turned out in the period ended stocks increasing, prices will have a hard Sept carbene: 6.17 331 eat oz 588 13 Pep ‘ 58 May 2 om 70 
4 s : ; ‘ eRe Re ocean ; a “ : 3 e : a y x 
June 8, as compared with with 61,000 in time unless given artifical support. Bee... cc-- 6.21 5.99 618@6.20 627 6.03 731 May 10 5.99 June 5 7.02 6.80 
the preceding week and 65,000 units a Despite Brazil’s plan to abandon all cof- Jan 6.23 6.00 6.20@6.23 634 6.07 642 May 21 600 June 5 7.04 6.92 . 
year ago. fee control schemes late in 1937, there are ae — ” 373 } 
WOOL TOP numerous indications that she may soon ee oc. 80 9.25 9.58n 10.09 8.90 16.67 Sept. 23 8.80 May 28 11.08 10.81 
: revert back to her original program. On | Bebe BM BB GiGi Re Gu bien fue ee ie 
Futures rose as much as 7 cents a the last day of May it was revealed that r ‘44 9:84 10.17n 10. "82 15.10 Mar 82 May ‘98 11. 
5 \ 9.84 10.17n 10.75 9.82 15.10 Mar. 7 9.82 May 28 11.98 11.83 
pound last week in the best rally the mar- Brazil would pay 100 milreis per tree to yee co rom ae . aa eee aa 
ket has witnessed since last November. any planter who would uproot his whole Pum a 
Especially heartening to the bulls was the plantation. Non-volunteers would be July ....... 21.30 20.68 21.23@21.25 21.52 18.75 22.90 May 11 16.27 Aug. 31 16.47 16.23 a 
fact that volume of trading reached 6 placed under a sacrifice quota of 25 per | BE “MB EE RET RB HD BRMY HRM 186 16g 
615,000 pounds, more than double that of cent for four years with an option of a : Seay 1880 18.23 ae n ies otek 7 May 10 ig May 22 16-63 - ved 
vi A BM, sxcaeae 2 28 n o¥ ick Ghana Sekt Caceres i ; 
the previous week and not far from the fixed cash payment for every bag of cof- Contracts inne 465 589 301 
highest levels of the year. fee not delivered. Passage of the final leg- Silk—No. 1: 
The principal reason for the sudden rise islation is expected to result in the up- 55 t 2.59 2.59 4.30 Dec. 262.30 Apr. 42.50 2.40% 
in prices was an announcement by the rooting of 500,000,000 trees, or almost 40 , rive aa Ft, 2% May 10 $33" i. 28 2:25 zi9 
government that it would shortly enter per cent of all those growing at present. Contracts traded 240 169 481 
the market for large quantities of woolen Other schemes are also under discussion ape 3 1.81@1.83 1.87 1.77 3.04 Sept. 8 1.71 May 22 1.97 1.89 
goods as part of the new defense pro- such as the confiscation of all surpluses sept. seceees ra i S11 8 = eo nt . 14 eH May = = Hy 4 
gram. It was estimated that the govern- on the market at a payment of 55 milreis Slee, 2a oe 1 Soai.81 1192 183 216 May 13 1.75 May 22 2.04 2.00 
ment would require upward of 50,000,000 per bag. May 95 1.88 1.94@1.96 1.94 1.88 2.19 May 13 1.85 May 23... ... 
| pounds of greasy wools. This country The remarkable aspect of the newest Sugar_No. r (Worla”): — — 
consumed 32,000,000 pounds in April. agitation for coffee control is that it comes July ‘1 BOO 118 1.22 1.23 1.27 10a 2.56 Sept. 8 1% May 22 1.33, 1.25 
Contrary to the experience of many less than three years after Brazil aban- 1. 1.2314 1.26 1.14 1.64 23 1. rie 
_ other industries—where announcement of doned a plan that operated for thirty + a sa 221.14 1.13% 
large government orders caused hardly a years with little success. Perhaps this in- 1. ; 1. . f } 
ripple in the trade—the War Department’s dicates the trend of the times in that such ™ 
' list of items it would buy resulted in an matters are handed over for government , 82.5 81.5 
immediate pick-up in woolen circles. Trade control instead of being permitted to ad- . 80.6 78.9 
' observers predicted that almost every just themselves in the normal manner. We y Tot tea 4 
woolen mill in the country would partici- are inclined to believe that if the trend = peepee ema seen ae 79.0 bo 
pate in the new business and that the toward centralized control goes much far- mean sagt © aan’ 
curve of operations would finally turn up-___ ther future generations will have no more CLOSED SATURDAYS: Silk, permanently; cocoa, coffee, sugar, June to September, inclusive. 
ward after months of decline. backbone and initiative than the common C40. CR, CTR. CON ee ees, ee ie. 
Indicative of the improvement that has jellyfish. LA RUE APPLEGATE. 
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has also gone into export. This is particu- 
larly true of the more recent period. And 
finally, the increased productivity of labor 
characteristic of our times has enabled a 
much sharper rise in production per em- 


sh a a Statistical Aberration 


the Nazis continuing their ad- 
maintain reader interest in the statistical es fe oe iat ee 


Recent Sharp Advance in Canadian Production Indices 











‘ 1926=100 ploye, the saving involved not having been 
theless, the business situation saw some ee — wholly passed on to the consumer or the 
statistical improvement during April, as oe = “al employe. 


; en one — = 


shown in the accompanying chart and 
table. The principal economic changes oc- 
curred in production, retail trade, employ- 
ment, construction and foreign trade. The 
gains in external commerce were particu- 
larly great, but largely artificial because 
of the change in the period for which ex- 
port and import figures were collected. 
This artificiality was transmitted to the 
Dominion Bureau of Statistics industrial 
production index, which rose to a new all- 
time high record. 


RECENT ECONOMIC CHANGES IN 
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During April construction work ad- 
vanced rather substantially to almost $26,- 
000,000 worth, more than double the pre- 
ceding month’s figure; and in May there 
was a further advance to $28,100,000 of 
contracts awarded. This was the best fig- 
ure since June, 1937. A great deal of this 
construction must have been work done on 
governmental military (including avia- 
tion) projects. At least to judge from the 
newspapers this must have been the case, 
for the government has become thoroughly 
aroused to the necessity of greater aid to 


CANADA the Allies. Regardless of the cause, con- 
(1926—100) struction reached 90 per cent of the 1926 
ape, Maz, Pe. tess level in April—this despite the fact that 
Industrial production. 150% 8 127.0 136.2 119.1 construction is a peacetime industry. 
Retail trade§. . 87.1 83.6 84.4 79.0 P nay 
Employment} ......... (118.7 118.5 118.2 110.3 The gain in employment more accurate- 
be yl CT ns whe wie Sh ly measures the month’s industrial expan- 
Cost of living. tage ag . 85-7 85.2 85.1 83. 1 sion than does the production index itself. _ 
Ost 0 BVEM®. . sc eee \e le ® : P 
Govt. bond yieids..... 72.4 73.4 73.4 67.d This gain was moderate, the Dominion Bu- 
— ae 9 Ss a0 reau of Statistics index having risen to 
Imports ...............1226 79.0 986 59.8 118.7 per cent of the 1926 level on May 1, 
$1930—100. {First of following month. *tIndex for 


May, 1940, is 71.4. 


Not so, however, with the retail trade 
and construction returns. Retail sales ex- 
panded sharply to the best levels since 
last September, finally reflecting the in- 
creased purchasing power generated by 
armaments spending and the gradual gain 
in employment and payrolls. The gain in 
the Dominion Bureau of Statistics retail 
trade index came to 4 per cent for the 
month; the gain over the corresponding 
month of last year was 10 per cent. The 
bureau’s report covers twelve “lines” of 
products, of which only three were lower 
in sales volume than they were in April, 
1939. Boot and shoe sales were 3 per cent 
below last year’s level, variety store sales 
1 per cent and candy sales 42 per cent. 


1940, from 118.5 on April 1. Employment 
in manufacturing establishments rose 
from 124.4 on April 1 to 124.8 on May 1, 
as compared with a rise in manufacturing 
production to 142.4 in April from 123.3 in 
March. The mineral production index 
showed the wildest sort of movement, ad- 
vancing to 318.7 in April from the March 
figure of 185.7 and in great contrast to the 
almost infinitesimal rise in the mining em- 
ployment index to 170.3 on May 1 from 
170.2 on April 1. The real measure of busi- 
ness activity during April is undeniably 
the employment index. 

Such price factors as wholesale com- 
modities, retail prices (the cost of living) 
showed little change during the month. 
Price stability under present circum- 











The deCline in candy sales was largely ac- e THE ANNALIST INDEX OF CANADIAN 
T 
counted for by the different dates of 1927 1928 1929 1930 1931 19392 1933 20 BUSINESS ACTIVITY 


ae 1025 1836 = ST 68S 8D S40 (Adjusted for seasonal variation and long- 
Easter, the candy business being particu- a time trend ‘a 




















larly sensitive to Easter trade. when retail trade is considered in terms of corresponding advance in the standard of 5 A he ~~ pil loadings Peon ; = by: 
The more important advances came in physical volume—this may be done by living of the average Canadian. Obviously, ‘Automobile production..... es 77.0 56.0 
music and radio store sales (perhaps as a dividing the retail trade index by the cost the produce of the factories must even- SO¥SPreu production, “+11 SS ee 
result of interest in the latest war news), of living index (converted to the same _ tually be reflected in the increased turn- Fig a Pan ony ion. - Be | at 
28 per cent; furniture and hardware, 14 base period as that of retail trade, 1930)—-_ over of goods in the retail stores. That Nickel i ee 102.0 108.6 
per cent, and department stores, 10 per the lag is still prominent. This is not of such increased turnover has not occurred ay iE a3 4 
cent. course a new development. If has been may be attributable to a number of fac- Cotton imports ........,.... -- 155.5 65.7 
P juin . a P Flour production ........... 98.0 94.5 88.0 
erhaps one of the most significant going on for the last several years. It tors, including the lag in farm income, an _ Cattle slaughtered.......... 51.38 61.6 108.1 
, . ! : * +... Hogs slaughtered .......... 168. : 

trends shown in our economic changes brings up the grave question of whether expansion in the production of capital a pees a 168.4 172.5 108 
chart is the lag in retail sales behind em- or not the rapid and broad industrial ex- goods and of minerals, largely for export. Building permits ........... . 28.2 27.7 26.5 
ployment and industrial production. Even pansion of Canada is bringing with it a Much of the increased industrial output Corel hw 


*Preliminary. +Revised 
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Week Ended Transactions on the Montreal Exchange * Saturday, June 8 
l 
STOCK EXCHANGE STOCK EXCHANGE STOCK EXCHANGE STOCK EXCHANGE CURB MARKET CURB 
STOCKS STOCKS STOCKS BANKS STOCKS MINING STOCKS 
Sales. High.Low.Last. | Sales. High. Low.Last. | Sales. High. Low. Last. Sales. High. Low. Last. | Sales. —- -"‘s Sales. High. Low. Last. 
10 Acme Glove 3 3 3 395 Dom Tar... 3% 34% 3% 635 N Brew... 28% ae 27% 1 Scotia ....295 295 295 255 Com 500 Aldermac... .14 . F 
5 Agnew..... 10 10 (10 10 Dom Tar pf 82 82 82 71N Brew pf 35 34% 35 118 Royal .....162 156 162 2,942 Cons we 4 rd om 500 Beaufor.... “tt " 
15 Agnew pf..107 107 107 801 Dom Tex... 72% 72 72 455 N Stl Car. 40% 39 40 225 Cub Airerft iy 90 1,500 BidgoodKrk 15_ 1 15 
25 Algoma..... 8 8 8 7 Dom Tex pfi50° 149 150 35 Nia Wire.. 23° 23 23 BONDS 2Dom Enc...22 2 22 600 Big Miss... .08 ‘a 08 
1,085 Asbes...... 18 17 17 155 Dryden ... 5 4% 5 736 Noranda .. 50 47% 49 $2,550 Dom ue 6 Dom Wool, 100 1.00 1.00 500 Bobjo..- --. .04%4 046% . 
65 A Brew....13 13 13 5 East Dair. .65 .65 .65 113 Ogilvie 2 23 23 p. - 9% 99% 99% 890 Donn A.... 4% «5 1,500 Bous Cad.. . oa oa 
1,200 Bathurst... 9 8 8% 95 Electrx 8 100 Ott Car 7 6% 7 $100 Dom 130Donn B.... 4 3% 4 600 Can Mal 46. . 
456 Bell........151 150 150 355 Fndtn .... 7% 6% 7 5 Ott Pow... 12 12 12 "3 59%. nn 108% 108% 108% 10 E Dairy pf. 3% 3% 1,600 Cent Cad... (08 .07 .08 
1,410 Brasil...... 0% 5% OM 75 Gatineau .. 2 uh 1% “a cag « 7 = CURB MARKET 500 Fairchild... 3 3 oe Dears Me 1% 1% 
ones “ 63 Gatineau pt 0! 890 FleetAirerft 4 | 6900 Dupara.... 

60 Bruck... 4% 4% 4% 5 Gatin rts. 2 2 2,100 Price ..... 11% 10 10% STOCKS of 7 ee a 6 a... ai ss <n 
$10 Buel... 14. 4414 5G Stl war, 5 4% 5 Soe. a S&S © 3,525 Abitibi..:..1.25 1.00 1.05 580 Fraser...... 7 7 eS ae +S oe 
310 Bulolo...... 1 40 G 8 war pf 79% 79% 79% Pow au nu 465 Abitibi6 pf 6 5% 5%| 1,890 Fraser v t. 9 8% 100 Fal Nickel. 1.85 1.80 1.80 
206 Can Cem... 4 3% 3% 20 Gat 54% pf 91 91 91 100 Regent ... 3% 3% 575. Aluminium.. 92 89 89 6 Freiman pf. 32. 32 32 100 Francoeur.. .23 .23 23 
100 Con Cem pt pt 0 90 80 190 Gypgum --. 34 | 3 Sag Pow p99 99 80 110 Bathurst B. 2 25 HilerestC pf 2% 2% 2% | 2,500Jm Cons... (01 [01 01 

Can Frg . 159 H_ Bridge. . 1,116 Stl’ Corp. 1,149 Beauharn. 4 4% 21 Paint 1.00 1.00 1.00 7,000 Joliet Que.. .02% .02% . 

8 po nN Pw. 1% 1% 15h SS Ee acct 13 '250 Stl A pf. 12 1d 118k 28 Beld Cort... 80, 80 30 151 Paint pf..13 13 13 1200 KirkGodRa "Ot “4 Ot 
1,156 C 136 How Smth. 13 13 13 “447 Bil pf. 2,164 Ba Oil...... 16% 1 15% pt. 105 Lk Shore... 1 

370 Can sexe ms Wn meee & 8 BE 460 B C Pack... 12 iit 11% Bie Re... Mb Mb 1,000 Normetal “4% “A 

> sie : 4 aa ce 

1,515 Cdn Car $ 0% | 2.204 Imp Ol... 10% 10% 10% 75 Sherwin .. 8 % s23r' Ss 2 -- 20% 20% 20% “= OBrien. 7 2 2 

"20 Can Car pf. 14% 14 14 1,870 Imp Tob... 13° 12% 1 50 Simp pf .. 82 82 82 BCHreww Do -- 10% 10% 10% 2,000 Pando “US 02 102 

1,470 Cel......... 23% 24% 225 Imp Tob pf 6% ot Can 10 610 ~=610 3G Starch pii0 110 110 we ws 1,000 Pa’ 200 1.75 1.75 

Cel pf...-:-106 106 106 165 Ind Acc Soe oo oe 35 Vin... - & 8 82 ‘tm Pend Orsi 1.28 1.25 1.28 

65 Cnvrtrs..... 15 14 «15 nt Bronze. 16 16 16 310 Steel pf .. 65% 63 63 34 Geniineih aa : 6 6 er 4 350 P “+10 110 110 

90 C F Inv % 6 § 3,793 Nickel .... 30 28 30 2 2 2 066 Can Buew 135 1°35 135 -. -& MH 4195 Pick Cr... 250 246 260 
405 Alcohol A.. 1.85 1.85 1.85 976 Int Pete... 16 15 15% = AM eel 3” a” 3” 335 Cdn Brw pi 25% 244 24% = 4 9T% 870 Sherritt "75 65 - .75 

75 Alcohol B.. 2 2 2 oe fee ae 195 Wpg El A. 1.15 1.10 1.10 ; a 1,325 Siscoe.. 5 5 

25 Can Loc 8 50 Int Pow pf 80 80 80 45 wee El B 110 110 110 25 C Dredge... 16 16 16 aae ae 20 20 1,000 Sladen. : 22 (22 

S181 CPR. $4 Bh Me 168 Lake 16, 186 8] 6 uso uelier's 2 10, aha i ae ne ae "Be am 550 Sullivan... (55 53 
145 Cockshu  : -* + oie ‘ 
1 Sosuers.... 3 Bs 30 ot Legare vi: g 3h) S80 Pow Notes. 47% 47" 476 125 Cdn P&P I, 50 50 (50 6 96 08 | |S Wr Hare. 5.50 5.28 5.00 
1 De a 24 90 McColl Es 5% BANKS 275 Can Vicker. 2 ni - 4 41% % OIL STOCKS 3 
435 DossCoal pf 17 16% 5M Cott pf.110% 110% 11 26 Can ee --140 140 140 15 Cdn Vek pf 110 Walk Brew. . 6 . 100 lo Can.. .44 44 44 
25 ..113 113 113 2,154 Mtl 28 26% 80 Com -158 75 Catelli...... 10% 10% 75 Walkers... . 30% 100 C & E Corp 1.18 1.18 18 
1,771 Dom 75 Mtl Tram. 44 40 40 239 Mtl .......198 194 197 25 Catelli pf...10 10 10 109 Walkers pf. 1 16% 3,250 Home...... 1.45 1.37 1. 






































































































































































































































THE ANNALIST Thersday, June 15. 1940 
‘stances is rather unusual, though none the WHOLESALE ———- PRICES 
; (1926=100. 
guess welcome. It attests to the efficiency CANADIAN STOCK MARKET AVERAGES May 31, May 24, June 2, 
bf governmental efforts to prevent prof- a DAILY CLOSING PRICES 120 | 1940. 940. 1939 ’ 
- , but more important to the loss of | : i == SI i a aa | ; eee lo Veuubae aeatects Hei oe 70.1 aa 
=-@ large number of important export out- | is Na | ae | {20 > IROUSTRIALS| ie ee? eae Soa iT | ; — ee se patie Ss os ae 
‘lets which have been offset by the crea- || 0} ts Sy a oer oon | 0 ahd paper......... 872 8f7 16.7 
tion of new and additional demands for || 90-- +} + — +490 | ee een" — S 3 
Canadian goods from the Allies and from . | Roumeane minerals. . a 37 7 
_ | ae t | OMRICRIS .. 0. osc ceeeese r 8 
the Canadian Government. Dominion so || Canadian farm products. 65.8 64.8 64.1 
Government bonds were firm during April, 7 | [30 GOLD MINES|_ —_— | Industrial materials..... 77.8 77.7 65.2 
‘ : | TORONTO | || Sensitive commodities}.. 64.2 64.2 54.0 
but this strength dissipated in May and || — -Gundy index for June 5, 1940; May 29, 
ene om | eo 1940, and June 7, 1939. 

A reappraisal of the Canadian business i Toronto Stock Exchange : 
situation is especially timely at the present 100! 50 DAILY CLOSING AVERAGES : 
moment. Two factors point to some sort ati ain <i me 

of decline in industrial production, espe- - WAM. wndcaacewaaene 96.3 89.8 21.8 
cially of durable consumers’ goods, and |} 160: ol mn Be a me 
the third may operate to bring about a || '50” May 2......+-----00+ 21.0 = 6S 
y sd enti May 24 ee Holiday 
widespread business depression. The || '4° May 25................ Holiday 
break in stock prices is always asso- ||'%° /\ M0 May BL BS Se BS 
ciated with an approaching business reces-_ || = — —_ ay = ote e eee ceecenece 33 os a f 
< = Fe eee eee eee eS ee eee ee ae | 52. 5 
sion. In the present instance the market’s | 110 wi MONTREA Aig May ee ee 89.2 82.2 20.2 
decline can affect only consumers’ goods, || !00/ oe Se eee 4 ann 
largely of the durable and luxury variety. 904 90 —— heptane: 89.4 81.6 = 
Such @ recession would be mitigated by | | | ae eS 5 03S 
the government’s rearmament program + a ror 3 a. ey 
and would also help the Ottawa officials dl -“ FORE MD. «60... ce cccsces OR 79.2 19.0 
bring about reduced consumption, which || SHARES SOLD 
is the second factor tending to depress the || 6q — 60 ——Week Ended 
consumers’ goods industries. | : => — 

But most important of all is the pos- || , | Tuesday, 200.0 149,000 289-000 | 
sibility of an Allied defeat, a possibility || Pol wetness 2... ae 269,000 
that is brought perilously near with the |) | | Priden Bee er es ee 181,000 312°000 
Italian entrance into the conflict. In the || 4o ——= as +15 WisnomOO | —— —}—_—_—_—_}____ io Saturday .............+.- 000 210,000 

| N 
event of an early peace, what would hap- | = _ OM Sdadca ta soawewsee 913,000 1,543,000 
FREIGHT CAR LOADINGS Tir = 
LOADINGS | Montreal Stock Exchange 
June 4, May 25, June 3) |} 1 = DAILY CLOSING AVERAGES 
1939. 10 20 10 Pulp 15 
iprain —y products.... . 376 6,071 4,669 | | 1940 Utilities. Industrials. and Paper. Golds 
ee MERE pci dv.a0 : vane 4 1,059 | __. SS? aa 54.8 eI 82.6 68.1 } 
3 SSS . 7 ,056 T 25 May 21...... 53.3 57.8 66.7 66.8 } 
Oo ae 405 == 378 349 May 22...... 52.1 59.1 73.2 65.6 
re oe a sae? | ay = ns 59.1 72.2 67.3 
: See / 2747 «= 2,928 1,632 || [lO UTILITIES | May eas Holiday. 
Ra bps gr ||| | MONTREAL | } 20 || May 27...... 544 59.8 78.0 65.9 
re ¥ i 2,875 | M pencce Me . My J 
13,175 12,264 =—-12,434 | May 20. ae 33.0 Br $3 8 
..13,900 13,394 11,090 May 30 Besisiiees 53.4 57.8 74.3 63.9 
= Se a r Y 4 
ae . 56, 59 49, 219 43,935 | 60 June Be ates 4.2 58.0 74.5 @2.7 
SS eee . | une ececes . * e \° 
$1926—100; adjusted tor seasonal variation. June 4...... 54.4 58.2 72.4 63.1 
a ' | . June eae 53.7 57.5 68.5 63.0 
Dominion Bond Prices and Yields we ee ae 740 62.9 
Based on Opening Bid Prices) — B abe Alana 94 eee ba bw 
——Price: hc 5 gacaes i une 10...... é a d - 
“Tong Short Aver- Long Short Aver- 
Term. Term. age. Term. Term. age. : : ° : ee eee 
101.09 102.10 3.39 1.92 279 Pen to Canadian industry? Undoubtedly, termination of the war would certainly -——Week Ended—., 
01. 1 x is 2.7% j i ; : June 8, June 10, 
['. 99.99 $100.95 1101'97 a shoe Rpt business depression would ensue with the make for business recession, but this de- 940. 1939. 
4 100.95 101 3.41 1.89 2.72 Sudden cessation of war orders from pression is likely to be short-lived because Monday ................. 18,600 42,000 
100.95 loss sa, 183 34% abroad. But the necessity of the Canadian of the approaching American armaments ee oo pad 
ay 4 oy e = an Government to rearm would still be ex- boom as well as the continuation of the Fay aad vent eee eee eees Ee 44,000 
101.03 102.01 340 178 279  istent, although it is to be doubted that Canadian defense program. Saturday ....-....---..-. 10,600 3000 
Source: A. E. Ames & Co. i 
this alone would take up the slack. The S. L. MILLER. co: ere eee 120.500 310,000 
e 
‘Week Ended Transactions on the Toronto Stock Exchange Saturday, June 8 
STOCK EXCHANGE STOCK EXCHANGE STOCK EXCHANGE STOCK EXCHANGE 
CANADIAN STOCKS STOCKS STOCKS STOCKS STOCKS 
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A E AM ES && Co 7,800 *Davies Pet 17 15 17 2,000 “Homestead 2 1% 1% 2,300 Noranda |. 49 47% 49 70 Tamblyn . 9 
© e e 500 *Denison .. 3 3 3 3,000 *Howey ... 2 2 25 5,100 *Normetal.. 30 28 28 Tamblyn pf 5 52% 52% 
INCORPORATED ae Dest | Seagr. 2 3 2 364 Huds Bay.- 21 = a a 1,300 *North Can 30 30 30 + seonny = = = 
,ao09 DOME ..... ur e *—O’ exas n. 
TWO WALL STREET. NEW YORK 45 Dom Bank.184" 184 184” 29 Imp Bank..193, 190 190 7400 *Okalta, Oil és 6s STT Tail pf.105 105 105 
5 Dm Coal pf 17% 17% 17%] 7,291 Imp_ 0: 10% 10 5,578 "Omega 13° 15 625 *Toburn ...110 110 110 
948 Dom Fdry. 21 ost 545 Im A ‘ord 13 124 1 2,800 *Oro Plata. 4 20 «20 250 Tor Elev... 17 16 16 
STOCK EXOHANGE | STOCK EXCHANGE 10 Dm Fady pf.103% 103% 1 100 Int Met A; 8 6 166 Page H 70 Tor Elev pf 46 44 44 
STOCKS STOCKS 1,705 Stl B. 7: 7% 15 Int Met pf. 90 es ae? od ers.. . 95 8695 12Tor Gen Tr 75 75 175 
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Sees 1s uss 25 Can Malt.. 3% 33 200 East Steel. 9% 9  9%| 13,190 *Kerr Addi.145 133 135 2,157 sPioneer ...195 185 185 | 4 900 *United_Oil : Re Se 
I. = a Can N Pow 14% 141 141% 10,200 *Eldorado.. 38 36 38 600 *Kerr Lake 35 35 25 Pow Co 5 760 United Steel 3% 3 3% 
, an Packer 714% 70° 70 1,000 *Extens Oi1 16 16 16 | 17,060°Kirk Lake 77 75 17 ap Seach as 8 | 14,734 *Upper Can 66 58 64 
it 4 64 Can P Mor.134 130 130 4,516 *Falconbr .210 185 190 1,554 Lake Shore 18% 18 18 4,020 HE nn R. 4 3 & 2,540 *Ventures .210 195 200 
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m 4 85 Cdn Bk ...158 152 153 60 Ford B ...16 16 16 4,525 *Little LL..200 190 190 6,000 *Roche LL. 3 3 3 | $4,150 War Ln ’52. 904 944 
66 Bank Mont.197 193 197 15 Cdn Can... 6% 6% 6% 3,900 *Francoeur. 21 19 19 525 Loblaw A.. 22 20% 22 18 Royal Bk..163 157 163 2,000 wr antigo ; 
. wr 100 Cdn Can A 18% 18 18 140 Gatin Pow. 11% 10% 10% 55 Loblaw B.. 21 21 21 95 Royalite .. 20 18% 18% pf..108 108° 108 
. = = 479 Cdn-Can B. 8 8 52Gatin P pf 81 80 81 665 *Macassa .262 247 250 15 Russell Ind 17 17 17 360 Westons 104 10 10% 
20 220 ,325 Cdn Car 6 15Gatin rts... 24% 2 2 5,015 *Mcl, C....118 110 116 5,250 °St Anth... 10 8% 9 20 Westons pf. 86 81 _ Si 
; = a 185 Cdn Car pf 14% 14 14 50GenS Ware 5 4% 4%| 22,918*Mads RLK 30 28 28% 100 St Lw Cp.. 2% 2% 2% 500 *Wood Cadi 10 10 10 
4 8% 175 Cdn Celan. 25 23 2% 2,000 *Gillies Lak 4 4 4 11,300 *Malartic G 67 62 64 7,159 *San Ant...140 125 140 5,273 *Wright H..545 530 
>. 175 Cdn Dredge 15% 15 15 3,300 *Glenora .. 2 1% of 11,000 *Man & East % ly, of 1,000 *Sand River 7 7 7 5,000 *Ymir Yank 6% 6 6% 
85 85 pe oe RS 4 190 100 *God’s Lak 30 26 380 M Leat M. 2% 2 14,000 *Senator R. 15 10 120 York Knit. 6 6 6 
5 1,256 *Cdn Malar 45 +45 45 5,300 *Goldale ... 11 10 ii 500 *Maralgo.. 2 2 2 80 Shawinigan. 17% 16% 1 
a 4 14 Can Oil pf.112, 112, 112 2,500 *Gold Eagle 7 6% 6% 793 Massey-H . 3 2% 3 500 *Shawkey . 1 tH 64 CURB EXCHANGE 
Phone 152 "150° 15134 — PR..... 4% 4% 4% 18,150 *Gold Gate. 10% 9 9 Mass-H pf. 29 26 26 1,500 *Sheep Crk. 8 85 85 
K 15% 13% 14 fon WaliB 9 9 9 25 Goodyear .. 65 85 85 129 McColl .... 54 5 5% 9,645 *Sherritt G. 70 62 65 240 CanVinegar 6 5% 5% 
tt si Cdn Wine.. 4 4 4 7 Goodyear pf 524% 52% 52% 33 McColl pf.. 82 80 80 120 *Sigma ....500 500 500 700 *Cdn Marco 90 80 80 
810 780 os” 100 Cdn Wirebd 15 a as 8,000 *Grah Bous 1% 1 oe *McD g. 6 6 6 100 Silverwd pf 5% 5 5% 1,565 Cons Paper. 4 3% 4 
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Financial News of the Week 


earned only $766,000 during the 

first quarter of the present year, or 

the smallest for any quarterly pe- 
riod since the first three months of 1936 
and comparing with $1,055,000 in the first 
quarter of 1939. Common-share earnings 
totaled 16 cents in the first quarter of this 
year as contrasted with 23 cents in the 
comparable period of last year. The ex- 
perience of Union Oil is contrary to that 
of the industry since combined profits of 
six leading companies in the first quarter 
were the largest since the middle of 1937. 

The unfavorable showing of Union Oil 
reflects unsettled retail gasoline prices on 
the West Coast, a decline in “off-shore” 
shipments and a relatively poor domestic 
sales curve. The company is the second 
largest petroleum enterprise on the Pa- 
cific Coast and engages in all branches 
of the industry. In recent years all pro- 
duction facilities have not been used be- 
cause of voluntary curtailment programs. 

For all of last year the company had 
total sales of $75,101,000, the smallest 
since 1936 and comparing with $76,891,000 
in the previous year. In 1930—peak year 
for the enterprise—sales aggregated al- 
most $89,000,000. Net profits in 1939 were 
$5,846,000, or $1.25 a common share, and 
the lowest since 1935. In 1938 the com- 
pany cleared $6,863,000, equal to $1.47 a 
share. 

The accompanying table gives important 
items from the annual reports of the com- 
pany since 1929. 

Thanks to the relatively high level of 
general business on the Atlantic seaboard 
during the first quarter, profits of the 
Atlantic Refining Company soared to the 
highest level since the middle of 1933, 
after allowance for seasonal factors. Ac- 
tual earnings were $3,123,000, or $1.12 a 
common share, as contrasted with only 
$537,000, equal to 15 cents a share, in the 
first quarter of 1939. Total operating reve- 
nues were placed at $35,989,000 in the 
first quarter, a gain of more than 20 per 
cent as compared with $29,821,000 in the 
similar period of last year. 

For all of 1939 the company reported 
net profits of $5,023,000, or $1.66 a com- 
mon share, as compared with $4,311,000, 
equal to $1.40 a share, in 1939. Gross 
sales last year were $126,903,000, the 
largest since 1929 with the single excep- 
tion of 1937, when sales were $131,217,000. 

Important items from the annual re- 
ports of the company since 1929 were 
given in THE ANNALIST of July 6, 1939. 

With the exception of the preceding pe- 
riod, profits of the Phillips Petroleum 
Company in the first quarter of this year 
were the largest since the end of 1937. 
Actual earnings were $3,287,000, or 74 
cents a common share, as contrasted with 
$1,486,000, equal to 33 cents a share, in 
the first quarter of 1939. Operating more 
than 14,000 retail outlets, Phillips Petrole- 
um benefited “by the improved business 
conditions existent throughout the Middle 
West and Mississippi River Valley in the 
first quarter. 

For all of last year the company re- 
ported gross operating income of $112,- 
929,000, largest in the history of the com- 
pany with the exception of 1937 and com- 
paring with sales of $111,899,000 in 1938. 
In 1929 sales barely exceedec the $50,000,- 
000 mark. 

Last year the company redeemed about 


T= Union Oil Company of California 






















































































































































































































































































































































































LIQUOR WINE BEER 
LICENSES 




















NOTICE is hereby given that liquor license #RW941 has 
been issued to the undersigned to sell wine and beer at 
retail in a restaurant under the Alcoholic Beverage Con- 
trol Law at 1311 Madison Ave., City New York, County 
New York for on-premises consumption. 
CHRIST KAMAGES, 
1311 Madison Ave., New York City. 
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Union Oil Company of California 
(Thousands) 
Interest Cash 
Years End, Depl. & Net Times Earned Divi- Surplus 
Dec. 31: Sales: Deprec Income. Interest. Earn. aShare. dends. for Year. 
- ene $88,865 $14,814 $15,020 $1,035 15.5 $3.56 $7,986 ,033 
ss ceareanen 88,975 9,1 9,605 1,541 12 2.19 8,557 1,038 
Ma cacwaesee 61,625 7,011 *3,055 1,680 2.8 0.73 8,772 45,717 
eee 58,391 6,918 3,211 1,595 3.0 0.73 5,263 2,052 
PD Sas0Cicn ses 51,126 6,666 1,954 1,501 2.3 0.45 4,386 2,432 
| PE a 6,798 2,903 1,249 3.3 0.66 4,386 1,483 
WR < cacweenis 61,170 2,282 038 1,063 5.7 1.55 4,386 652 
}  jQJRaPPPRRere 131 8,802 6,133 916 7.6 1.40 4,386 1,747 
[0 rer ,627 9,673 12,161 888 14.5 2.58 6,465 5,596 
WN 6 kktcvcuos 76,891 9,427 6,863 836 9.2 1.47 5,600 1,263 
DUP cucectevdus 75,101 10,030 5,846 1,173 5.9 1.25 6,066 d220 
Invested % Earn. on % Earn. Cash & Working Current P. & L. 
Dec, 31 Capital. Capital. Properties. on Prop. Equivalent. Capital. Ratio. Surplus. 
BE p hades ceeeed 199,254 8.1 $138,860 11.6 $13,202 $58,293 7.65 $29,197 
OE ccvenes 4: +++ 212,470 5.2 149,178 7.5 17,932 61,090 9.33 \ 
RS ee 197,227 2.4 147,888 3.2 16,764 47,675 10.61 17.18 
SEE wisienes vena 191,934 2.5 144,881 3.3 6,462 45,740 8.94 14,1 
SY vectnancaees 183,399 1.9 139,739 2.5 16,386 42,640 7.93 11,737 
BEEN cevacdecuss +145,055 2.0 107,956 2.7 10,571 35,977 7.43 10,215 
BE civencnaeces 145,299 3.5 108,544 4.6 12,900 35,546 5.59 10,422 
BE ca vdnncesivve 145,846 4.2 107,857 5.7 11,740 36,148 5.90 12,169 
rc 156,375 78 112,175 10.8 18,970 41,888 5.57 17, = 
MR cdhisinccdes 157,628 4.4 115,793 5.9 11,753 408 5.83 19,254 
WU Ses aictenes 177,025 3.3 116,537 5.0 35,201 48,601 5.82 18,651 
*Excludes $7,210,062 unrealized jnventory loss. +After drastic adjustments in value 
of oil lands and development. d Defi 











$7,600,000 in serial notes while cash de- 
clined from $28,054,000 on Dec. 31, 1938, 
to $11,211,000 at the close of 1939. Net 
properties, however, were increased to 
$175,000,000 as against $161,000,000 in 
1938. 

Important items from the annual re- 


‘ ports of the company since 1927 were 


given in the issue of March 22, 1939. 


INDUSTRIES 
Figures in Parentheses Give Date of Last 
Previous Item 


Allis Chalmers (5-9-40)—Federal Bureau of 
Reclamation announced award of a $426,- 
800 contract to company for four trans- 
formers for Parker power project. 


American Car and Foundry Motors (6-6-40)— 
A. C. F. Motors Company, subsidiary, an- 
nounced receipt of orders for 29 a. c. f. 
$500,000 factory building for manufacture 
of resins. 


American Cyanamid (1-25-40)—Company has 
taken title to 118 acres in Wallingford, 
Conn., upon which it planned to build a 
$500,000,000 factory building for manufac- 
ture of resins. 


Baldwin Locomotive (4-25-40)--War Depart- 
ment has awarded an educational order to 
this company for light tank and related 
items at cost of $587,694. Recent Latin- 
American orders total $260,000. 


Standard Oil, Indiana (1-11-40)—This com- 
pany will appeal decision of Supreme Court 
Justice Rosenman, New York, holding that 
it had enriched itself at the expense of 
Pan American Petroleum and Transport. 

The accounting and damage-suit brought 
by minority stock interests of Pan Amer- 
ican, in which Standard has a majority in- 
terest, was started six years ago. Plain- 
tiffs estimate that $50,000,000 to $70,000,000 
in d&mages is involved. 


Standard Oil, N. J. (5-30-40)—W. S. Farish, 
president, has estimated that earnings for 
the first six months would exceed $70,000,- 
000, or a trifle less than $3 a share. 

This estimate, he explained, is based on 
approximate results for the first four 
months, with May and June predicted on 
the figures for the first quarter. 
of European and some other foreign sub- 
sidiaries, for which figures are not avail- 
able, are excluded from the estimates. 


Bath Iron Works—Award of a contract for 
construction of four single-screw turbine 
propulsion cargo ships for American Ex- 
port Lines, Inc., to Bath Iron Works, Bath, 
Me., at the price of $2,198,000 per ship was 
announced by Maritime Commission. 


Beech Aircraft (5-9-40)—Company has 
for expansion of production and flying field 
facilities. Contracts have been signed for 
the purchase of a 160-acre tract adjoining 
present holdings. 


Bell Aircraft (6-6-40)—A general wage in- 
crease of five cents an hour for 1,500 work- 
ers has been provided in an amendment to 
and extension of a contract between cor- 
poration and Local 501, United Automobile 
Workers of America (CIO). 

Agreement, which would expire Dec. $1, 
1941, also provided vacations with pay for 
hourly employes who had worked one year, 
time-and-one-half for overtime work and 
seniority rights. 


Billings and Spencer—Company had a back- 
log amounting to between $350,000 and 
$400,000. Factory shipments in May, 1940, 
were largest in history. 

Brewster Acronautical (5-9-40)—Compan: 
nounced signing of an order for $26,572,000 
of airplanes. Order consisted of fighters 
and dive bombers for export. These orders 
brought Brewster’s backlog to $44,628,000. 
At the end of May, 1940, company’s unfilled 
orders were $18,056,000, contrasted with 
$2,250,000 at the close of May, 1939. 

Budd Wheel (2-1-40)—Company has received 
an order from War Ordnance Agency of 
Federal Government for smoke shells val- 
ued at $259,466. 

Chrysler (6-6-40)—Company has opened two 
new research buildings which more than 
double present laboratory equipment. 

Colt’s Patent Firearms (10-19-38)—Company 
announced that by July 1, 1940, it will be 
able to use an additional 100,000 square feet 
of floor space at its'Hartford, Conn., plant 
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for the production of machine guns and 
other arms. Space will be obtained by mov- 
ing the factory’s electrical division to un- 
used plant of United States Rubber Cor- 
pany. 

Commercial Solvents (11-16-39)—T. P. Wal- 
ker, president, announced that company 
had just put into operation at Peoria, Ill., 
the first plant ever erected for production 
of nitro-paraffins, after eight years of re- 
search and development work. 


Curtiss-Wright (5-2-40)—Company is contem- 

plating enlargement of Caldwell-Wright 
Airport and the construction there of a 
$2,000,000 plant, employing 1,000 men, for 
the production of war planes. 


DuPont (5-23-40)—Although it will have no 
part in the ownership, this company is ex- 
pected to operate a plant for the Tennes- 
see Power Company, newly organized to 
manufacture smokeless powder for the 
British and French Governments. 
Construction of the new plant is starting 
at once with operation scheduled before the 
end of the year. 

Eagle-Picher Lead (11-23-39)—Eagle-Picher 
Mining and Smelting Company, subsidiary, 
announced an immediate 50-cent increase 
of weekly wage of its mine and mill em- 
ployes, numbering about 1,250. Advance 
was made in accordance with company’s 


sliding scale of a 50-cent increase for each 
fluctuation of $5 a ton in the price of zinc 
concentrate. 

Electric Boat (4-25-40)—Company has sub- 
mitted the only bids for three submarines 
to be built under the regular 1941 naval 
construction program and offered to build 
them four months ahead of previous sched- 
ules. It bid $3,547,000 for each of the three 
on a fixed price basis, or $2,957,000 each on 
an adjusted contract arrangement, provid- 
ing for possible changes in labor and ma-. 
terial costs. Company said that it could 
complete all three in twenty-three months. 


Electric Storage Battery (11-30-38)—Approxi- 
mately 1,700 of 1,850 production employes of 
company have voted to accept compromise 
three cents an hour increase in contract re- 
newal which Local 113, United Electrical, 
Radio and Machine Workers (C. I. O.) had 
been negotiating for two months. 


Fairchild Aviation Corporation (5-23-40)—Un- 
filled orders were $1,952,951 on April 30, 
against $1,368,234 a year earlier and $1,923,- 
200 on Dec. 31. 

Ferro Enamel (2-15-04)—Company has devel- 
oped two new domestic clays for use by 
the porcelain enameling industry, either to 
replace or supplement the use of German 
vallendar clay, heretofore widely used by 
the industry but now unavailable from 


abroad. New clays are known as Ferro 
Green Label and Ferro Black Label clay. 


Fruehauf Trailer (4-4-40)—Keeshin Motor Ex- 
press has ordered twenty-five stainless 
steel refrigerated trailers from company. 


General Cable Corporation (6-6-40) — Special 
meeting of stockholders to vote on recap- 
— has been postponed to July 2, 

General Steel Castings—Company is study- 
ing development of certain products which 
may be utilized in the country’s national 
defense requirements. While details haye 
not been revealed, company has confirmed 
a report that it had been looking into the 
possibility of casting steel armor plate. 


Goodrich (4-25-40)—Company has begun pro- 
duction of tires from a new synthetic, 
known as Ameripol and made of domestic 
raw materials. It is constructing a plant 
to be ready in the Fall to manufacture 
Ameripol at the rate of several tons a day. 


Inland Steel (5-9-40)—A contract has been 
awarded to this company for 25,000 tons of 
rail for lines of the State of Rio Grande do 
Sul. It was said that a five-year Export- 
Import Bank credit has been arranged. 

Lockheed (5-30-40)—Sales for four months 
ended April 30, 1940, totaled $12,556,846, 
compared with $5,867,777 in the same 1939 


period, an increase of 114 per cent. Actual 
deliveries of airplanes during the four 
months increased 70 per cent over the cor- 
responding period of last year. 

Unfilled orders as of May 15, 1940, totaled 
$111,237,000, compared with $43,953,725 at 
the beginning of 1940. New orders received 
by Lockheed since the first of the year 
amounted to $80,037,362 


Loft, Inc. (11-9-39)—Pepsi-Cola Company has 
been directed by Chancellor Harrington, 
Wilmington, Del., to pay Loft a dividend 
of $5 a share on 147,749 shares of stock held 
in escrow by Delaware Trust Company. 


Melville Shoe (4-11-40)—Indications are that 
company for initial half of current year 
will report net income of around $1,500,000, 
equal after dividend requirements on the 
new 5 per cent cumulative convertible pre- 
ferred stock to about $1.30 a share on 918,- 
896 shares of presently outstanding com- 
mon stock. This would compare with net 
income of $1,005,948 reported by Melville, 
exclusive of McElwain, equal after all 
charges to $2.44 a share on the 404,722 com- 
mon shares outstanding as of June 30, 
1939. 

Menasco (5-23-40)—Unfilled orders total ap- 
proximately $1,750,000. 

Newport News Shipbuilding and Dry Dock 
(6-6-40)—This company has a backlog rep- 
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resenting vessels under construction, con- 
tract or award aggregating $136,045,770, as 
of May 15, 1940. This total includes $15,- 
994,562 for the 35,440-ton passenger liner 
America, scheduled for delivery in July. 

Packard Motor (4-25-40)—British Purchasing 
Commission is reported negotiating with 
company for purchase of some high-speed 
marine engines. 

Pan American Petroleum (2-12-37)—See item 
under Standard of Indiana. 

Rayonier (5-9-40)—Company has advanced 
prices of various grades of dissolving pulps 
$5 a ton and other pulps $11 a ton. 

Remington-Rand (6-6-40)—This company has 
closed its Middletown, Conn., plant and 
switched local operations to Elmira and 
Tlion, N. Y. 

Republic Steel (5-30-40)—Plant of this com- 
pany .in Buffalo is operating all open- 
hearth blast furnace and rolling facilities 
at capacity. The ninth open hearth has 
been added recently. 

Revere Copper and Brass (2-29-40)—Company 
has advanced prices of al) alloyed prod- 
ucts one-eighth to ome-quarter cent a 
pound, depending en zinc content. 

Singer Manufacturing—A $278,875 contract 
for automatic pistols has been received 
from the War Department. 

Seceny-Vacuum (6-6-40) — Magnolia Petro- 
leum, subsidiary, has announced that ca- 
pacity of its Fort Worth plant will be in- 
creased from 5,500 barrels to 20,000 barrels 
daily as part of a $2,000,000 modernization 
program expected to take eight months. 

Soundview Pulp—This company has an- 
nounced for the third quarter an advance 
of $11 a ton on bleached sulphite pulp, ef- 
fective July 1. 

United States Steel (5-23-40)—Carnegie-Illi- 
nois, subsidiary, is negotiating for sale of 
machine shops and assembly units at its 
Pencoyd, Pa., plant to the Empire Ord- 
nance Company. 

Westinghouse Electric (6-6-40)—This com- 
pany has devised a buoyed fluorescent light 
controlled by radio and which, it is said, 
can make every sea, lake and river harbor 
in the United States a night landing place 
for seaplanes. 


RAILROADS 


Alleghany Corporation (1-11-40)—Company 
reported to the New York Stock Exchange 
that during May, 1940, it purchased $352,000 
twenty-year collateral trust convertible 5 
per cent bonds, dated April 1, 1930, out of 
the $188,263 of dividends heretofore received 
by Manufacturers Trust Company under 
trust agreement between Alleghany Corpo- 
ration and Manufacturers Trust Company. 
The bonds so purchased are being used by 
Manufacturers Trust Company under this 
agreement, the total of such bonds being 
so held amounting to $428,000 

Great Northern (5-23-40)—ICC has authorized 
company to issue $20,000,000 of 4 per cent 
collateral trust bonds, the proceeds to be 
used toward retiring on July 1 $28,132,000 
of St. Paul, Minneapolis & Manitoba Rail- 
way Company Pacific Extension bonds. 
New obligations will be sold to R. F. C. at 
par plus accrued interest. Remainder of 
funds for retiring the St. P., M. & M.’s is- 
sue will be provided by the Great Northern. 

Lehigh Valley (5-30-40)—Hearing on volun- 
tary bond maturity and interest extension 
plan under the Chandler Act has been con- 
tinued until June 27 by the special court 
which is hearing the plan. 

New Haven (4-18-40)—Major institutional 
holders of this road have urged the I. C. C. 
to reject all petitions for reconsideration 


Continued on Page 847 


CORPORATE NET 
EARNINGS 


INDUSTRIES 


Com. Share 
—Net Income—. Earnings. 
940. 1939. 1940. 


Company. 
Brillo Manufacturing Co., Inc.: 
Mar. 31 qr..... $72,170 $73,999 $42 $.43 
Congrese Cigar: 
Mar. 31 qr..... $27,124 = 23,043 
Detroit. Michigan Stove Co.: 
30 336 


qr 38,795 
ry =. Apr. 30. 130,188 733,389 
Diamond Hatch Co.: . 
Mar. 31 qr..... 513,820 529,661 41 43 
Dominion _ Co., Ltd.: 


Yr., Mar. 2,214,070 1,036,982 7.70 3.34 
Bequise. Inc.: 

Yr., Mar. 31.. 221,430 306,418 .44 61 
ie ei Baftet Rhy 7 

Yr., Apr. ae +83,262 

Foster & Sean Co.: 

Yr., Mar. 31. 348,310 135,129 46 8.10 
Gar Wood Industries Inc. : 

Mar. 31 qr..... 86,228 16,928 11 
Gruen Watch Co.: 

Yr., Mar. 31... 745,267 540,669 

Hall hg — had Co., W. F.: 

Yr., Mar 1,219,058 “ 898,853 h3.13 h2.32 


Hat Corp. - ‘America: 
6 mo., Apr. 30. 261,509 
jiayes 4 Corp.: 


ewes +79,963 
$167,116 
$346,735 


273,740 ¢.36 c.38 
$95,327 
$113,216 
+387,537 
Lee Rubber & Tire Corp.: 

6mo., Apr. 30. ts6,000 e297? 1.70 2.55 
Morris (Philip) & 

Yr., Mar. 31.. Fics s e351 27 h8.33 h7.37 
Moore (Tom) Distilling Co.: 

3 mo., Apr. 30. 130, 
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Com. Share 
—Net Income—, ae 
940. 1939. 1940. 1 


Company. 1 
North American Car Corp.: 
Mar. 31 qr..... $131,426 $52,558 
Rand’s: 
Yr., Mar. 31... 48,736 40,567 
Smith (A. 0.) Corp.: 
30 qr..... 113,456 310,155 83 
+49 mo., Apr.30 1,004,173 =... 2.01 
Stetson Co., John B.: 
6 mo., Apr. 29. 49,575 37,090 p.82 p.62 


Superheater Co. & Can. affil.: 
Mar. 31 qr..... nag 181,972 32 -20 
Sylvanite Gold ninen 

Yr., Mar. 31. 000 3284 1,061,229 33.32 


Todd Ship ards ‘ce 
Yr., M o = 832 727 250,150 4.05 1.22 


eoleenien Pictures Co. 

13 wks., Apr. 27 $5920 920/370 $$581,587 

26 wks., Apr.27.§$1,381,002 §§739,578 

Vick eo Wo Co.: 

a 595,655 787,615 h.86 h1.12 
9 mo., Mar. 2,546.685 2,709,524 h3.66 h3.87 
Vultee pevaler Ine.: 


Feb. 29 qr..... 180,984 Sit‘ «ne eee 

Zenith a> = 

Yr., Apr. 38,083 1,075,254 1.50 2.18 
1939. 1938. 1939. 193s. 


Brazilian Traction, Light & Power: 


Yr., Dec. 31. .. .$9,166,108 $9,669,681 $1.30 $1.37 
Coty International Corp.: 
Yr., Dec. 31... 201,069 ....... 
RAILROADS 
1940. 1939. 1940. 1939. 


Alton Railroad: 

4 mo., Apr. 30. .+$791,988 +$729,512 
Chgo., Ind * eo ee 8 
{hon Apr 30. 1506-02. STH ae 


Com. Share 


—Net Income—, Earnings. 
1 1989. 1940. 1989, 


Company. 1940. 
Detroit, Toledo & Ironton R. R.: 
4 mo., or 30. neues — 
Detroit & Mackinac 
4 mo., Apr. 30. #42, 306° "437, 205 


Int’l Rwys. of Central America: 
4 mo., Apr. 30. 595,489 634,475 


Norfolk Southern R. R.: 

4 mo., Apr. 30. 327,726 263,703 
bf cla 

American Gas & 


p.86 p.93 


12 mo., Apr.30.$14, it oI 12.742, 849 $2.84 $2.36 


fo: Power & Light Co.: 
Mar. 31 qr..... 999, 3,141,763 
12 mo., ar. 31.11°758, 155 by 
Arkansas Power & Light Co.: 
12 mo., Apr. 30 1,145,618 1,362,967 
Bell cert we of Pennsylvania: 
4 mo., Apr. 30. 4,293,855 3,544,251 
California Oregon Power: 

12 mo., Apr. 944,685 887,184 


53 -24 
a ae 


bya Electric Mluminating Co.: es 


2 mo., Mar. 31 7,242,202 
prt nn Laman Bice 
12 mo., Apr.30.28,392,44 
Community Power & cede Ce: 
12 mo., Apr. 30 701,070 533,022 
ya ae Gas Utilities Corp.: 
Apr. 30 qr..... 128,672 

1350, Sue 


12 mo., 
El Paso Electric Co.: 

12 mo., Apr. 30 a 411,827 
El Paso Natural Gas. and subs.: 
12 mo., Apr. 30 2 401 ese 2,249,219 
Engineers Public Service Co.: 

12 mo., Apr. 30 5,562,581 4,670,988 


General Gas & Electric Corp.: 
12 mo., Mar. 31 1,060,792 1536, 367 


Edison i on ta oube.;, 


15 


BB 


3.82 3.56 
1.72 1.23 


Com. Share 
—Net Bneemeres, = 
Company. 1940. 1939. 940. 1 


Gulf a Utilities C 

12 mo., Apr. 30 2,851, on" 2, 141,517 

Idaho Power Co.: 

12 mo., Apr. 30 1,510,164 1,684,423 am 
Jamaica Public Service, Ltd.: 

12 mo., Apr. 30 a. 198,575 ase ie 
Kansas Gas $. Electri 

12 mo., Apr. 30 1,281, a3. = “9, 526 

Leggy Utilities Co.: 
Mar. 31 qr..... 490,7. 483,556 
12 mo., ay 31 1,856,400 1,648,693 


Louisiana Power & Light Co.: 
12 mo., Apr. 30 1,085, % 1,006,099 ay uaa 


Minnesota Power & Light Co.: 
12 mo., Apr. 30 1,363, 1,163,616 a: ae 


Le gg Power & 'e E™* SS o'5 
mo., Apr. 30 


seek ted ecm Service Corp. ‘and sub.: 
Mar. 31 


12 mo., Mar. 3i 108951 105448 |.. ... 
New Orleans Public Service, Inc.: 
12 mo., Apr. 30 2,586,051 1,656,114... ... 


North West Utilities Co.: 


Mar. 31 qr..... 203,413 136,089 ... és 
Northern States Power Co. of pam 

12 mo., Mar. 31 7,955,087 6,515,840 “a 
Pennsylvania Power & Light Co.: 

12 mo., Feb. 29 9,007,684 7,918,652 wag w 


Puget Sound pe ged & Lt. & subs.: 
12 mo., Apr. 30 2,104,002 ep 
San Diego Consol. Gas & Elect. 
12 mo., Apr. 30 1,431,875 1,501.759 — cae 
Southwestern Bell Telephone Co.: 
4 mo., Apr. 30. 6,528,876 5,881,994 
Southwestern er’ & eee Co.: 
Mar. 31 = —— 396,360 
12 mo., 1 1,986,908 1,921,455 
Texas auaten Service Co.: 
12 mo., Apr. 30 1,540,306 1,052,051 
Texas Power & Light Co.: 
12 mo., Apr. 30 2,211,421 . 1,926,025 
Utah Power 4) Light & & subs.: 
12 mo., Apr. 30 1, oe Hs age 
Union Gas Co. of 
Yr., Mar. ms 07 it 
he my Elec. & Power 
12 mo., Apr. 30 3,916 139 Sé12,671 
Wisconsin ts Service Corp.: 
12 mo., Apr. 1,759,554 1 518,886 

*Net loss. pt available. Profit ‘before 
Federal income taxes. ttIndicated a 
earnings as shown by a comparison of . = 
pany’s reports for six an de 

riods. gee age =. a 
rom commeng © quarter e 
before Federal income tenn au special 
amortization reserves. 


"914,250 1.60 1.29 


outstanding at close of reapoe aa 

p On preferred stock. x Equal to $5.74 a ey 
on $6 preferred and "$4. 78 a share on $5 pre- 
ferred stocks. 


CHAIN-STORE SALES 


Bond Stores 


P. Cz 

1940. 1939. Gain. 

WO Pic kscaceucss $2,608,845 $1,878,332 38.9 

Five months..... 11,312,496 8,853,916 27.8 
Consolidated Retail Stores 

WES. Coceaaannud 797,977 796,001 0.2 


Five months..... 3,958,538 3,802,285 4.1 
Fishman (M. H.) Company 


P. C. 
1940. 1939.  Ch’ge 
I in coacacesnd 394,776 381,223 z 
Five months..... 1,482,152 1,414,276 4.8 
Stores in oper.. 39 39 BS 
Grant (W. T.) Company 
Rs taginans 8,787,070 8,497,081 3.4 
Five months..... 36,547,911 35,315,948 3.5 
Green ee L.) Company 
WOO si cs caacdanens 751,476 3,594,561 4.4 
Four months.... Es 650, 450 13,292,006 2.7 
Stores in op..... 152 oe 
Sales reported for .. y, 1940, and _— 
months include wholl 
Green United Stores, 
1939, and sales of groceries, ot special 
departments and net sales rece! ts of leased 
departments. Figures for 1 have been 
adjusted to this revised basis. 
Kresge (S. S.) Company 
aE eee 12,592,169 aie 4.0 
may, months. 56,299,777 54,652,754 3.0 
Stores in o eration on May 31 last toeenee 
736, of which 675 were American 
were Canadian. ear earlier “eee  -- 
operation totaled Aad. of which 682 were 
American and 58 were Canadian. 
Lerner Stores Corporation 
RN Bo acai 3,575,073 3,412,803 4.8 
Four months.... 12,792,785 12,282,875 4.2 
McLellan Stores Company 
WOES diicatescdans 1,899,969 1 2.3 
Four months.... 6,608,430 6,459,611 2.3 
McCrory Stores 
Re ee 3,507,319 3,300,398 6.3 
Five months.... 16,406,543 15,417,797 64 
Melville Shoe Corporation 
Four wks., Mey 4 2,989,392 2,667,766 +12.0 


Twenty weeks... 14/041,366 13,765,927 + 2.0 
Mentgemery Ward 
Sake ee at 45,904,511 42,322,968 8.5 


May y 
Four months... .161,133,045 144,612,250 11.4 
Murphy (G. C.) Company 

May 4,299,953 3,741,335 4.9 

Five months..... 18,170,865 16,231,174 119 
Stores in operation on May 31 last totaled 
, or two more than a year earlier. 

Neisner Brothers 


WN Ss sc cenace 1,866,587 1,935,433 — 3.5 
Five months..... 7,941,310 7,847,561 + 1.2 
Newberry (J. J.) Company 

SOS 5 teecsemeud 4,339,891 4,169,983 
Five months. .... 18,593,618 17,593,816 
Sears, Roevuck & Co. 
[eee 65,978,370 50,613,468 
Four months. ... .214,085,119 196, 517,366 
Walgreen Company 

ay APO Te = 993,050 5,650,756 
ie t months. . =a 725,478 47,855,927 


2 s8 fe | 


Woolworth (F. W.) Company 


ene 26,067,164 24,725,427 
Five months. ... .120,014,889 114,087,325 — 
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NOTE: THE ALIST 7 a * NOTE: THE ANNALIST uses for these paye. ‘ 
the B: THe standin gt tog) — the following ey footnote: *Sub. ect 
f 9, g 1 ] 1n 
to revision. All her Jostmotes appear im- S esS a S CS to revision. All o a ae appear im- 
mediately below aa le. Latest revised —_. below ‘each le. Latest revised 
data given for previous week or month, and = ta given for previous week or month, and 
year. . 
1 7 9 
THE ANNALIST INDEX OF BUSINESS ACTIVITY | ESTIMATED AUTOMOBILE PRO- INDUSTRIAL PRODUCTION IN LEADING COUNTRIES 
_ DUCTION WEEKLY (10) (1928 = 100; adjusted for seasonal variation) 
May. Apr. Mar. Feb. Jan. Dec. Nov. — Apr. eek 
Freight car loadings... 7.5 $3.8 812 83.9 89.8 93.2 929 77.8 765 1939. 1938. —_— &— &- = Se 2 a 
Miscellaneous ........ 81.3 77.5 77.4 81.4 84.3 91.7 87.9 748 1749 76,685 54,084 Bel “ 9 z “7 4 *81.0 om @ *79.4 BO. 
Ny oa cas veces :1100.0 96.4 88.9 89.0 100.7 96.3 1028 838 79.6 86,925 65,735 | Be gium vee — + 8 lee 4 72.2 
Elec. power prod.....*103.9 103.9 105.2 104.5 106.3 106.6 106.0 97.5 992 eR co aR stsen MER TS is wet (es oe 
Manufacturing ..._.... 96.1 99.8 105.1 117.5 135.3 125.1 84.0 82.0 89/200 , nmark . ---139.3 146.0 150.0 0 ‘ : . ; 
Steel ingot prod......_. 9 81.6 82.6 95.2 113.7 141.5 125.7 61.0 64.3 78,410. 51.443 | Japan ........ tenes + ee 200.4 197.5 194.6 195.4 ; 
5 He — production. ...106.7 ons A | He or = oe ute BL 84'500 57.810 Norway = eee hoe uss 18 ie oe oe 5 4 
ree eeeepretrrsese tLe 1198 1943 1452 1523 1448 121.8 110.2 7 Bop Se ory Bee cheese ae 176.8 178.2 181.0 179.6 1782 176.8 171.2 
Wool consum tion... ne 83.4 86.7 102-4 121.4 121.9 149.9 120.6 87.3 78.705 54,445 Dnited: States ..... : 92.6 94.4 98.9 108.0 116.2 112.6 109 83.5 
consumption Y e J . t J . 5 84,095 57,438 {Month in previous year corresponding to most recent month shown; revised data. 
‘on consumption. .127.4 129.4 128.2 110.0 112.1 133.8 141.8 108.2 112.0 
Boot and shoe prod... ... 1062 113.5 125.7 130.5 138.6 147.2 116.0 114.6 oe THE ANNALIST. 
Purcmobile prod... "195 1062 i ee BS ack ott feo Ge oS om 10 A 
Cement production... eae 69.2 73.1 61.8 71.4 82.0 71.8 60.1 70.9 see oe PERCENTAGE CHANGES IN FREIGHT CAR LOADINGS WEEKLY 5 
SG 5 nn 000s 20 ccsne 94.3 95.4 93.1 941 91.8 92.7 79.7 76.7 % ¢ (Percentage changes from corresponding week of previous year) 
Zinc production...... 90.0 91.3 91.9 929 924 96.0 93.2 73.1 75.0 ead Af 4 Week 
ep 100.2 102.5 93.6 97.6 834 916 93.0 80.2 71,420 53,385 | Ended Sou. Un. 
Combined index. ; 95.9 96.6 99.1 105.3 110.0 108.0 86.8 86.9 F d 1940. N.Y.C. Penn. N. H. N.&@W. B.&O. C.&0. Atch. Pac. Sou. Pac. ; 
72,375 47,415 
For back figures, 1938 and 1939, see THe ANNaLIST of April 25, 1940, page 601, 80,145 46.810 | Apr. 13... +12.9 +19.1 —19.4 +203.6+36.8 +230.9—1.6 + 2.9 412.3 — 2.7 r 
Table 19. For seasonal indices for 1939 see THE ANNALIST of July 6, 1939, page 17, 67,740 45,120 | Apr. 20... +14.0 +18.9 —11.9 nee 5 7241.44 1.7 2.0 7.6 — 66 %: 
Table 20; for 1940 see THE ANNALIsT of April 4, 1940, page 497, Table 19. 32,445 26,980 | Apr. 27... + 89 +19.2 — 7.6 +224.9+36.3 +2269—1.0 + 5.3 6.5 — 5.4 ' 
65,265 40,175 May 4....4+18.6 +24.6 — 44 +255.5440.0 +251.8 —10.4 2.2 t 8.8 — 8.2 &. 
2 _ =. ° cnr Tas — 3.5 +280.3+452.7 +251.9 — 3.3 4.2 42 — 63 5: 
RATE OF OPERATIONS IN THE STEEL INDUSTRY 8 May 25... +234 1163 + os tars 159 tia = 06 136 193 = ; 
As Estimated by ——_——__-___, RAILROAD STATISTICS June 1... +221 1206 + 4:1 Y : : 5 : a 
=..." Week Amer. om. WEEKLY (27) June §... 419.0 }is9 +41 4463 ti99 tise +16 7 °° 43 — 3° ~ 
1939. Steel. Indep. Total. on etl Inst Ended : Steel. Times. As of: Age-MKt. Gross — yee yr ain 11 , 13 an = 
a a svear F,C;, | FREIGHT CAR LOADINGS (19) ENGINEERING CONTRACT 
. 15.58 63 61 Apr. 8. 61.3 Apr. 13.61 61 Apr. 9. 61 61 | Week Ended : June 1, May 25, June 3, AWARDS WEEKLY (14) 
Aor B38 SS Apr. 15. 60.9 Apr. 20. 61% 62 Apr. 16.62 61 | “June1: 1940. (48353). Aves. 1940. 1940. 1939. (Thousands of dollars) 
O40. (1935-39). Avge. | Grain & gr.pr. 27,243 29,432 30,299 
May 6.620 65° GA” Abr. 2. G18 May 4: 63 63% Apr. 30.63 62 | Grune re “sraes BRBI2 + $0 Livestock... 10, 9,770 See ae i 
. . . - Gl. : . . rain - »243 26,735 + 1. i 4 ring News-Record of: | 
May 13.67 68% May 6. 65.8 May 11. 66% 67 ay 7. 66% 66 | Coal & 4a 121,810 107,271 123 Coal .......... 112,989 116,557 88,184 Sane May 30, June 8, 
May 20.72% 73 73 y 13.70 May 18. 70 70% May 14.70 70 ‘ Coke ......... 821 8, 5,256 
May 21. 771° 75% 76 May 20. 73.0 May 25.75 74° May 21.74 73 | Manaf.Pned: gev'aeg sepyagd. og | Forest prod... 32,263 34,665 27,350 LOT? 42,365 15.64 
June 3. 88% 77° 80 May 27.769 June 1. 78% 19 May 28.78 77 oe ae ‘5 | Ore ........... 59,663 59,019 38,987 | Federal ...... Sar eee 
June 10...” .. June 3. 03 June 8. 81% BL June 4. 81 | __Year to date: Mase. “i.c.i;!''130;439 148,906 133.320 | State & mun.- 46,049 17,906 49,458 
June 17. . June 10. 84.6 June 15... *84% June 11 Bo 8S Fate gl ge. 14,910. 05r 13.407. 215 + £0 Misc. freight..257,175 279,434 230,143 | pi 50,726 60.271 65,102 
3 Coal & coke 3,074,763 2,781,793 10.5 Total .......639,126 687,490 563,309 | Private ...... 14,241 18,304 19,538 
est pr . 
OIL REFINERY ACTIVITY AND STOCKS (18) Manuf. prd. 8, : Total ....... 64,967 78,575 84,640 
(Estimated for entire industry; thousands of barrels. P. C. of capacity, reporting * aca lar 866,072 seeteeass ed DOMESTIC oe EQUIP No. of days.. 5 4 5 
companies only. Gasoline production, including cracked, straight run and y 1-14. 155,892 248,905 —37.4 5 
natural blended. Petroleum stocks estimated from Bureau of Mines data. pr Cc. Yereight MENT ORDERS WEEKLY (1) ———- — 14 —____. 
Gasoline stocks include both finished and unfinished gasoline.) cars serv., (As reported PB 2 _ Age of COAL AND BEEHIVE COKE 
4 iy J shown 
a a a Meee eee | 
® vA mo- ( 1 | 
Ended: Daily Capacity Gasoline Crude Gaso- Gas and serv.,.May i . 83.6 80.6 + 3.7 1939.” Pass. Freight. tives. =. (Tons). Anthra- 
1939. Runs. Operated. Production. Petroleum. line. Fuel Oil. Year to April 30: June 10 64 Bituminous cite Coal Beehive 
ee 3,510 86.5 11,602 274,692 82,716 140,596 Gross rev.. 1,307,421 1,187,948 {3 a " "| Week Coal, —(Pa.).— —Coke.—, 
xpenses .. 1,035, ‘ 3 % Ended Total Daily Tot. D’ly Tot. D’ly 
84.9 11,276 256,670 102,452 «127,549 | Taxes ..... 122,849 103,761 418.4 | APT: 3. -- +55 ++ gan cst | 1999. Prod. Av. Prod.Av. Prod.Av. 
83.6 11,370 258,210 102,063 128,701 | Rateofreturn Year to “Fair May 4. i. .... 1. 2... lili | Jume 3. 5,781,070 757151 11 2 
4 eo 257,079 101,317 130,537 on investment: Apr. 30 Return” May 11 is vase | Spee 1940. 
41 11498 rig aif 101,015 131,590 | East. Dist.. 2.47 5.75 —52.3 | May 18 kt fr eves eos Apr. 20. 7,330 1,222 878146 22 4 
85.8  11°793 381 bee 100,297 132,371 | South. Dist. 2.23 5.75 —61.2 | May 25 6 10 ones .... | Apr. 27. 7,883 1,314 877146 20 3 
$9.3 11627 oe MR GAME | Wee et 2 BH | June ds. eg cs: Mai | May 4 eae ei 
. ——  — ——Stiaatuje , s  seeees a vinb ie cece ay i & 
y 18. 7,670 1,278 831138 22 4 
4 May 25. 7,9601,327 844141 25 4 
gl eaegpcadai — June 1. 7,570 1,407 825165 24 4 
(Average y barrels; excluding ‘‘hot,”’ 
(eee INDEX TO BUSINESS STATISTICS 5 
Bur. of Autos, Commercial Car Prod., De Store Sales by Reserve | Oil Production, Weekly 4 COMMERCIAL FAILURES 
Mines Est'd Adjusted .......................35| Districts ...........-.;..+-.+-.-36| Oil Refinery Activity and Stocks WEEKLY (11) 
Weekly -Week Ended-— Autos, Dom, G. Mt. ‘Sales to Gon: mpeg Power Production, P. gp ou Supnly and Dena and caper June 6, May 30, June 8, 
Needsin June 1, June 3, sumers, Dealers ............... 33 Ee ages by Regions, Weekly. 6 ar Iron —*;. Piiswahdbes 60.b ele 23 1940. 1940. 1939. 
Texas— March. 1940. 1939. Autos, Passenger Car Prod., Pwr. Production, Monthly. “ g Iron Prod., Adjusted........ 24 Manufacturing ... 53 50 49 
Panh’ndle ...... 67,450 75,100 WEIN eros hoc oo ce 34 Elec. Pwr. Production, Weekly.. 5 | Pig Iron Prod., ijasted, by Wholesale ........ 25 25 
gl ieee .¥o-4 ayo —. "Passenger Car Reg., uy, En —- = ed Contract Awards, meager | Lt ae eee yee 22 — pabesesesees ie a 
4 Be ik cweus % ee Gee. ee: errr Ce ee: rices, clical, THE ANNALIST onstruction ..... 
es 236,750 234,900 Autos, Production, Weekly...... 7 Woilures, i! eee 15| Index, Pye: Cc Com’! Service..... 21 5 18 
emtemt.. ...... 79,050 97,950 Autos, Wholesale G. M. Saics.. -32 | Foreign "Exchane e Rates. Daily.42 | Prices, Gold and Silver.......... 17 — os —- 
ES ,600 447,000 Business Activity, THE ANNALIST Foreign Exch. ees. Weekly...41| Prices, Sensitive, Weekly....... 16 Total U. S.......249 239 279 
mriest.. 4.4.46 219,350 259,650 Index of, Mont! ly sch ate sca le aca 1| Foreign Trade, Lous NB. i020 20 is SE NID. 5600 nec ecc ces 18 Geographical 
Sa 228,250 235,500 Business Index, The New York Freight Car adings, by R. Equipment Orders, W’kly.12 Divisions : 
s Times, Weekly ................ : Groupe, We Weeks abegeu sean 11 Ez R. Statistics, Weekly......... 8 New England..... 19 22 19 
Total . .1,344,200 1,364,550 1,465,300 Coal and Beehive Coke Pro- — _Loadings, by Rayon Consumption ena Stocks.30 aed Atlantic. ..115 88 128 
Oklahoma... '408,100 '422'350 ‘445,150 duction, Monthly............... 29 ups, Sajus PORE re 21| Securities, New C’porate Issues.39 E. North Central. 37 36 62 
Kansas ... 158,100 158,850 156,800 Coal and Beehive Coke Pro- Freigh Car OS P. C. Steel Ingot Production.......... 25 W. North Central. 12 22 13 
Nebraska... ...... greene duction. Weekly................ 14| Changes, Weekly .............- 10 | Steel, Rate of Operations........ 2 South Atlantic.... 18 15 18 
North La... } 964 500 70,100 73,600 Constr. Contracts Awarded, Ad- Industrial Production. Foreign.. 9| Steel, U. S. Steel Shipments..... 26 South Central. 5 6 3 
Gonstal ta. } . 237,950 191,900 EE Se eee. Nonferrous Metals, Zinc Move- Treasury Receipts and Expendi- W. South Central. 8 16 10 
kansas.. 64,500 é 56,350 peep. sere Bales and Gths......20 | GE kccccccscncsssscctacccesace MNT ED 5s cccacvasdsemsdgeeccd+enne 38 Mountain ........ | 4 5 
eeeppl. om am eee c ae 28 30 21 
Tllino’ oees . . ’ a ee ——. a 
Tndiana..: | 8,100 11,900} 96 399 Ce a Total U.S.......249 239 279 
Michigan. 63,200 59,150 64,150 PREVIOUS ISSUES 16 
Wyoming 72,900 72,200 55,300 THE ANNALIST WEEKLY IN- 
7 ee 17,900 = (Dates of issues containing latest available figures) DEX OF SENSITIVE COM- 
New Mex. 103,900 107,350 110,550 Autos, Commercial Car mie Cotton Consumption, by — Money Rates — May 23 eae 
California.. 592,600 593,600 608,000 Aree ad just sgaes* i SUMO 6 oneee rve Districts sigitg: Me y 23 Money Ra Rates, 7. é. a ‘ a pe 
Ss, ommercia! ar ‘otton nnin; ctiv ay EN, s stanntiiaieaianlaniors ay 
Total U.S.3,601,000 3,749,050 3,558,800 akeg.. by Makes, Monthly May 30 Bool teen Ratio “gegen uly 13 Nonferrous Metals, Deliv. 55 a a tx sce eee 
’ re e an oO, mpo- eries, USTEG ....2.00-. ay Sune 13.. 128.7 86.1 107.4 99.4 
5 Reg., by Makes, Monthly. OS RE Pease May 16/ Nonferrous Metals, Copper a ? P 
ELECTRIC POWER PRODUC- 1938” wee ccsecceeessecceeees pr. 11 Debit by Res. paeiete. . -May 23| Movement................ May 16 . 13 
TION WEEKLY (7) —-. Passenger Car Reg. ay 30 Debits fo Individual Accts., = i re Metals, Coppergune " 11.6 178 
cs . ° ORME, vnssincdpaaninenosicd ay MME wants Sacwcade.sé set . . 
eee <4, ng ag angen age auton, ned... * Gar eg. * 6 pemene De “ened egg ae ‘ey 23 pacnmeie S Casings ..... oe 4 rik ; Roe 
eg., onomic anges in the 0s NEE ct cunmanass ay 
nd power industry proper and imports. R: by Makes, ‘Monthly nly. 1... May 23| U.S. Since 1806..-2.0-...- June 6 Prices, Cyclteat, thie Axe OY 143.2 *128.9 
traction companies) or conomic Changes, Recent.Feb. 22 oughton Index, y.June 1 
Week by Makes, onthly, 1 Mar. 21 | Electrical s Orders...May 16| Prices, Derivative Index...May 30 7 
Ended 1940. 1939. 1938. Autos, Reg. and Prod...... May 30/| Engin + 3 Contracts Awards Prices, Farm .......... ‘June 6 GOLD AND SILVER PRICES 
Mar 93 424.350 2.198.681 1,975,239 k ‘Reserve Excess...... May 16 CEE, cicnccwcksases come June 6 Prices, General Level.. .Jan. 11 Silver. 
Mar. 30. .2,422,287 2,209,971 1,978,753 "eaet Waeeee utstanding. May 23 | Papen wea feeted ys 6| Prices, Retail D pt. St May 2 Glendon New York 
**Sear’ oon’. ‘ayrolls, usted ...... une ces, Re’ e o y High. Lo High. Low. 
Abr if: 381,456 2.173, ~~ 1. Bond Market, The Factory Emp. and Payrolls, Prices, Retail Food........ ay 16 204d 204d xe 34% 
20. .2.421'576 2:199.002 1,951,456 — ao Av., Monthly June 6|_ by Groups: Unadjusted. June 6| Prices, Sensitive, Monthiy. May 30 peers te © Rade 
E , 320" "920" nds, Net Yield, The An- Factory Unemployment, by Prices, Wholesale, B. L. S.May 23 ... 2d 20 
. 21. .2,397,626 2,182,727 1,938,660 nalist Average Monthly.June 6 ” Barnings, E Ma 16 — e Behe 
4073 210 2'163.538 1'939/100 rage ¥ ont nly; une Groups, Adjusted ........ y 23 arnings, muponees. ay --21d 22d 34%c 34%c 
11. 2'387'566 2'170,750 1'967'807 Bonds Failures, Monthly ......... y 23 E Earnings and ——— 207d 344.c e 
ay 48. 2.422.212 2170496 1'967 807 Monthiy et iees niaake Sead ‘Ju 6| Fed. Relief Expenditures. 4 13 Leasing djusted ..-May 16 - - 2070 344 c 
4 5 448865 2'204°858 1'973278 Boot and Shoe Production. June 6| For. Exch. Rates, Monthly.June 6) R. uipment Orders, 20} da Cc c 
lune 1..2.332.216 2°113'887 1'878'85) ers, saeme asa nina asicen May 9/| Foreign Trade, by Groups..May 30; Monthly ...............--- June 6 Sold c 34%c 
ions 8 452.995 2256823 1'991.787 rokers’ ns Ratios..... Mar. 14 | Fore rs e Summary. .May 30 | Refrigerator Sales ........ June 6 2144 20 34¥c 344%c 
. -2,452, 296, +991, peeing we aed 16 a be ee Pete: — x —_— eugee, The sone 20 21 2itd 34%c 34%c 
’ ew asoline Consumption..... r. i SPP ere ay 
6 INS scnnmcc.s vanities June 6] Gold Res. World, Monthiy. ay 16| Rubber, Crude ............ May 23 x Fs) 44 © 34e 
PERCENTAGE CHANGES IN Cement, Portland .:.. 12)! June 6|Gold Stocks, Monet'y, U. S.May 16| Silk Movement (2122.21.72. June 6 we Bika 3c soike 
Ic POWER % Coke Production .......... May 30/| Income, Cash Farm...... Seb. 8| Steel Castings, Comm’l....May 16 4 
MEEOTRIC PO rRo Constr. Contracts Awarded, Income, Farm, by Reserve Steel, Fabricated Struct’l..May 30 3%4 3 sa Erte ot 34%c 
DUCTION WEEKLY (7) by Groups, Adjusted..... May 28] Districts ......-..20-:-<e4 an. 18| Steel Plate Bookings.......June 6 Meet. 
(Percentage changes from corresponding Constr. Contracts Award Income, Net =. paar 1s.Feb. 22| Stock Exch., N. Y., Shares GOL PEGGED AT LONDON 
week of previous year) by Reserve Districts..... May 23| Income, National .......... May 9] Sold, Monthly ...’........ June 6 AT 188, EFFECTIVE SEPT. 5, 
1940 Constr. Contracts Awarded, Industrial ee U.S.May 23/| Stock Exch., Y., Sho 1939. } 
Week ended: June8. June1. May 25. Constr. Contracts Awarded,” 23 or pees and New on. ‘ as... moos gapoewasescgesl ay 16 18 ' 
a ew land. 4.2 1.8 + 8.1 OED .owdcvcspecveasasesesun ock e n a ee 
Sah aie cis le 6 ed Apr. 25| Inventories, Sales Ratio. . ‘feo, 21| Average of 72, Monthl ee 6 7 
ind ~~ as Bef Ti? Constr” "Costs. ra aE « hale -Apr. 11| Life Insurance, New U. S.May 23 Stock Prices, The New wom Ham =, scan _ 
‘Sat tral 6.0 52 62 Constr. Cos . C....Feb. 1|Machine Tool Industry, Re Average, Monthly. june 6 ren, 
States. 110.4 8.2 122 Cost of Living, N C. B.May 16| Operations in.:........... May 16 Unem WE sores ve cn ccac’ May 9 ——Week Ended——, } 
* Mts 4141 4161 1135 Cost of Living, U. s'iBL.S Mat 7| Money Rates and Bond ool Goasumpti tion June 6 |. Jane 8, Jame 1, Sunes, 
Coast. 162 457 R4 Cotton Movement ......... May 16| Yields ............. a siaeai May 2: Wool Machinery Activity. ‘June 6 ——— 1940. 1940 
cee a aver. of daily 
Entire U. 8.487 +103 +111 quotations .....$19.25 $19.25 $14.65 
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OIL SUPPLY AND DEMAND (5) 
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DEPARTMENT STORE SALES BY FEDERAL RESERVE DISTRICTS 




















































































(Thousands of barrels) (Adjusted for seasonal variation; 1923-25 = 100) 
——Domestie Production ——~ "imports ———pemana “dels Cleve- Rich cap. saa” Dal-Pran 
Crude Total Crude Refined Exports ————, cS 1939. ao You me 4 mond Fn od aa san —_ City. las.ciaco, 
Petro- Natural Produc- Petro- Prod- Total Total Do- Crude Refined Total Total May Ley 74 88 68 8 #2108 2118 86 93 8 10 6 
= 108 St Gasoline. Benzol. tion. leum. ucts. Imports. Supply. mestic. Petroleum. Products. Exports. Demand — 5 
al Se 0 4,232 162 109.904 2,932 1,841 4,773 114,677 94,632 6,222 9,243 15,465 110,097 Feb ruary 09 “4 1 91 121 130 93 2 193 20 106 
Jan. .... 113,140 4,271 272 117,683 1,950 2,762 «4,712 «122,305 115,991 4,202 _ 6,726 10,928 126,719 | ‘April * 38 2 2 w@ Se aa 
Feb. :::: 108,688 41179 231 113/078 2'343 «4284 «6,627 '119:705 98.013 «3327 «5765 «9,082 «107:105 | We SO OT lies 
Mar. .... 120,075 4.489 237 124,801 2.895 5.098 7.993 132.794 110.368 4.046 7.583 11,629 121,997 
' Apr. ..... 116,045 4,414 228 687 3,169 3,037 6,206 126,893 103,526 4,262 7,515 11,777 115,303 37 
: 20 3r NEW PASSENGER CAR REGISTRATIONS BY FEDERAL RESEER 
U. S. FOREIGN TRADE BY PRINCIPAL REGIONS (5) DEPARTMENT STORE SALES DISTRICTS ae 
(Thousands of dollars. Imports include both for consumption and for storage in AND STOCKS (4) (Average daily; adjusted for seasonal variation) -3 
ee Sees (1923-25 = 100) New Phite-Cleve- Ricb- At Ch #t, Mime Fain 
EXPORTS, INCLUDING RE-EXPORTS Unadjusted for Sea- Adjusted for Sea- 1939. Boston. York.delphia.land. mond. lanta. cago. Louis. apolis. City.Dallas.ciseo 
Northern Southern sonal Variation. sonal Variation. | Apr. 523 1,081 632 507 547 1,871 362 327 420 184 
A North North South 1938. Sales. Stocks. Sales. Stocks. : : ; 
j 1939. America. America. America. Europe. Asia. Oceania. Africa. Total. Jan. .. 70 63 90 71 1,341 19 
April 35,055 23,462 24,277 88,816 41,810 7,453 10,101 230,974 | Feb. .. 70 67 88 70 ot 1/094 + = oes 1 pS 2a = = = a ; 
Mar. ea 71 86 70 720 1,347 ‘976 748 "828 2'1296 440 369 515 617 
, 27,758 38,566 172,640 65,114 10,947 11,276 368,584 «a be 83 69 676 1,360 805 739 808 667 2.211 502 384 581 5141 
j ‘ 28,065 36,993 165,741 52,277 9,243 10,789 346,779 June "* 39 r bc 69 : 
. March 49,700 29,167 42,328 160,050 49,584 9,714 11,727 352,272 | SURE -- 5e 61 83 3 38 
oF April 55,136 25,249 36,219 140,240 47,743 5,477 13,944 324,008 ‘Aug. * Ss 65 83 87 TREASURY RECEIPTS AND EXPENDITURES 
, ie GENERAL IMPORTS Sept. . 91 70 86 67 (Thousands of dollars) 4 
. = . > . =? 
:- April .... 26,188 19,406 23,319 57,079 48,638 «3,094 8,571 186,296 | Now. .. 99 7s % ae | pean see escent Apr. age Fecal Your ea 
1949. . ..156 62 89 66 Internal } : 1940. 1 " 1939. 
; SS 30,164 20,002 31,570 52,024 98,006 2,102 8, 241,897 1939. ‘ RE 40,197 43,389 1 661; 539 1,832,607 
~<er Feb. ..... 26,936 23,270 35,234 38,039 63,770 2,019 10,481 ~ 199,776 | Jan. .. 69 60 88 67 Miscellaneous internal revenue.. 179/149 86,967 2,143,749 2,039,555. 
March 26,401 26,957 34,850 41,160 72,668 3,373 11,5322 216,732 | Feb. .. 69 65 87 68 Social security taxes............- 131,383 118,217 (708,302 627,206 
April 30,475 25,993 29,048 40,883 74,670 3,213 958 12, =. “a = 4 = > wy Fw carriers and their pee “ns coil 
21 ay .. 87 68 85 66 ilroad unemployment insurance , : ; 
SEASONALLY ADJUSTED FREIGHT CAR LOADINGS BY GROUPS | june... & by s g Contributions w».....-..----..+++- 137—CiC 3,439 
‘ (Average per business day; adjusted for seasonal variation; in thousands of cars) Aug. : 69 65 89 68 Gee :.... Teceipts: jbtbiedi si taite aes 26,251 25,318 320,489 
r Mdse. Forest Grain & Live Sept. .. 97 71 91 68 Proceed f I - 
| Miscel. L.C.L. Coal. Prod. Gr. Prod. Ore. Stock. Coke. Oct. -.. 9 77 90 69 securitien: ne 
42.28 25.40 14.41 4.92 6.35 4.48 2.23 0.88 | Nov. ..106 82 95 71 Principal—foreign obligations... ..... —...... 16 
48.72 25.61 2534 5.67 5.79 5.7 7 oto ae i> 7 . pe” apie egeeamamman 4,345 3,142 iss 
x % ; 4 % 78 2.1 1.80 , «+ | _ (TT, TE +. ch heen dated se060066e by 3 ’ 
47.04 25.36 21.37 5.45 6.13 5.77 2.19 1.45 | Jan. 72 61 92 68 Panama Canal tolls, etc 1,547 ,190 21,179 
44.73 24.99 20.30 5.35 6.23 5.68 2.25 1.47 | Feb. .. 71 68 89 71 Seigniorage ................+200 405 050 41,047 
“80 24 88 23.54 5.30 6.26 5.75 2:05 151 | Mar. .. 86 71 89 70 Other miscellaneous.............. 7, 9,402 6,580 Ys g 
47.01 25.12 24.05 5.33 5.88 7.77 2.12 1.73 | Apr. .. 86 71 89 76 N ‘3 
ay .. 89 Pe 87 us Ue MUNIN inc tasamasicc as 399,598 396,781 5,140,618 5,055,301 © 
22 | Wxpenditures: ; 
PIG IRON PRODUCTION BY FEDERAL RESERVE DISTRICTS 2 | Cqmecel Gael. sccovery & relief) : 
(Average daily, adjusted for seasonal variation; thousands of gross tons. Total WHOLESALE AUTOMOBILE Deea, awe gel * aoa lture: 68,137 65,778 742,960 
includes other districts) SALES BY GENERAL MOTORS gric. ad a age 61,770 106,125 977,582 
Cleve- —Chi- New  Phila- Rich- = Total | (To General Motors dealers in the United Commodity Credit Corp. Z F ; 
| 1939. land _cago. Atlanta. York. delphia. mond. U.S. States and Canada, plus exports) Restoration of capital im- 
' Sree 22.98 9.04 4.53 3.85 2.74 4.35 §1.11 1940. 1939. 1938. 1937. | _ai p oe , & @hlseae 119,599 
1940. . Jan. 181,088 136,489 76,665 89,010 SR eid ane i> sy 60 eee 
pa EE See .40 24.34 8.25 7.48 5.38 6.95 117.30 | Feb. 174,572 133,511 77,929 59,962 Farm Credit Administration. . 2,548 2,205 2,733 3, 
February .......... 47.70 20.54 7.71 6.71 5.07 6.57 98.51 | Mar. 193,522 161,057 89,392 244,230 Federal Farm Mortgage Corp ee 5,380 5,85 
p= ia Ge 42.50 16.32 7.26 6.70 5.51 6.40 88.08 | Apr. 196,747 142,002 91,934 221,592 Federal Land Banks.......... 6,182 5,141 27,269 38, 
Sa 2.67 15.91 7.04 6.20 4.98 6.19 87.67 | May 185,548 128,453 85,855 201,192 Farm Security Administration 19,816 22,54) 146,242 171,008 
RR ARE 47.01 18.11 TAT 6.17 5.07 6.99 96.02 | June... 139,694 84,885 185,779 Farm Tenant Act............. 4,776 3, 37,276 23, 
; July $4,327 73,159 208,825 ee nontion Admin- 
23 27 Aug. 12, 1, 175,264 | | ji _ tration ..........-.eeeeeues 4,006 2,142 33,358 36, 
PIG IRON ACTIVITY (8) SEASONALLY ADJUSTED Con- | Sept. 3072 18. 65,423 Sateen a en ees 0 wees 11,391 teen 
(Active furnaces as of first of month; | STRUCTION CONTRACTS Nov 200:071 ged os Reclamation projects..... ae 7,006 9,282 88,017 71 
net tons) AWARDED Dec 207,637 172,669 145.663 Postoffice Dept. =~ ES Pei 10,000 30,001 35, 
—Active Blast— (In 37 States; thousands of dollars) 7 Navy Dept. (national defense). 87,036 995 803,114 611 
Furnaces” Tot. ....1,542,7761,108,007 1,928, 78 War Department: : : 3 
—Production—. Capacity Adjusted — ae AA8, T8t Milit: (national def ) 
i Daily per Day Daily Seasonal Daily River & dh abe . ye nd om ams 02.788 146, 
1939 Total. Average. No. (Tons). 1939. Total. Days. Avg. Index. Avg. 33 flood ‘contre. visite 4 
June ...2,372,685 79,089 107 67,777 | May..308487 26 11,865 102.3 11,598 | DOMESTIC AUTOMOBILE SALES Pama <n eo 14,565 195,140 
— Sept. .323,227 25 12,929 106.3 12, BY GENERAL MOTORS TO CON- a = oon 
Jan. . , ,061 191 136,701 oy. sevane = 19.672 7s ae SUMERS AND DEALERS Interest on the public debt... 10,153 10,370 736,413 
Mey. SHUG 10895) 1gf imo | Dec amos @ ie ts asi | “igcmmnar~ mami. | ehinde ot area! deaneaa © ON BOB 
Apr. ...3,137,019 104,567 152 104,675 1940. Jan. 63,069 92,998 56,938 70,901 TUM OOMEicc.ttccdaeacca 8 89 csisas™ > 40eee 6,000 
ay ...3,513,683 113,345 157 106,395 | Jan...196,191 25 7,848 8, Feb. 62,831 51.600 63,771 49,674 Federal Loan Agency: , 
Jae... wees. Cees 172 119,905 | Feb...200,574 23 8,721 81.4 10,714 | Mar. 100,022 196,095 76,142 216,606 Federal Housing Adm........ 1,762 303 7,325 
Note: Above figures on new net-ton | Mar...272,178 27 10,081 100.8 10,001 | Apr. 103,534 198,146 78,525 199,532 Reconstruction Finance Corp. Pe Gace 6,005 
x. Apr... .300,504 25 12,020 103.4 11,625 ay 92, 178,521 71,676 180,085 |) 2a ee pe 107 1,103 
: os May. .328,914 27 12,182 101.7 11,978 | June 76,071 153,866 72/596 162.390 ft oS : 
SEASONALLY ADJUSTED PIG ' ri | oo grt ef ifn Civilian Conservation Corps. . 22,201 23,036 260,662 
28 , &. . ' . A National Youth Adm......... |’ ee 85,460 
IRON PRODUCTION SLAB ZINC MOVEMENT (25) Sept. 40,796 88,564 16,469 58,181 Social Security Board 28,050 31,960 352,871 
(Gross tons; adjusted for seasonal varia- ; Oct. 68,896 107,216 92,890 136,370 - <Riptind gas aaa 3880 "3 ppt 
tion) (Tons of —_ lbs.; ‘Stocks and ‘unfilled Nov. 131.387 117'387 159.573 153.184 \) See eee eee ee ee eee ee , y 
Daily Index of Adjusted Produc. Ship untmiea | D°C-_118:888 89/682 150,005 108,232 | FENNe Wanaings Agmin.. ... 5.413 4,680. 69,286 
pAverage Seasonal Produc: | 1939. tion. ments. Stocks. Orders. | Tot.1,001,7701,594,215 935,1631,680,024 Public Roads Administration. 9.909 = 11,730 152,391 
. M .. 42,302 39,607 133,075 29,250 Public Works Administration ’ : y 
1939. (a) (b) (a/b) ay , . 1940. 1939. 1940. 1939. U. S. Housing Authority 308 240 1,795 
May . 55,404 108.4 51,111 | July .. 39,669 43,128 131,782 49,379 | Jan. 120,809 88,805 164,925 116,964 Work Projects Admin........ 127,646 173,210 1,364,305 
sto } A BHR ETERS SET | RSD tees vetoes ING WER | OR incest peard i 
: Dao a , ‘ ’ ar. 174, ‘ X ; i oe 7 306 6,955 
jan. ..... ie OS ae | Oct.“ 50.117 73,327 72405 79, Apr. 183.481 132,612 183,900 126.275 oy a Fe Re 3,085 2,642 36,336 
93'893 106.6 88'080 | Nov. .. 53,524 64,407 61,522 66,197 ay 165,820 129, 171,024 112,868 Veterans’ Administration... 46,779 46,248 510,797 
ieee 93°364 106. "666 | Dec. .. 57,941 53,468 65,995 53,751 | June -... 124,618 2... 124,048 
May ..... 101,201 105.4 96,016 1940. July 102,031 71,803 SO oa dias ised xed aaa 642,329 686,824 7,853,325 
Note: Figures reported in net tons and | Jan. .. 57,158 57,551 65,602 36,808 | Aug. 6,120 7,436 | Revolving funds (net) : 
converted into gross tons by multiplying Feb. , = Py oie £1.08 i uein msn Farm Credit Administration. .... —191 —232 —5,418 
by .89286 os Apr. "* 54601 46.978 81'234 45°326 | Nov 162.881 180/133 Public Works Administration. ... 1,165 7,683 55,912 
STEEL INGOT PRODUCTION (16) | M@Y -- 52,979 59,177 75,036 55,417 | Dee " 188, . Ch 974 7,450 50,404 
(Net tons. C ted for entire industry Tot. ....1,364,761 -- 1,364, ransfers to trust accounts, etc.: 
oa ae of cumpannee ‘making in 1937 Li _ Federal Old-age and Survivors 
98.26 per cent of open-hearth output and COAL AND BEEHIVE COKE 34 Insurance Trust Fund.......... 9 «---- 50,000 402,817 
100 per cent of Bessemer ingot production) PRODUCTION MONTHLY (5) SEASONALLY ADJUSTED PAS- Railroad retirement account..... 3,500 93 650 
% Ca- (Thousands of tons) SENGER CAR PRODUCTION a 
No. of pac- Bituminous Anthracite Beehive account: 
Weeks Weekly ity — ——Coal—, Coke. IN THE UNITED STATES sates July 5, 1939 (act June 
Pro- in Pro- Oper- Total Daily Tot. Daily Tot. Dy (Daily average) b BITE cccccccccccccccccsscss jj see + = seeee 15,000 
1939. duction. Month auction. ated. i. Broa. Ay. Prod. Av. Prod. Av. 1940. 1899, 1998. 1937. ™ ayment of advance Jan. 26, 1008 
May 7 j 164 4 ay i 5, 195 25 1 . 550 11,000 sececes lenGetsicveccctenetes  oteer “4. eeses —id, 
1940. Sept. 38,150 1,526 4.776 191 75 3 8.750 6010 12,760 | Gort. employes’ retirement funds 87,208 ' 
Jan. ... 5,655,315 4.43 1,276,595 84.11 Oct, 45, 1,767 4,919 197 256 10 9,140 5,150 12,150 «Gy Meera ietwasadsesseces — sesee  ngnas Ay cod 
Feb. ... 4,409,035 4.14 1,064,984 70.16 | Nov. 42.835 1/741 3,936 164 9,290 5,750 12,200 Subtotal 3,500 50,093 610,670 & 
Mar. ... 4,264,755 4.43 962,699 63.42 | Dec. 37,283 1,491 3,862 154 314 13 9,340 6, nce En eens ARCS SE ERES ‘ : . : 4 
Apr. ... 3.974.706 4.29 1 228,505 1.08 1940. june a fi 5,910 eH Debt retirements (sink. fund, etc.) 2,009 530 81,821 37,014 
. 4,841, 4.43 1,092, 00 | Jan. 44.940 1.722 5.622 216 222 9 | July ----- ; . 
ay a 72. Pty 1s $63 216 ae 8 | Aug. ..... 8,810 8,410 16,230 Total expenditures.......... 648,814 744,898 8,596,311 8,295, 
26 Mar. 35.210 1.354 3773 145 135 5 — 15.08 526 ini Excess of expenditures............ 249,216 348,117 3,455,692 3,240 
FINISHED STEEL PRODUCT fee. was 138 oie a4 4 owe 8,430 91470 11,230 Su ary: 
SHIPMENTS BY U. S. STEEL _— . , . C. sees 7,060 8,480 9,620 | Excess of expenditures............ 249,216 348,117 3,455,692 
aa . os Less public debt retirements.... 2,009 81,821 
1940. 1939. 1938. RAYON CONSUMPTION AND SEASONALLY ADJUSTED COM- Excess of expenditures (excluding = 
Jan . 1,145,592 870,866 570,264 STOCKS (35) MERCIAL CAR PRODUCTION public debt retirements)......... 247,206 = 347,587 3,373,871 
Feb. 1,009,256 747,427 522,395 | (Millions of pounds. Stocks at month-end) IN THE UNITED Trust accounts, increment on gold, 
Mar. .... 931,905 845,108 627,047 -—-Consumption-—, ———Stocks— STATES etc., excess of expenditures (+) 
Apr. 907.904 771,752 550,551 1940. 1939. 1938. 1940. 1939. 1938 (Daily average) OF wecerpes G) 2... ce seccces -+83,344 —2,460 —197,083 
May ....1,084,057 795,689 509,811 | Jan. 31.4 27.1 13.7 7.0 39.5 59.9 1940. 1939. 1938. 1937. 
SE cad ee net 807,562 524,994 | Feb. 2955 25:7 168 83 396 611 | Jan. ..... 2,140 2,151 2,229 2,804 330,550 338,127 3,176,787 
| oe i358 66 61,21 Mar. 29.4 26.6 18.3 10.4 41.4 64.4 i . 2.148 2,288 2,024 2.915 Less natl. bank note retirements ..... 2 ..--. ce aae 
f Aug. pase “"""" 4 986/683 635,645 May oat 38 133 ai 4 ba April .... 2,489 21042 1/326 3,189 Total excess of expenditures 330,550 338,127 3,176,787 
y GUL cade caaur 1,345,855 730,312 | June .:. 33.0 18.1 ... 33.3 67.0 --+» 2,063 1,294 3,133 | Increase (+) or decrease (—) in 
: MES .s0<%. Sasnee 1,406,205 749,328 | July (°° 32:9 31.9 264 53.6 2,242 1,285 3,004 general fund balance............. —180,556 —119,264 —808,554 
ves a en ane ae se 19.3 41.1 Téa 1108 3's29 | Increase in th unegeet.. 1000) Se 
ie. exe 4 ‘ uy 7 ‘ " . e ublic debt. . ¥ 2 z 
WD... <ades 11,752,116 7,286,347 | Oct. ... B48 25.1 + 3-6 1,973 900 3,694 | Gross pubite debt at beginning of — 
i Yearly adjustments: om .4 wer. en 333 a7 a7 40.9 : ed a Lae MEE GUIS oes siavecaqcccascdee 42,657,771 40,062,945 40,439,532 37 
£ Slee . » Dec. ... 32: ae ‘ . 4 pos: 
sch: cae nog ae 2,773 2,592 2,945 | Gross public debt this date........ 42.807.765 40,281,807 42,807,765 
Total... _ ...:- 11,707,251 7,315,506 Tot. ... 362.5 274.1 ese Continued on Page 834 
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Business Activity’s Complex Cyclical Pattern: The Three Cor 
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By SIMEON HUTNER 
x 

TUDENTS of what are commonly re- 
ferred to as “business cycles” are 
still disputing the question of wheth- 
er fluctuations in business activity 
tend to repeat themselves at stated inter- 
vals of time or whether each wave of pros- 
perity and depression is an entity in itself 
with no time relationship to previous 
waves. Although evidence, presented in 
the past, indicating periodicity in the 
movements of our business indexes is by 
mo means conclusive, it is sufficiently 
strong to warrant careful investigation. 


Motivated by such evidence, Dr. Will- 
ford I. King presented in THE ANNALIST2 
a chart supporting a hypothesis that 
variations in business activity follow a 
periodic pattern with waves of approxi- 
mately forty months in length. Dr. King 
_ used the Axe-Houghton-Annalist Index of 
Business Activity for the period 1879-1931 
and fitted to it a sine curve? having a 
wave length of 39.56 months. This last 
figure was derived by averaging the 
lengths of the waves in the business index. 
Although Dr. King succeeded in demon- 
trating a tendency for business to return 
_ to the same phase of the cycle at forty- 
month intervals, the sine curve pattern 
@ave no indication as to whether a given 
peak in activity would be relatively high 
1The author is pou indebted to Dr. Will- 
ford I. King of New York University for the 
us assistance rendered by him in the 

tion of the statistical material upon 

this article is based. Considerable aid 

tl the computations and preliminary chart- 
ing was received from the following student 


ts: Sidney B. Wachtel, Chester S. 
‘ofsey, Sidney Lieberman and Irving Hirsh. 
*May 1, 1931. 

*A sine curve is familiar to students of 
i doe as the pattern of waves in water, or 
: tern of waves of light or sound, all 
of ich have a constant amplitude and re- 
the same length of time to descend 
a peak to a trough as they require to 
Tise from a trough to a peak. Two of the 
furves in & in = accompanying diagram are of 


dem 








or a given trough relatively low, since all 
peaks and troughs in a sine curve are of 
uniform height and depth, respectively. 
It would appear that something more than 
a simple sine curve is needed in fitting 
business fluctuations if the full potentiali- 
ties of the cycle concept are to be realized. 


A Number of Cycles 


There is strong reason to suspect that, 
instead of one “business cycle,” a number 
of cycles, all operating at the same time, 
are present in business. If this hypothesis 
is true, a severe depression would accom- 
pany the concurrence of the troughs of all 
the cycles involved; a less serious depres- 
sion would occur when a number of cycles 
were at a trough but some were at a peak; 
and so on. In this way cycles could be 
made to account for not only the turning 
points in business activity but the ampli- 
tudes of the fluctuations as well. 


In an endeavor to expand, along the 
lines just indicated, the studies made by 
Dr. King, the present investigation was 
begun. The specific intention was to de- 
tect, if possible, the existence of any cycles 
longer than forty months in length which 
might be present in American business. 
The Axe-Houghton-Annalist Index of Busi- 
ness Activity appeared to be the most 
reliable source of information concerning 
variations in business activity but, for pur- 
poses of confirmation, it seemed desirable 
to check it with three other indexes of 
business conditions.‘ 


The “Modal” Index 


After necessary adjustments had been 
made, the four indexes employed proved 
so similar in their movements that it 
seemed appropriate to construct a new in- 
dex which would be representative of all 
four. ‘This is the “Modal Index of Business 


4The monthly figures of each index were 
put in the form of four-month averages for 
the sake of convenience. 


Activity” shown in the accompanying 
chart. Throughout nearly all of its course, 
it will be found to agree very closely with 
the Annalist index. 

In order to find evidence of the exist- 
ence of any possible cycles having’ wave 
lengths greater than forty months, it was 
necessary first to eliminate this forty- 
month -eycle from the modal index of 
business activity, for if this were not 
done, the latter curve would be needlessly 
complicated by fluctuations which were 
already accounted for. Careful measure- 
ments covering the 86-year period indicate 
that the wave length of the cycle just 
mentioned is actually 40.16 months. This 
figure differs slightly from Dr. King’s 
earlier estimate of 39.56 months, the dif- 
ference in measurement being accounted 
for by the fact that the present investiga- 
tion covered a materially larger number 
of waves than did Dr. King’s study. 

When, by means of a moving average, 
the forty-month fluctuations had been 
eliminated from the modal index of busi- 
ness activity, a longer cycle showed up 
clearly. The lengths of the waves in this 
new curve were then measured and their 
average length was found to be 11.14 
years. A sine curve having waves of this 
length was fitted to the data but did not 
appear to be the proper pattern to use in 
this instance. Careful examination indi- 
cated that the weakness of the curve was 
due to the fact that the waves in this 
particular cycle did not form a perfect sine 
curve, for apparently each dropped ‘faster 
than it rose. Hence, after some experi- 
mentation, there was developed empirical- 
ly a periodic curve with an 11.14-year 
wave length which expresses the tendency 
of this cycle to decline more rapidly than 
it rises. Such a tendency is familiar to 
all students of business cycles. The curve 
used to represent it is shown above as the 
“Skewed Periodic Curve.” 


Having determined the shape of the 


cedure appeared to be next to combine 
the 3.35-year (or 40.16-month) cycle with 
the 11.14-year cycle and subtract the com- 
bination from the modal index of business 
activity in order to see whether the resid- 
ual curve might contain other cyclical 
movements which couid be isolated. When 
this subtraction was accomplished, the 
residue exhibited distinct evidence of the 
existence of another wave having a length 
just a little under ten years or, more pre- 
cisely, 9.93 years. 

The last cycle isolated—that of about 
ten years—seemed to fit in very closely 
with observations concerning a similar 
period in business activity made by Ed- 
gar Lawrence Smith in his recent book 
“Tides in.the Affairs of Men.” 

Furthermore, the 11.14-year cycle, pre- 
viously isolated, appeared to have about 
the same length as the waves which Gar- 
cia-Mata and Shaffner had found to exist 
both in business and in variations in sun- 
spot activity, as described in the Quarter- 
ly Journal of Economics for Nov., 1934. 


Sunspot Periodicity 

At this point there came to light sev- 
eral remarkable coincidences between the 
results of the work described herein and 
the findings of another research worker. 
In a pamphlet entitled “The Sunspot 
Period,” published by the Smithsonian In- 
stitution, H. Helm Clayton, who was pre- 
viously unknown to the present writer, set 
forth the results of his attempt to isolate 
periodic components in the curve showing 
sunspot activity. He found that two of the 
most important waves in the somewhat 
irregular curve of sunspot variations had 
lengths of 11.17 years and 9.93 years re- 
spectively.5 





5In these measurements, Clayton was in 
almost perfect eement’ with other such 
‘competent analysts of Sunspot data as Kar 
roy ff, —, Alter and Andrew Elli- 
co uglas 
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B Component Forces, a Composite Curve Derived Therefrom, — 
ing a Sunspot Curve for the 11.14-Year Cycle . 
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1 pro- "€) The fact that independent measure- 















for himself how well and how badly the 


it cannot easily be projected beyond years 


same time there can be no doubt that ac- 


mbine ments of the lengths of component cycles three cycles, when added together, fit the for which actual data are available. The cidental, non-repetitive forces also affect 
> with in solar radiation and of the lengths of actual data from 1854 to the end of 1939. composite of the three periodic curves, on business. 
com- omponent cycles -in business activity However, in making such a comparison it the other hand, can be extended indefi- Hence, although the correspondence 
siness hould prove to be almost identical is in should be kept in mind that accurate data nitely. Hence, the latter can be used for established is not perfect, it may be said 
resid- tself very striking. However, the corre- are not available for the earlier years forecasting while the sunspot composite that the evidence seems to confirm the 
rclical pondence between business data and sun- shown in the accompanying chart. Hence, cannot. hypothesis that there are present in busi- 
When pots was found to be even more remark- the curve of business activity during those In evaluating the correspondence be- ness at least three cycles sufficiently regu- 
, the ble when Frederick Williams of New years is by no means as reliable as it is tween the composite curves and the modal lar in their behavior to be of value to the 
of the |MYork University had calculated, from in more recent times. index of business activity it is important business forecaster. Just how valuable 
ength usiness data exclusively, the relative am- Another point worthy of mention is that, to remember that the composites each they are may best be judged from the ac- 
e pre- litudes of the three business cycles de- during the period since 1930, atlhough the contain only three cycles out of the many companying chart, for the curves speak 
ribed above. Williams’s computations fluctuations in the business index are very which probably exist in business. At the for themselves. 
about dicated that the amplitude of the 11.14- similar to those in the composite curve, 
losely ear cycle in business was 3.1 times the governmental interference has apparently . 
imilar tied of the 9.93-year cycle. Clayton tended to keep business depressed to a Abstracts of Recent Important Articles 
y Ea- d found the 11.17-year sunspot cycle to level lower than that indicated by the a . . 
book 2.7 times as intense as the one of 9.93 composite cyclical curve. On Business, Finance and Economics 
ars. The ratios are surprisingly similar. The S ater 
. ae This correspondence between waves in a wanes By HELEN SLADE 
about 




















iness and waves in sunspots does not, 


In view of the previously mentioned pos- 


Cheap Money and the Federal Reserve 


: Gar RPst : ; mediate credit expansion. Although the 
poet wever, extend to the forty-month cycle. sibility of a relationship between sunspot System, by E. A. Goldenweiser (Federal Federal Reserve System and other govern- 
io. jo one has found a vee, 1 period ai variations and business fluctuations, it Reserve Bulletin, May, 1940). With only mental agencies have pursued policies 
ee. pproximates forty months in length. was thought that an improvement might brief interruptions, money rates have tending to reduce the cost of money other 
| “ ” be made in the composite curve if the ag- gradually declined during the past ten factors have accelerated and intensified 
1934. The “Composite” Curve wenthe euaeneh aes we aekon henssart 
I neil inh inde aaaililin eamainina eres: pot curve were used in piace years, until they now stand at an extraor- the decline in money rates. While the sup- 
| e fac = . 4-4 po of the 11.14-year cycle which appears to dinarily low level. Economic forces have ply of funds has been increasing the de- 
sei uses of periodic fluctuations in business be but one of its components. The com- exerted a powerful influence on the de- mand of business has not increased to the 
ns ds ctivity. To the business man, however, posite curve derived in this manner is also _—cjine of interest rates. After the collapse same extent. To meet this situation many 
> aa e probability of the existence of regu- shown herewith, together with the busi- of 1929 the Federal Reserve System re- banks have extended their field of opera- 
asnen rity in business fluctuations, eather them — index. versed its policy and reduced discount and tion into bond investments and other 
mallee e cause of such regularity, is of primary Observation would seem to indicate that, bill rates, first to help member banks forms of credit. “Prevailing low money 
reg: Hg terest. It has seemed best, therefore, to in some places, the “Composite Including carry the load of brokers’ loans, then later rates represent the effect of a vastly in- 
apne ay particular emphasis upon the question Sunspot Data” more closely approximates to help banks reduce their heavy indebt- creased supply of current and investment 
wha f the existence of regularity. To help in the business curve than does the “Com- edness to “the Reserve Banks and to iaeet funds without a corresponding growth in 
a ; nswering it, the three periodic curves il- posite of Three Periodic Curves.” This is demands for currency and for gold.” This the demand for such funds.” 
is ” ustrated above have been added together notably true in the period 1882-1900. How- policy of easing was temporarily inter- ae 
7 oe to arrive at the complex cyclical pattern ever, in recent years the aggregate of the rupted in the Autumn of 1931, when gold The Threat of Socialized Credit 
Sees eferred to as the “Composite of Three original picture cycles presents a more ac- moved out of the country at a rapid pace c > 
ewhat Periodic Curves.” If the original hypothe- te pict f th r ¥ at Albert W. Atwood (Banking, May, 1940). 
= het curate picture of the actual fluctuations = Since January, 1934, large-scale gold im- _—‘The Jones bill is “apparently a deliberate 
aan sis upon which this study is based (name- in business than does the sunspot com- ports account for much of the increase in attempt to socialize - med part of the 
ly, that several different cycles in business posite. member bank reserves. “Against the credit structure of the country.” ‘Tua 
activity exist) is correct, the composite In general, it may be said that there is background of the great and constantly it will probably not pass at this session 
_ e should approximate the modal index not a very great difference in the move- growing volume of reserves, however, the of Congress, past experience has shown 
> gue of business activity. ments of the two composite curves. In- steps taken to reduce excess reserves must that such ates have great vitality, and 
2 ean By inspection of the composite curve asmuch as the smoothed sunspot curve is be viewed as precautionary measures” and 





and the modal index the reader can see 


DAC’ 


somewhat irregular in its wave lengths, 


not designed to restrict or restrain im- 


Continued on Page 847 
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The New York Times Stock Market Averages 


WEEKLY HIGH, LOW AND LAST 


“Qo oe ——25 Rails—___ ——25 Industrials—, 50 Stocks————, 
h. Last. 





Hig Low. High. Low. Last. High. Low. Last. 
a aD... 23.27 22.50 22. 196.7! 91.88 193.46 110.01 107.19 108.17 
Avr. 27.... 23.30 22.73 22.91 195.15 193.09 193.81 109.19 107.91 108.36 
mp 6864.... 23.11 22. 23.04 194. 192.01 47 108.89 107.36 107.7 

May 11.... 23.39 22.08 22.18 193.72 188.75 189.55 108. 105.42 105. 
May 18.... 22.08 17.69 17.87 188.74 161.37 162.95 105.41 89.53 90.41 
May 25.... 18.60 16.19 16.97 165.48 150.16 154. 92. 83.20 85.62 
June 1.... 17.57 16.59 17.25 158.07 149.15 155.49 87.82 82.87 86.37 
June 8.... 17.81 17.02 17.74 156.19 151.16 153.13 86.79 84.09 85.43 

DAILY HIGH, LOW AND LAST 
June 6 17.29 17.16 17.27 153.21 151.71 152.87 85.27 84.43 85.07 
June 7 17.81 17.52 17.80 154.49 152.50 153.26 86.15 85.01 85.53 
June 8 7.80 17.73 17.74 153.58 J 153.13 85.69 85.38 85.43 
June 10.... 17.43 16.67 17.01 151.85 147.97 148.97 84.64 82.32 82.99 
June 11.... 17.72 17.37 17.64 153.44 150. 152.74 85.58 83.86 985.19 
June 12 19.02 18.11 18.85 160.48 154.75 159.13 89.75 86.43 88.99 
Dow-Jones Stock Market Averages 
WEEKLY HIGH, LOW AND LAST 

Week 65 
Ended: ——30 Industrials——— —-20 Railroads——.. -——-15 Utilities. Stocks. 
1940. High. Ay Last. High. Low. Last. High. Low. Last. Last. 
Apr. 27...i149.45 rite A 148.12 31.26 30.51 30.71 24.99 24.51 — 81 49.58 
May 4...149.06 146. 147.55 30.98 30.46 30.89 25.28 24.75 25.00 49.55 
May 11...148.70 Pa % 144.85 31.37 29.69 29.81 25.05 23.75 23.81 48.32 
May 18.. .144.42 122.43 29.65 23.44 23.65 23.73 19.01 19.20 40.15 
May 124.98 ii0. 61 114.75 24.87 21.65 22.76 20.00 17.49 18.52 37.93 
June 1...117.71 110.51 115.67 48 22.28 23.05 19.07 17.99 18.87 38.32 
June 8...116.58 112.30 5.36 23.92 22.79 23.79 18.89 17.95 18.57 38.40 

DAILY HIGH, LOW AND LAST 

June 6...114.80 113.05 114.48 23.13 22.95 23.09 18.33 18.13 18.24 37.91 
June 7...116.58 114.60 115.67 - 23.92 23.56 23.91 18.62 18.39 18.50 38.4 
June 8...116.05 115.20 115.36 23.87 23.78 23.79 18.63 18.45 18.57 38.40 
June 10...114.42 110.41 111.84 23.30 22.36 22.79 18.37 17.82 18.03 37.15 
June 11...116.28 113.24 115.97 23.84 23.40 23.73 18.71 18.09 18.62 38.54 
June 11,..122.38 117.41 121.46 25.41 24.30 25.20 9.45 18.70 19.30 40.42 


Shares Sold, New York Stock Exchange 


WEEKLY TOTALS AND DAILY AVERAGES 


















Railroads. -—Ind. and Misc.—. -————-Total——_——. 
Total. Av. Daily. Total. Av. Daily Total. Av. Daily. 
323,210 59,854 4,299,980 796,293 4,623,190 856,146 
217,490 40,276 3,781,040 700,193 3,998, 740,468 
349,256 64,677 5,060,914 937,206 5,410,170 1,001,883 
1,217,660 225,493 15,885, 2,941,672 17,102, 3,167,165 
63,760 141,437 9,614,300 1,780,426 ey ity~ J 1,921,863 
260,570 59.220 3,251,487 738,974 3,512,057 798,195 
166,720 30,874 53,020 454, 2,619,740 559,211 

DAILY TOTALS 
DAILY. — a TO —— 

Railroads. Ind. &-Misc. Total. 
SS SSS 49,430 618,810 . 113, UBT, 840 98, 328, 585 
aune 6....... ,060 200 427,315 113,615,155 98,9: 28, 995 
meme. 7.........-. 26,290 443,020 469,410 114,084/565 99,459,635 
 & re 7,270 192,000 199,270 114,283,835 99,870,855 
mee 20....0..... 54,976 916,470 1,440 115,255,275 100,912,055 
a ae 46,910 . 769,890 116,025,165 100,912,055 


| 
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FOREIGN EXCHANGE RATES WEEKLY 
(Demand rates where noted: all others, cable 


Belgium: 1 belga = 5 Belgian francs. 





New Re- France, Switzerland, Mexico: no official par; par shown is old par) 

1939. Capital. funding. Total. | — ——— Week Ended. ———— 
Jan. 5,92! 10,386 16,312 Par. Country and Unit. "June: 8, “1940. June 1, 1940. June 10, 1939. 
— 23,571 ror -. High. Low. High. Low. Low. 

caro? * ’ , .1695 Belgium (belga)..... § § § § pi .1702' 
Apr. ...... os ytd acs .4537 Denmark (krone)..... § § $ § “Dost 
May ....:. ~— oe ee 0426 Finland (markka).... .02 .0200 .0205  .0200 toot om 
aa ess "739 "438 230°577 .0663 France (franc)....... 0219 .0180% .0183% .017 
ren 4 > 5895 317463 343'357 .0220 Greece (drachma).... .0071 .0062 .0063 joa .0085' Dosste 00 088% 
ae 16019 79" 95115 .2961 Hungary (pengo) 1770 = .1770S 1770S 1770 aay .1970 
ll 8200 157314 175'514 0526 Italy (lira)........... 0505 0505 . -0505 : 
Nov 21408 90°792 1122 -6806 Netherlands (guilder)  § § § : 3830" “S315 
a *"* 26'971 194281 221/252 | .4537 Norway (krone)...... § § iS § -2355% .2353 
» telltale , ’ ’ | (0749 Portugal (escudo) de- sii a ee 
| EE chk utia wis bcee-es F 03 i .0325 .0427 .0427 

Total 371,250 1,807,624 2,178,873 | 9191 Rumania (leu) 2-0. (0052 0052—: 10052 0072 0072 

1940. 4537 Sweden (krona)...... 2387 .2385 = .2386 Be -2413% .2411 
Jan. . 32,055 133,460 165,515 .3267 Switzerland aoa .2243 .2238 .2243 .2230 .2260 .2254 
«eee 45, 210,842 »246 8.2397 United King. (pound 
—- seeee ao ee oars sia yiteriing) “ainesy 3.88 3.18% 3.24 3.11% 4.6814 4.68 f4 

ph beeen 5 . * J ugoslavia mer)... < 0; .0231 .0231 
May ...... 29,287 82,695 111,982 1.6931 Canada (dollar) de- 
40 MUL ceccuvaceey cose 8025 .7825 .7950 .7800 . .9983 

ELECTRIC POWER PRODUC. | 0 Mexico (peso) dem'd: 1685 .1685 .1685 1685  .2020 .2020 

TION MONTHLY (12) | ree ma ret Eee 2265 .2250 .2275 .2250 .2325 .2320 
(Thousands of kilowatt-hours) | 0606 Brazil (milreis) free 
By Water y IE Sstnitcoinsices 0515 .0515 .0515 .0515 .0550 .0540 
Power. Fuels. Total. ‘sha Chile (peao) official... 0516 .0516 .0516 .0516 0519 .0519 
= , 2 colombia (go eso -5800 +=.5800 «6.5800 §=6.5800)3=—s 5775S «5750 
‘ - 3.782 08 $.586.008 10 Eee ab 4740 Peru (sol)...... “8 ten 1600 .1600 .1625 .1600 1800  .1787 
... -4,450,487 6,116,337 10,566,824 .6583 Uruguay (gold peso) 
. 4,371,887 5,406,109 9,777,996 * ee Maree ........ 3900 .3900 -4000 .3900 .3657 -3650 
* 3786949 6743183 ig's20'130 “Flong Kong (silver 
Pee Pres een ae as 
3118-383 7.997.369 11115,.752 | dollar) demand. 0620 .0515 .0560 .0540 .1610 .1280 
..3,137,608 8,726,686 11,864,294 | .6186 India (rupee) demand .3020 .3025 -3025 .3025 .3489 .3487 
3'203,993 8.454.513 11,658,506 |  .8440 Japan (yen) demand. .2343 .2343 .2343 .2343 .2729 = .2727 
3,186,557 8,890,722 12,077,279 .5000 Philippines (peso).... .4978 .4978 .4978 4977  .4980  .4980 
| -9613 ae ot . Settlements 382 3750 5400 
raits doliar)..... J i 5455 
Oe ee aaa see ip tes ors | 82307 Australia (pound)... 3.04 Boy 2 8 2m B15 BTA 
* 3'931'193 7,582,705 11°513,898 | 82397 Uns Africa (pound) 380° 318% S200 Sing dos ert 
4,541,953 6,650,577 11,192,530 §Not quoted, due to war. 





Cal. Wks. 

————June 6-———, -—_—June 7——_. ——- June 8—__— Range. June 10———. 
High. Low. Last. High. Low. Last. High. Low. Last. High. Low. High. Low. Last. 
DOME owe ccc ccsccee 35.6 35.0 35.5 36.3 35.5 36. 36.2 35.8 35.9 36.4 34.7 35. 34.2 34.6 
74 Industrials ............ 119.0 117.0 118.6 121.1 118.8 120.0 120.9 119.9 121.4 121.4 116.2 119.0 114.0 115.8 
ILS ip 5.6.5: 19:05:84 2 woe 28.3 27.8 28.2 29.3 28. 29.0 29.0 28.% 28.8 29. 27.1 28.8 27.4 27.8 
EES po ocip sine ase.0a-8's 53.0 52.2 53.0 53.7 52.5 453.2 53.5 53.0 53.2 54.2 51.5 52.7 51.0 51.3 
5 Motor Accessories..... 28.8 28.2 28.6 29.6 28.9 29.4 29.7 29.2 29.2 29.7 27.8 29.2 27.5 28.6 
SS eee 38.8 38.0 38.6 40.1 39.2 39.4 39.5 39.1 39.1 40.1 37.5 38.9 36.1 37.2 
Se 23.8 23.1 23.3 23.6 23.3 23.6 24.5 240 24.0 24.5 23.1 23.8 23.3 23.6 
PMOGMICAIS ............. 111.2 110.5 111.2 112.5 110.9 111.5 111.2 110.9 111.2 113.2 110.5 110.5 107.1 107.5 
4 Nonferrous metals..... 32.6 31.5 32.3 33.4 32.3 32.8 33.6 33.0 33.2 33.6 31.1 33.0 31.1 31.9 
4F isn einnhionehcls see 28.7 28.2 28.7 29.2 28.5 29.1 29.3 29.2 29.2 29.3 28.1 28.9 28.0 28.4 
PEEMROCOOS ......2..5020 62.6 61.9 62.4 63.2 62.1 63.2 63.5 63.2 63.2 63.5 61.8 61.9 61.0 61.1 
3 Sugars ... 18.6 185 18.6 18.7 183 18.7 18.9 186 18.6 19.1 18.2 18.3 17.7 17.9 
2 Electrical equipments. . 45.0 44.2 45.0 46.1 45.0 45.7 45.7 45.0 45.0 46.1 43.8 45.0 43.4 43.8 
3 Farm equipments...... 32.9 32.6 32.9 33.5 33.2 33.5 33.5 33.2 33.2 34.6 32.6 32.6 31.8 32.1 
4 Office equipments..... 11.9 11.8 11.8 11.9 118 11.9 11.8 11.8 11.8 33 41.7 11.8 11.5 11.5 
4 Railroad ee: 18.5 18.2 18.3 19.1 18.5 18.6 19.1 185 18.8 19.1 17.3 18.8 17.0 18.0 
4 Amusement .... . 10.1 9.9 10.1 10.55 10.2 10.3 10.4 10.2 10.3 10.5 9.8 10.2 9.7 9.8 
5 Merchandise .......... 40.2 39.5 40.0 40.6 39.8 40.5 41.3 40.3 40.3 41.3 39.4 40.3 39.2 39.3 
3 Rubber and tires...... 21.4 21.1 21.4 22.0 21.4 21.4 21.4 21.1 21.1 22.0 20.4 20.7 19.7 19.7 
ays wikia inn ssn wok 15.7 15.2 15.5 15.7 15.7 15.7 16.0 15.7 15.7 16.7 15.2 15.7 14.8 15.0 
4 Standard Oils.......... 18.3 17.9 18.2 18.8 18.2 18.5 18.6 18.5 18.5 18.8 17.4 18.5 17.6 18.0 
4 Independent oils....... 35.7 35.1 35.7 36.9 36.3 36.4 36.6 36.3 36.3 36.9 35.1 36.7 34.8 35.7 
Se i Aiaiss Sins ad's he ae 54.0 53.0 53.9 55.7 4.5 54.9 55.2 544.8 54.8 55.7 52.6 55.2 52.4 53.7 
ESS sine 5-510 6 60 v0.0 ee so 19.0 18.7 189 19.2 18.9 19.2 19.2 19.0 19.0 19.7 18.4 18.8 17.9 18.3 

6 Air transports.......... 15.0 14.7 15.0 16.2 15.2 15.8 16.0 15.6 15.6 16.2 14.3 15.2 14.2 14. 
ED. 5 netics csccncs - 16.6 16.3 16.5 16.8 16.5 16.7 16.8 16.6 16.7 17.0 16.2 16.5 160 16.3 

ODD-LOT_ TRADIN 0 


NG ON 
NEW YORK STOCK EXCHANGE 


Week Short 
Ended: Purchases. Sales. Sales. 
1940. 

May 25...1, zo, 809 1,354.3: 25,553 
June 1. 644,426 467, 476 13,731 
Daily 
June 4... 66,407 50,173 908 
June 5... 119,154 77,256 2,436 
June 6... J 52,358 1,130 
June 7... 70,348 58,149 2,225 
June 8... 36,242 A 345 
June 10... 153,007 129,273 4,145 
June 11... 100,845 89,415 654 


[THE NEW YORK TIMES STOCK 
__BY CALENDAR WEEKS 
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42 
FOREIGN EXCHANGE RATES DAILY 
(Cable transfer rates, except as noted; for currency units see Foreign Exchange Rates 


Weekly 
June 8. June7. June6. June5. June4+. June 3. 
bat ay Kingdom: High....... $3.78% $3.88 $3.85 $3.20 $3.21 $3.21 
nunc aee gece Atiats eke deme 3. 3.18% 3.19 3.1 3.1 
Last ET a ee te toe 3.74% 3.81 3.70 3.19% 3.19% 2 
France: RR ae 0216 0219 += .021 .0181% .0182 .0182% 
ACRE I NS TAREE .0208 .0190 .0180% .01 esTste .0181% 
lon Ssoshienapabas Lome ohana .0212% .0216 . .0181 =.01814%4 ~.0181%4 
nphy : High 0505 .0505 .0505 .0505 .0505 .0505 
EOP Re 0505 .0505 .0505 .0505 0505 .0505 
Last Sigciiatey clowns Soars note 0505 .0505 .0505 .0505 .0505 .0505 
Sweden: TA . . c.-osccesss .2387 .2386 .2387 .2386 .2386 .2386 
Bree ee ore eae .2385 .2385 .2385 .2385 .2385 .2385 
Last Fe RS SOO ere .2387 .2386 .2387 .2386 .2386 .2386 
Commie, demand rate: High. 7900 .8025 .8025 .7837 .7862 .7868 
aie ti PR ss S58. .7850 =©.7875 = «.7825,—s(«w7825—Ss(«#78430— 7825 
Last AP ree eee Pee ene 7850 .7875 .8025 .7825 .7843 .7850 
Bn iene .2348  .2348 .2348 .2348 .2348 .2348 
Argentina, closing, free m’k’t .2250 .2250 .2250 .2250 2260 .2265 


SOURCES OF DATA 


(1) Railway Age. 
Corporation. (4) Federal Reserve Board. 
(6) United States Department of Labor. 
Age. 
Inc. (11) Dun & Bradstreet’s. 
Journal. (14) Engineering News-Record. 
(16) American Iron and Steel Institute. 
Petroleum Institute. 


Department of Interior. (21) C 


(2) Commercial and Financial Chronicle. 


(12) Federal Power Commission. 


(19) Association of American Railroads. 
dity 


(3) The F. W. Dodge 


(5) United States Department of Commerce. 
(7) Edison Electric Institute. 
(9) American Institute of Steel Construction. 


(8) The Iron 
(10) Ward’s Automotive Reports, 
(13) The Wal? Street 


(15) American Bureau of Metal Statistics. 


(17) Aberthaw Company. (18) American 


(20) United States 


Exch 





Conference Board. 
York. (25) American Zinc Institute. 
(27) Bureau of Railway Economics. 

ber Manufacturers Association. 
can Appraisal Company. 
tional Machine Tool Builders Association. 


Stock and Bond Market Averages and Volume of 


The Annalist Weighted Averages of Group Leaders 


———-June 12———- 


High Ww. High. Low. Last. 
36.3 35.1 - 36. 39.4 39.0 
1 117.2 1 129.0 122.8 127.8 
28.5 31 
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NEW BOND ISSUES 
(Thousands of dollars) 


June 8 June 10, 

1940. 1939. 
Public utility .... avis $25,000 
Industrial ....... ee 0,000 
tate and munic. $3,810 73,902 
POD cin cmadases $3,810 $108,902 
Year to date..... 856,595 843,445 


BONDS SOLD ON NEW YORK 
STOCK EXCHANGE DAILY 
(Par value) 








Week Ended————,, 

June 8, 40. June 10, '39. 

Monday ....... $3,579,000 $4,537,850 
Tuesday ...... 4,228,900 7,091,100 
Wednesday ... 4,626,100 6,721,200 
Thursday ..... 3,590, 4,886,600 
Friday ........ 3,792,4 5,975,000 
Saturday ..... 1,612,000 2,566,500 
Total week. .$21,428,475 1,778,250 
Year to date..$766,429,000 $756,080,325 
-——_Week Ended———, 

June 15, ’40. June 17, '39. 

Monday ....... $5, 709, 4 $4,939,500 
Tuesday ...... 4,356,550 4,631,025 
Wednesday ... 6,336,300 4,421,200 


BONDS SOLD ON NEW YORK 
STOCK EXCHANGE WEEKLY 








(Par value) 
-———_Week Ended———— 

June 8, '40. June 10, 39. 

ae ge my . .§16,803,000 $25,241,000 
U. S. Govt..... 736,475 1,988,250 
Foreign ... 839,000 4,549,000 
Total ........$21,428,475 $31,778,250 

THE NEW YORK TIMES ae 

MARKET AVERAGE DAIL 
(40 bonds) 

Date. Indus- Util- Com- Net 
June. Rails. trials. ities. bined. Chge. 
: 52.92 92.49 72.47 67.70 — .01 
mes 52.92 92.49 72.44 67.69 — .01 
a 52.99 92.61 72.36 67.74 + .05 
ee 2.77 92.77 72.16 67.62 — .12 
Bs. 52.74 92.77 .09 67.59 — .03 

 & . 93.02 72.49 67.90 + .31 
8.. 53.06 93.04 72.42 67.89 — .01 
Week's range. combined average: 

High 67.90, pd Tae 

10. 52.57 92.92 — .46- 
11. 52.88 84 ney ere + 18 
12. 54.11 2.36 68.46 + .85 


THE Pane nd aveRaGn NET 
YIELD ON _ HIGHEST GRADE 
BONDS WEEKLY 


Week 10 Utility, —7 Railroad, 
Ended. 1940. 1939. 1940. 1939. 
June 1..... 2.99 2.81 3.90 3.62 
June 8.....295 282 387 3.61 


(23) American Metal Market. 





Inc. (22) National Industrial 
(24) Federal Reserve Bank of New 


(26) Association of Life Insurance Presidents. 
(28) Interstate Commerce Cummission. 
(30) Bureau of Agricultural Economics. 
(32) Copper Institute. 


(29) Rub- 
(31) Ameri- 
(33) New England Council. (34) Na- 


(35) Textile Economics Bureau, Inc. 


Trading 


FIFTEEN MOST ACTIVE STOCKS 
NEW YORK STOCK EXCHANGE 
Week ended June 8, 1940 


Net 
Pachasd ‘ooo Last. Chge. 
i y 3% + 5 
a ee 60,300 ses hie 
Curtiss-Wright ....48,800 7% — $ 
Gen. Motors ...... 46,800 — ie 
Socony Vac........39,000 oa 
pagounte AES. 38,500 — 2 
CN ‘138/200 17% — 
Stand. Oil N. J....38,100 35 +465 
Beth. Steel ........ 34,700 —1 
Republic — .33,900 155% — ‘i 
Alleghany ......... 28,300 %— 
Gen. Electric eee" 27,100 + 43 
Int. Pap. & P...... 200 11% — 
/ eee 000 4 on 
Boeing Airp.. -25,200 14 — 1% 
Average price $21.63. 
TEN MOST ACTIVE STOCKS 


NEW YORK CURB EXCHANGE 
Week ended June 8, 1940 


Net 
Volume. Last. Chge. 
Brewster Aero.... 20,500 11 + 1 
Pantepec Oil. . 10,900 — % 
Electric Bond..... 10,500 4 oe 
Amer. Cyan. B. 8,200 31 _ 
Fairchild Engine. 8,000 + 
| peer scr Hard. 7,800 4 + § 
Republic Avia. 6,900 4% .. 
h Iron Works. 6,800 12 — : 
Taetale Riecen 600 + 
United Gas....... 4,700 1 “o 
NUMBER OF ISSUES TRADED 
1940. Weekly 
Week ——New-— 
Ended: Adv. Dec. Unch. Tot. High.Low. 
June 1.. = 319 185 1,036 3 170 
June 8..3 460 206 1,019 2 120 
Daily 
June 6..308 166 141 615 1 29 
June 7..401 97 138 636 0 16 
June 8..139 166 157 462 it 
| Jume 10.. 87 581 126 794 1 89 
June 11..520 82 95 697 0 2 
June 12..731 58 824 ; 


DOW-JONES BOND AVERAGES 
(Based on closing quotations) 


10 10 . 
High- Second 10 
Grade Grade Public 10 40 
1940. Rails. Rails. Util. Indus. Bonds. 
June. 
6... 87.00 37.69 105.64 104.1 3. 
7... 87.36 38.01 105.86 104.38 S399 
8... 87.32 37.86 105.90 104.41 83.87 
10... 86.76 37.36 105.76 104.09 83.49 
ll... 86.79 38.41 105.58 104.20 74 
a... Ge 40.89 106.05 104.90 84.92 
THE ANNALIST WEEKLY 
INDICES OF FOREIGN 
STOCK PRICES 
1940. London. Paris. Berlin. 
May 25....... 15.07 33.99 35.72 
wume 1....... 3.98. 32.69 34.99 
June 8 . 13.82 31.42 35.08 





FOREIGN STOCK PRICES 
SATURDAY QUOTATIONS 
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Statement of the Federal Reserve Banks 
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Condition of Federal Reserve Banks 





















































































(Thousands) At Close of Business June 5, 1940 
Combined Federal Res. Banks N. Y. Federal Res. Bank— hinaersecanagae- 
are , a “eee j as Total Total Bills Total U.S. F.R. Notes Due Members 
= i 2 ae. —* = June 7. | istrict. Reserve. Discounted. Govt. Secur. in Circulat’n. Res. Account. 
ASSETS 1940. 1940. 1939. 1940. 1940. 1939. Weahaa 6 $83 $180,586 $415,642 $678, 
Gold certificates on hand and due from United New York.......... 8,547,401 1,178 743,407 1,341,163 7,229,475 
MM NUMMER osc ao <as a sdeacdeksascanee es $17,053,492 $16,935,473 $13,391,719 $8,443,951 $8,438,853 $6,363,004 Philadelphia phere 917'732 78 197. 352"1 657, 
Resemeten fund—Federal Reserve notes........ a sae ovine “ale jm | = Cleveland .......... 1,102'744 89 253,326 458,871 $10,102 
DT aah TaCu keane cube abuscetudeedbhdeaes ’ 5 , , , Richmond ......... 450,881 1 126, ’ 5 
i > eee. 353,328 119 104, 163, 249,848 
SD PIN 4 cS. Ga cowchcansaccacnekeuwae $17,412,560 $17,303,520 $13,750,868 $8,547,401 $8,542,253 $6,450,504 | Ghicago 9 2,752,281 64 271,013 1,105,868 1,792,606 
g : 
Bills discounted : of a RET ES ae = oy Dp = 
bliga- mneapolis ....... a ¥ . 
x oy By f-*- eee 1,760 1,808 990 722 538 | Kansas City........ 362'464 310 114/194 185,218 259,598 
Other bills discounted......................0005 1,332 1,303 1,659 188 183 238 : Dalles ee ‘ a = = sa anions in 
MOO. 2 ccce , . y 
Ve eee ee os ‘ ’ 467 1,178 $905 $776 
pu bug gen me MERE rere ree _ = — " 561 ’ esse oceans 218 min a wes — a 
Industri  Bdvances 5 “divest and ‘guaran iced 9,088 9,161 12,429 2,010 2,028 2508) Cllinnn of Reema: a0 me | MONEY IN CIRCULATION 
Govt. secu ies rect an arante 
gc  _Bethestemeryesnpenialecoeh sree 346, 1,346,995 991,090 404,247 404,247 256,538 June 3, May 27, June 7, (oe Seo 
"7 REARS CA SACRED 5 a ie tg Sear et 1,130,125 1,130,125 ‘1,176,109 339,160 339/160 331,160 1940. 1940. 1939. iz | | 
NR oe snp n eases bee aus ery ashancarnadea dunt Boe vevans 476,816 wees nee ees 134,259 Om w - - | | 
12 vel i oe @ 
Total United States Government securi- Bills of exc. |g 76 ct 2 2 
ties, direct and guaranteed.............. $2,447,120 $2,477,120 $2,564,015 $743,407 + $743,407 ~—=«- $721,957 nana ch ks 12,569 11,596 7,174 ; wha i 
otesin cir- | 
Total bills and securities.................. $2,488,990 $2,489,344 $2,580,472 $746,505 $746,340 $725,833| culation.. 12,594 ‘11,767 8,192 oe 40 3 
Due from foreign banks...................--+-0:- 4 - 47 161 17 17 60 ——— ts. 141,851 143,692 921,181 ie ry] 3 
Federal Reserve notes of other banks........... 18,871 19,262 19,612 1,366 1,526 3,340 4 as- 1.435 2.191.365 18 | | | é 
Uncollected. (| "ee baa paiva has ae ornare 673,347 637,292 579,855 154,581 158,427 136,893 ae is 43500... , |3 | | 3 
EN Ar 5.0 sb detcuke whan ivkensaceened i 4 y 3 P S 7 i i 72® 
ep a eRe ae pete let ic 64, 63,561 56.990 18,485 18,397 16,107 | posite ig ae ee 1” md 
SS Re ee Te aE Ee $20,699,722 554,581 $17,030,411 $9,478,265 $9,476,799 ,341,696 | I) weonesoay ricures | | | 
i ianicad _ * BANK OF CANADA | wee uae 2” 
LIABILITIES (Th ds of Canadian dollars) BRE Ls ame 
Federal Reserve notes in actual circulation..... $5,065,239 $5,038,386 $4,476,310 $1,341,163 $1,335,121 $1,116,319 June 5, May 29, June 8, " 
Deposits : Assets — = 2 MONEY IN CIRCULATION AND 
Member bank—Reserve account................ 3,386,697 13,215,148 10,052,643 7,229,475 7,191,608 5,387,958 | Gold ------... $ ¢ =: 206,531 saneriemema a 
fe Sates Treasurer—General account..... det’ iae 377, pts yey mine ryt i = ~~ oe 10,895 12,632 37,069 = o webenstae Sa 
CE MN 35 cay cerec cok eh ooabett kee seeenes 1 . 1 10, 7 7 
SE SI ei Suivus arcsec cic naeacaced sekeaa 494,321 500 464 320,441 409,878 421,358 241,037 Total res. 10,895 12,632 242,420 Canes eee. ee ee 
I ai Secs $14,643,334 $14,542,447. $11,617,648 $7,877,899 $7,872,945 $5,970,029 | SPT SE" 399 cae gig 577 113,348 Money in— Monet. 
Deferred availability items....................... 632,339 615,189 584,207 135,359 144,887 134,326| Long term. .115,609 94,461 52.383 ireulation. 
Other liabilities, including accrued dividends... 5.277 5,181 6,827 1,470 1/488 1'812 iia Ad- Unad- =“ Una 
Total .515,357 513,087 165,732 1939. justed. justed. 
Total liabilities..... Racers 1m 2 ROA $20,346,189 $20,201,203 $16,684,992 $9,355,891 $9,354,441 $7,222,486 | Other assets.. 7583 7,001 5,888 June 7... 7,039 6,986 15,987 
CAPITAL ACCOUNTS Total assets.533,835 532,670 414,040 | Feb. 7... 7,4 7,403 17.998 
Noi syns iv eiwaibarsceeet) $136,165 $136,151 $134,953 $51.099 $51,099 $50,848 | cirentation 297,222 226,080 166,496 ronnie tm! 
——— teestn Ds} Paid aks dalinca ead oa W Mink eeae a4 a ae = = : Fan Deposits : ws ‘ . Feb. 28... 7/484 7.439 18166 
urplus re roe rere ree ee ‘ 4 ih ‘ A 3 5  - ; , 
Other capital accounts............22200022IEE 38;809 38,668 «= 34,050 «(10,900 «10,884 8.442 | Govt. dep...46.029 48.965 25 | Mar. 18... 7518 «7463s awa 
Total liabilities and capital accounts. ....$20,699,722 $20,554,581 $17,030,411 $9,478,265 $9,476,799 $7,341,606 | Other dep... 14,278 12,802 5,529 | Mar. 20... 7.588 7.488 18,800 
Ratio of total reserves to deposit and Federal Total d 283,998 295,183 237,420 | Apr. 3... 7,556 7,521 18,470 
Reserve note liabilities combined............. 88.4% 88.4% 85.4% 92.7% 92.8% 91.0% | Other lak .. 5,165 3,957 3,220 | Apr. 10... 7,564 7,509 18,523 
Commitments to make industrial advances...... $8,828 $8,852 $11,473 $828 $831 $2,254 - a. Sg on 1 4 tied 
Total liab...533,835 532,670 414,070 | Apr. 24... 7, A 
Statement of Member Banks GOLD RESERVES OF CENTRAL | Res. to notes May 1... fy 7one 18,771 
BANKS AND GOVERNMENTS and dep.. t t 60% | May 8... 7,634 589 18,335 
(Principal resources and liabilities of reporting member banks in 101 leading cities; May 15... 7,648 7,598 18,949 
millions of dollars) WEEKLY tGold reserves transferred to Foreign May 22 7’ 688 7613 19 
All Reporting—, _New York (In dollars “ 15 om. nine-tenths | Exchange Control Board. May 29... 7.725 7.685 19,162 
— Faan City ine; millions) June 65.. 7.763 UT 
LOANS- “You0, “1of0. 1900. ‘o40.” 1040. "1800." 3940; 1040." i900, | Report date BANK OF ENGLAND eidileaiaad ea 
Business*® ............ 4,368 4,367 3,833 417 412 358 1,656 1,658 1,369 | wk. ended: Eng- Switzer- Hol- Bel- (Thousands of pounds sterling) $ VE BANK CREDIT AND 
M June 7 RELATED ITEM 
Qpen market 200...) 318 "322 309191917 "TOK "105 "Tk | 1008. France. land. land. land sium. oe eee tee | (ions of Golan 
oc arket: une q ,061 - } 
ONO 5 cco sedan: 437 478 +4699 «4225 2 38 312 350 553 | ~ i940. Circulation . ... .569,262 556,864 498,371 | Net 
Other 475 481 540 «6565 6B 159159 200 | Feb. 17..2,714 2,893 528 690 724 Public deposits. 168 408 612 as us 8401 ‘ume ones. Bince— 
6) 912 959 1, 92 101 woo 753 | Me: 7S 2 7tt 2.888 526 G80 127 Bankers’ acc’ts. 118,791 94.908 100,623 1940. 1940." 1909. 
Real eee 1,195 1,189 1,155 17 17 13 121 121 112 | Mar 9.'2'714 2'893 527 690 7371 Other accounts. 49,6 Bills discounted. <i 
iosgeuncueln 38 46 52 al ua 32 39 38 Mar. 16..2,714 2/893 521 690 ‘751 Sort. yoann 161, 133 148.96 "303 118 1% on bought..... —_ 1 
ae SS ee ne ee | Se BOB OB Oe ae ee 8 | ne oe 
Total loans 8,435 8,475 8116 589 586 537 2,760 2,802 2,781 | Apr. “62,714 2893 519 690 767 | Securities -..... oe 2M 22.008 guaranteed .... 2,477 —- 
INVESTMENTS— Apr. 13.2714 2893 517 690 775| Prop. res. to lia. 68% 13.6% 182%, | Tdust. advances 
Treasury bills ....... 698 61 305 222 221159 365-287-159 | APF. 20.2714 2,893 516 690 779) Builion ......... 11,689 1,644 226,747 | 90,000 “commit. 
Treasury notes ...... 1,928 1,926 2,080 159 159 221 969 969 787 e. 3% , 514 600 782 | Bank rate ..... ’ % | mente tame 8 _ a 
U. S. bonds...... 22... ,537 6,528 5,843 713 713 627 2,560 2,564 2,154 ay 2-204 258 SH... 8) Pome Other Res. Bank 1 
Govt. guaranteed .... 2401 2399 2082 13 135 137 Tar Lars Loss | May 112714 2993... ose | nee ae eee ee 6 oe oe 1 +19+ & 
Other securities 3,528 3,569 3, 358 366 1,295 1,322 1,138 | May 16.274 2.593 —_— ee Total ‘Res. Bank 
! in —— Sanz aan | May 30.2714 2'803 ie eer rn me +3 oe 
Total invest 15,092 15,049 13,679 1,594 1,477 6,417 5,271 ve ase ia aS BANK OF FRANCE ee ug +8.294 
Total loans and in- revised to include total holdings in Ex- (Millions of francs) * 
vestments ....... 23,527 23,524 21,795 2,175 2,180 2,014 9,228 9,219 8,052 | change Equalization Account as of Sept. May 31, May 24, June 2, —w Se. Fes: 13,387 +172 +3,334 
~~, with FR. Bk. .11,308 11,208 8,417 ie 1 4 “! “? “— 16, 1939. t¥ncludes foreign exchange. Gela Bite us F.—¥ Money in circu’n 7.718 + 33 "732 
es EE céncesss re ee rn ee ee ee eh et Cee, OR Se Pd 
Bal. with dom. bks... 3,243 3,285 2,670 293 308 290 86 ° 96 77 | DISCOUNT RATES OF CENTRAL |For’gn balances " 74 84 | 127 Fenny Bg ee . * a 
Other assets, net. 48 47 49 390 376 400 BANKS Bills on France. 14,473 14,076 3,767 F. R. banks 308 — 70 — 627 
Demand deposits adj .20,306 20,287 17,057 1,909 1,919 1,639 9,415 9,593 7,590 Volecel Res. Pus . Wheat off. bills 1/889 1,889 2:310 | Non-member de- 
a eee as ls 5,229 SN A Te GGT GIG | USSystem: Rate, Established. Rate. | Nex-,bills beht. | 3.426 2688 | posits & other 
be A: gy phan a ; ,|,im mce .... 9; : F. R. accounts. 1,201 — 2 + 318 
Interbank d sits : Beaton s6een ee 1 o—_. 2, 1939 1 Adv. - - 4, 
"Domestic banks .... 8,488 8,431 6,691 954 939 3,682 3,696 2,903 | New York....1 Aug. 27, 1937 14 “Or ,oens* 8° 5216 3599 3.511 | Excess reserves of member banks on 
Foreign banks ..... 709 "Tor 638 8 8 12 ‘692 ‘697 545 Philadelphia. . : ey i 1938 ; 30-day advances 2,320 2,821 ‘357 zune 5 wae exmnenes te See 
sis areas oe ee eé “* ecee ’ * , , , increase 
Other Habit _ ae es a 2 296 293 344 Richmond .... 1% Aug. 21, 1937 2 State esis = 32,600 26,700 20,576 $170,000,000 for the week. 
Capital account ...... -. 259 254 265 1,504 1,498 1,492 Atlanta ...... 1 g. 20,1937 2 | circulation -.. 170,853 166,696 122;900 
‘ ated “ dustrial and man. og > ee 19 Bus. 20, 1987 2° | Total cr. curr. U. S. GOLD MOVEMENT 
Officially designated ‘‘Commercial, industrial and agricultural loans. Re ; : —_ 2 bead 2 accounts ..... 26,828 a th (Thousands of dollars; —, increase in 
» ury 14 1 r : 
DEBITS TO INDIVIDUAL ACCOUNTS BY BANKS IN REPORTING | Kansas City.. 1 Gept. 3. 1881 2 Sinking” fund... 1.032 1,018 2:08 ee ae 
CENTERS WEEKLY San Francisco 1 Sept. 3. 1937 2 Total sight iis tay'e 681 Bs BY Week Ended: Earmarked 
(Millions of dollars. Data for New —= vg fg 140 Other Leading Centers available Ar ti . 1, 1936 .. Ratio 42. 80% 44. 12% 64. 25% 1939. Py 
= aoe 4 + oh 1986 55, | Ratio .......... : 
——Week Ended——, 13 Weeks Ended— . 11, 1935 | Bank rate...... 2% 30,272 
June 5, June 7, June 5, June 7, 18, 1933 5 SECURITY LOANS 
Federal Reserve District: 1940. 1939. 1940. 1939. b. 23, 1939 4 | new York Cit Sona mame 43,295 
Boston haere. woe eeea gees 8 oc B33 ; 26, 1999 3 by ~~~ Apa 80,285 
Philadelphia peaks ans i 5,688 572 . 2, 1939 4 bi To To yd 
Cleveland ... 510 7,088 6,177 . 9, 1940 4 . Brokers. Others. Total. 51,831 
Richmond a 2 ~ 3,976 3,522 3 * 1937 7 iano ee loll 553 200 753 | 
anta ..... ’ * . . . Go 
PUI 56. 5 cipcssctncenenstes 1,140 16,377 14,655 Be igs 38 > a Se 538 176 714 38,822 
RE aa er i ike 289 246 3,355 3,022 y 18,1936 5 |Jan. 10......... 519 176 695 69,672 
Minneapolis ............... a... 160 2,281 1,930 - 6, 1936 3.65| Jan. 17......... 498 177 675 45,555 
a rn eh nee Bt es Syl Yen Bo. Hee pst 
Mmiminm | 6 611 8,634 7,974 - 17, 1987 * Feb. y eeeeeee 467161 28 43,731 
‘ gs J ccaara " 
Total 274 reporting centers. 7,473 8,709 111,263 103,784 15,1985 5 |Feb. 21......... 472 160 632 18,881 
. 15, 1939 2%|Feb. 28........: 457 160 617 116,308 
Waw Tot COs... <6. cece ves... 2,681 3,744 44,441 43,149 Mar. 6 482 159 641 rg 
140 other leading centers...... 4,127 4,286 57,793 52,447 MONEY RATES IN NEW YORK 159 663 5 
133 other centers..............- 664 9,029 8,188 CITY DAILY bof 4 B.: 
MONEY RATES IN NEW YORK WEEKLY ces 5 eo 147,661 
Prime Bankers’ new. §$TimetCom. §Ac- 
-———— Time Loans —_—___. Com. Paper. Acceptances. 1940. als. High.Low.L'ns. oaheen = = 
Call Loans “60-90 Daye. 46 Months A6 Montne. -—-100 Daye. June 6...1 1 1 1 ie B3$ on 
& une 
1940. High.Low. Av. High.Low. ax High. Low. rk High.Low. Av. High.Low. Av. ume 10...1-1 1 °% 4 = re 
June 1..1 1 1.00 1% 1% 125 1 1% 1 50 Gh 140%5.58 ye vw -44 | June 11..)1 2 434 ise by 
June 8..1 1 1.00 1 1.25 14% 1% 1.50 58 ye ve -44 | June 12... 1 1 1 159 509 4 
tNew York Stock Exchange. “sea rate. §Average of renewal rate. Best names. anand, 159 471 
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Transactions—New York Stock Exchange 


For Week Ended Saturday, June 8 








UNITED STATES GOVERNMENT BONDS 
Quotations after decimal point represent 32ds of a point. 


TREASURY BONDS 














Range Sales Net 
High. i. in 1000s. High. Low. Last. Chge. 
14 3%s 43-40 June........ 6 100.15 100.14 100.14 — .5 
ios 3 34 102.22 3 43-4] Meh........... 17 103.1 102.27 102.29 + .2 
105.17 103.21 34s 41 3 103.21 103.21 103. 4 — 2 
109.30 107.16 3 1 107.16 107.16 107.1 
109.21 109.21 3%s 2 107.10 107.10 107. io Oda 
110.1 107.15 344s - 10 107.21 107.15 107.16 a 
110.21 108.1 34s - 37 108.7 108.1 108.1 — .2 
110.14 107.30 34s - 1 107.30 107.30 107.30 — .14 
115.6 111.21 4s 3 111.23 111.21 111.21 — .3 
109.26 106.21 2%s 5 106.26 106.21 106.24 — .2 
109.12 106.20 2%s 2 106.24 106.20 106.24 —2.20 
115.9 111.20 oe 9 111.24 111.24 111.24 + .2 
111.22 108.6 3s 7 108.8 108.6 108.8 — .4 
112.13 108.23 3%s 14 109 108.23 109 + .6 
121.6 117.6 Als 11 «(117.8 117.4 117.7 — .1 
121.4 118.14 44s 117.2 117.2 117.2 Odd 
.30 .31 28 103 102.31 103 — 2 
109.19 105.24 2%s 6 105.30 105.27 105.30 + .4 
108.31 105.13 ots 48 4 105.18 105.18 105. - = 
104.24 101.13 2s 5 101.16 101.13 101 = 
107.2 103.2 2% 122 103.12 103.4 103-12 + .4 
105.23 103.3 214s 1 103.3 103.3 103.3 —2.14 
107.3 103.4 2 76 103.12 103.9 103.9 — .4 
108.30 104.16 2%s 104.24 + .4 
111.30 107.21 3s 72 107.28 107.21 107.27 — .1 
104.23 101.7 214s - 33 101.17 101.12 101.16 + .2 
109.16 104.20 8 -106 «105.5 104.29105.1 + .1 
108.12 103.24 2%s 8 103.31 103.26 103.28 + .1 
108 103.13 2%s - 9 103.23 103.17 103.17 — .7 
108.1 103.16 2%s 156 103.25 103.17 103.20 — .5 
FEDERAL FARM MORTGAGE BONDS 
y ae 1 103.28 103.28 103.28 + .2 
ios. 2 103. ae i ae 14 a4 Ly 4 + 7 
SS 2 105.26 10 —. 
108-34 10 22 3 eee 7 105.29 105.23 105.29 + .8 
HOME OWNERS LOAN = :y 103.1 108.1 1 
Mm AOD.R Bie 44-42........ccccrenee —. 
108.12 105.4 rg  $oekdelin ee second 6 105.10 105.6 105.10 + .6 
102.12 100.5 1%s 47-45............. --- 13 100.10 100.5 100.10 .. 
NEW YORK CITY BONDS 
97 Be TM iccccscnvensc 372 - 90 89 8! —1 
9 2 485 50% 88144 89 - if 
CORPORATION BONDS 
57 27% ABITI P & P 5s 53........ *t§ 24 —1 
104 ted Adams Exp 4s 48............. 3 162% 102 163 — &% 
104 SS Ee : Ree 1 = % 
= on 
4 aa 1% 
a anes 3 + 
101 By ies —— A - “2. 1045, 1045¢ 1045, — 
101 99 99: 99 9914 — 
8 91% 8 89%, — 2) 
111 107% 1 107 — 
oo: 02% 101% 102 + M 
1 1 + 
1 190 ba B —2 
1 4 106.9, + & 
ie 10 1094 1098 Ta 
11044 104 + 
fo7 1 100 100 100 —1 
107 1034 1024 1034 “1% 
107% 1 + 
rig 28 29 28 29 +41 
50 48632 4 oom = + ; 
104 + 
104 9 $ see + if 
1 101 of ey Sa 87 103% 10142102%+ % 
1 101 T2686 F 4s 0 reg.......... 14 99 98: 99 te 
89 764A T & S F aj 4s 95 st........ 11 7 7 7 + & 
97 914A T & 8S F 4s 1905-55....... 2 91 91 91%— 1 
1 100 AT&SF4 | lee 39 100% 100% 100% + % 
110% 108 AT & 8 FT Sh L 4s 58..... 7 110 110 110 + 
1 104% A T & S F 4s C-A 62....... 11 105%105 105 + ¥&% 
1 99 AT & 8S F Rky M 4s 65...... 5 9914 99: os 
7 64%A C Line ist 48 52........... 6 66 — % 
62 41 A C Line 4s &............. 16 42 41 42 +1 
76 61% A C Lime 5s 45................ 4 6 +1 
41 28 Atl & Dan ist 4s 48........ 5 29% 28 29% + 1 
75% 62% Atl Gu & WI 5s 59............ 1 63 63! 635 — 
102% Ati Refin 3s 53............:... 48 105 104% 104%— & 
90 82 Austin & N W 5s 41........... 1 90 90 90 +4 
6% 55 B & O ist mtg 48 st.......... 47 58 57% 57%+ % 
28 154B& 095 st A peed 21 16% 21 + 3% 
31% 18 B&O 95 st C. 24% 244% + 4 
27% 15%B & O 2000 st 21% 16% 214+ 4% 
28 154 B & O 96 st F. 20% 17 20% + 3% 
15% 74B & O cv 60 st. 9 8% 8%-— \& 
70 B & O ist 4s 48.. 58: 58 58%— & 
59) 40 B&OPLE & W V 4s 51 st. 46% 40 44%4-— % 
48% 32 B&OS W 50s 36 32 354+ \% 
70 54 Bang & Aroo cn 4s 51.. 55055 CSS 1 
72 55 Bang & Aroo cv 4s 51 st...... 3 OS 56% 56% .. 
101 89 Bang & Aroos 5s 43........... 3 915% 89 91%-— Y% 
: 117% 112 Bell T Pa 5s 48 B............. 8 1124112 1124+ \&% 
135 Bell T Pa 5s 60 C............. 16 120 128 128% — ? 
112 103% Beth: Sti 31 ae ---169 106%105 1 + 
100 Beth Stl 34s 59..............; 70 102% 100% 102% + 2 
41% Boston & Me 5s 67............442 5416 + 
36% Boston & Me 5s 67 st.......... 281 Bt re 47% + 2% 
56 Boston & Me 4%s 61.......... 45 53% 48 lt +2 
3744 Boston & Me 4%s 61 st........ 111 50% 46 48 + 2% 
sity Resten & Me 5s 55............ 133 57% 49 «55% + 7% 
5: 3744 Boston & Me 5s 55 st......... 100 «650% 48 + 2% 
62 Bkn City RR 5s 41 ct......... 15 74 % 74 +41 
11 105 Bkiyn Edis 3%s5 66............ 8 107% 105% 107% + 1% 
82 Bklyn Man Tr 4%s 66 ct.. 79 rr: rr = — 1% 
48% 38 Bkiyn Qn C & Sb cn 5s 41 ct. 13 + %& 
56 Bklyn Qn C & Sb ist 5s 41 ct. 7 it Bis ain — 4% 
107% Bklyn Un El ist 5s 50......... ae 
92 Bklyn Un El ist 5s 50 ct...... 40 1 
11 111_ =Bklyn Un Gas 6s 47........... 2 iin 1a ee + 2 
1 108% Bkiyn Un Gas 5s 45........ 7 % +1 
84 Bkiyn Un Gas 5s 50........... 3 56 
107% 102 Bkiyn Un Gas 5s 57 B......... 14 103%, + | 
112% 109% Buf Gen El 4%s 81......... |. 5 in 110 i + 116 
ae sy eee 32 30% 27 «30% + 2H 
47 32% Bush Term 5s 55.............. 1 32% 32% 32%— % 
61 46% Bush T Bidg 5s 60........ 1 46% 46% 464% — 1% 
106% 100 CAL ORE POW 4s 66......... 12 - 1 101 + &% 
85 66 Can Sou test + & 
a 107 477 Can Nat — 3% 
1 78% Can Nat 81 7334 a +2 
Bt 77 Can Nat ae i +2 
pt 74 Can Nat 76%, -T44% 7644+ 1 
103° 72 Can Nat 76% 72 7616+ 2 
1 73% Can Nat 74 T3% T. + % 
1 Can Nat TM 72% 17% + sf 
1 Can Nor 95 90% 9216 — 
1 90 Can Pac 92 90 90 —1 
54 Can Pac 58 54% — 1% 
57% Can Pac 58 57% 57% — 2 
7 48 Can Pac 52. 52 —1 
31 Can Pae 4s % 42 42% — 
1 102 CareC &0 104 102 103% — i 
75 Celotex 4%s 7% T7%4+1 
a 1% Cen of Ga 1 2 - 
1% Cen of Ga 1 1 14% — % 
4 Cen of Ga 5 5 +1 
111% 110 Cen Mi Lt . = . i 
54 «37: = Cem New +3 
110 1 Cen N ¥ es 185 ibe % 
54 Cen Pac —1 
7 Cen Pac 1 i 
12 Cen RR N. % 
18 10% Cen RE NJ 4s § 10%, ae 1 
824% 65 Certain-td 5i4s 71 on + 14% 








1940 Range. 





Net 
High. Low. in 10 1000s. High. Low. Last. Chge. 
106% 104% Champion P & F 4%s 50...... 5 1045 104% 104% + %& 
104% 102 Champ P & F (38) ime 50 3 103 102144103 +1 
1 io YL Ff SS eeipgE 9 119 11816 11 + ? 
100 9% C&O wg | Re ei 60 9 94 + 1 
100 94 C & Orfg 34s O06 E............ 9. 9 1 
107% 103 C & O rfg 3%s 63 F........... 26 104% 103% 1044 — 
164 7%, Chi & Alton _ RE ee ere + 12 9 9 — & 
90 5 CB&Q rfg ~ . RE yeas, 11 78 77 78% + 34 
84% 71 CB&Q 41gs 4 
024% 95 CBee ” 
102% 95 C PE 
98 0% CB&Q 3 ow 
10% 30% b &E % 
Sy, 39 Chie Gt West 4s 59 % 
1046 3% Chi I & L 6s - & 
104, 3% Chi I i 
v 3% ae & Pac 58 75 os 
1, 1 
2 18 CM&SP 4%s 89 C if 
28% 15% CM&SP gen 4s 89 oe 
20% 12% ou & + 1% 
11%, % 
1914 10 Chi _ 
4 144 Chi ¥% 
11% 6 Chi & 
1148 5% Chi + 
18% i6 Chi 7 
18 16 Chi 
49 = Chi 1 
8% CRI 7 P ius 52A I 
Ty 34 CRI & P 4%s 52A ct 
2 1 CRI & P cv 4 1 
194 9% CRI & P 4s é 
8% 4 CRI & P rfg 4s 34 
7% 3% ORI & P rf % 
63% 48 CT Hte & § 
54 40 © T H & SE inc 5s 60 
109% 104 Ch Un Sta 3%s 4 
10614 100% Ch Un Sta 314s 100 
9: 87 Ch & W Ind 4s 62........... 18 b= s8 +1 
953, Ch & W Ind 4s 52... 13 ae 884+ Y 
110% 105% Cin G & El 34s 66 ........... 12 1 + 
11014 104% Cin Un Term 3%s 71 .. 11.111! 28 109% 104% 1 —1 
111% 107 Cin Un Term 3%s 69 ......... 2 107 —1 
54 37 CCC & St L 4%s 77 ........... 19 "30% ‘3% ao% + + & 
66 51 CCC & St L gen 4s 93 ......... 4 5214 1 
67 oon & St L 4s ER 1 52 32 — § 
100 «699 Glev nace ry UW ve 4s 40... 3 100 + 
110% 107% Clev Elec Tl 3%s 65 . ~ + 4 
90: 72 Clevy Un Term + 3% 
82 Cley Un Term +2 
7 Cley Un Ter 44s 77 C — ¥% 
104% Col F & I 5s 43 a 
7 65 Col F & I 5s 70 + 2 
344% 20% Col & So 44s 80 — 4 
105% 99 Columbia G 5s 52 Ap +1 
1 % Colum G 5s 52 +1 
10544 971, Columbia G + 1 
1 106 Col Ry Pw & L 4s 65 + | 
1114 106% Comwith Ed +1 
13 109% Comwith Ed cv 314s 58 +1 
110 107 Conn Riv Pow 3%s 61 + ¥&% 
107% 103% Con Edis 214s 46 + & 
108% 10414 Con Edis 3 ee 4 
10914 1055, Con Edis 34s 58 & 





1065% 102 + 4 
65 55% Consol’n © 58% — 8 
111% 106 onsum Pow 3\s 7| 10712 +1 
110 104% Consum P ist 34s 69 + & 
108% 10444 Consum Pow 3 107 +2 
109% 102%, Consum Pow 3s 66 105% + % 
110% 103% Continen oO _ 
105: 1024 Crane Co 3%s 51 + 4 
104% 9914 Crown Cork 4 + & 
bet | = Crown Phnot 4 -- 
104% % Crown Cork 4 48 100: ry 
31 22 Cuba No Ry Se & rer oes 7 22 tid mt % 
40 24 Cuba RR 5s 52 .............. 2 265 265% 26% + % 
103. 102% DAYTON P & L 3s 70 ........ 32 103 102%1 

63%, ts) Del & Hud rfg 4s 43 .......... 78 Fs ae e —1 
11% DOR G 45 3 .......... *+§ 2 y 
114 pee O4s w.:.. 020: *+§ 19 

3% 14D &R GW 5s 55........... ot | + i] 

2% 1%D & RG W 5s 55 asd....... *t 21 te 

8 4 D&RG W 5s 78........... + 13 oy 
110% 107% Det Ed DU vo iwsnc apieasncnas 24 BI 10. @ 1086 "i a 
111% 109% Det Ed.4s 65 .......¢......... 6 = 1 110% + 1% 
113 108% Det Ed Re Se 1 — = ae 
40% 40 Det & Mack ist 4s OP akewceea 2 % 
ak 88 Det ofoe MEO anes eiccaceen 1 $0 +2 
07%, .. Lk eeeereere 4 106% 106% 1 — 
1085 10514 Dul Missabe & I a 19 = ty oe + 1 
aon 12 Duluth S § A 5s "33:2 . 

106% Duquesne Lt 3%s 65 .....__... 11 10% 106% 107 + & 


95 Bs ——— V & G cn 5s 56 





= * on es —_* ow 4s 52... P i oy = 5 
8 erie rfg __ MAFEERE — ¥& 
18 8% Erie rfg 58 75 ...... 65 9% "ey off — ¢ 
63% 44% Erie Ist 48 96 .......... 13 48 45% 48 +3 
28% frie gen lien 4s 96 ..... 71 #19 «18% 18%— % 
26 14 Erie cv 48 53 A ............. *+ 8 14% 14 1444+ &% 
26 14 Erie cv 4s 53 B ............ *+ 2 14% 14% 144+ \&% 
64 44 Erie & Jer 6s 55..... a tellnse *t-4 44 4° -—3 
108 106 FAIRBANKS M 4s 56 ........ 6 % 106% 1 - 
104% 100 Fe@d L & T ; epee 6 ion 102 102 ae 
107 103 Firestone T & R 3s 48 ...... 80 105 104 104% +41 
85 414 Fla E Cst 5s 74............... *+ 19 5% 4 5 - 
55 48 «Fila E Cst 44s 50.............. ° 2 3 2 
63 44 Francis Sug Ge 56.............. 12 47 44 46 —4 
105 100 } my oo de ok. Se 6 102 102 102 +1 
105 9914 Gem Cable 54s 47 ............. 100 8699 s 
107 103% Gen Mot Ac cept 3 4 eee 15 104% 103% 103% — 2 
73 55% Gen Stl Cast 54s 49............ 30 63% 59% 634+ 3 
105% 10014 Goodrich 44s 56............... 60 102% 101% 102 +1 
91% 79 Goth Silk Ho 5s 46............. 1 79 77° 79 —1 
10214 94 Gt Nor Ry ‘4 95 94% 95 + 
7 TT 78% + 
77 7 78 78% — 
1 104% 1 +1 
46 G 





8 
M& 50 78 _ 
rH ie Gulf St Util 344s 69 1 106% 106% 106% + 


72 58 HARLEM R &@ P 4s 54...... “+ 2 58 
123 115 Hocking V 4 RRP 10 1154115 115 — 
80 70 Hoe & Co ist mtg 44........... 8 0% TI 10% + 
101 96% Houston Oil Tex 4%4s 54........ 44 98 97% 98 
37% 22 Hudson Coal 5s 62 A........... 13 26% 20% + 
127 120% Hudson Co Gas 5s 49........... 8 121 120%121 —3 
50% 38 Hud & Man rfg 5s 57 40 39 — 
16% 9% Hud & Man inc 5s 57 10% 10 10% — 
112% 108% ILL BELL T 3%s 70 B........ 16 10914 10914 109% ad 
4 32%4 Ill Cen 4s 3. Jebwne sew esses 6 338 33 33 
4 NY EE errr 12 1% 33 FF, 
34 Hil Cen rfg 4s 55 35 _ 


wo 
~~ 
- 
| 
ee 


ae 
FORRES aK aR GSK oak oa aaa 





101 100 101 +1 
2. 7 
71 70 70 —1 
7% 13% 73% —- 
75 74 746 — ‘ 
79. 78% 79° — 
TOY baer mais 








Net 
in 1000s. High. Low. Last. Chge. 
8 — ¥% 
T of my Z 
a 41 40 414+ 1 
; 55 53 + ¢ 
43 95 92% 93 os 
I Paper 5s 47 29 #1 100 100 + \% 
82 Int Rys Cen Am 6s 47....... 3 82% 82 82 —3 
pr) 4 _— ty aa Ate se péenseeus R 82 80 80 én 
mt Tel & Tel 4%s 52.......... 23% — 
4 24% Int Tel & Tel 58 55............ 220 564 Eth ae — % 
95% 93 JONES & LAU STL 44s 61.... 6 94 93% 93% 
86 85 KANAW & M 4s 90............ 85 85 85 os 
39% 25 K C Ft S B Mem 4s 36..... ° 26 4 25 2 6+41 
38! 244K C Ft S & Mem 4s 36 ct...*¢ 15 24’ A% — 
68% 50 K C South 5s 50............... 14 bat so sot 
50 K C South 3s 50..............: 1 53 & S83 +323 
109° 105 K C Term 4s 60........1/7227' 22 107% 106 107% + 1% 
7 68 Ky Ind T >) 2 Sa 1 68 68 68 —2 
92 84 Kings Co Elev 4s 49 ct 7 — 1% 
107% 105% Kings Co Lt 5s 54............; 2 105% 10514 1 ne 
106 Koppers Co 4s 51.............. 26 «(i 101% 102% + % 
= 33 = —4 
+ 
oe ee 
+ 
oe ee 
+ 
29 307 29 +a 
4 45 45 + 
51 514% + 1 
24 2 +1 
24 24 4 — 
30 300 30 — 
10% to 10 = 
ty nF 
9% 9 9 ; 
8% 





Lone St 3%s 53 

oo% ong Isl rig. | 
Long a rfg = 2 __ ree ser 1 
138% 120% Lorillar, 


Lorillara ok HY 
Louisia & Ark 5s 69 77 Teh 7 
92% Lou & 92% —"i 
835, 73% Loule’ aN Sas oeng 73% 13% 13% — 
8s — 
107" 105% Lou 1064 1068 eek 
A 73% Lou & N So Jt M 4s 52 76 











1% 71 ~ 
55% 2g 42 12% > % 
83% 76 Manhat R 30 304 30 ; g 
I y + 
84° 76 Manhat Ry 4 801, 8 sof + % 
53 39 Manhat Ry 2d 4s 2013 — 2. 6. x 
81 64% Marion St Sh S-B @ 
ot Megas iu fia det § 
ee 83% — 
103 100% Mead 4 101" 101” 191 — 7% 
112% 1104 Met Ed 448 110 ito 110 _ 
57% Mich Cen 44s 79........1 111): 1 57 —4 
a 97 i Sen - e S faninerneienataa 62 1 + & 
“yeas *+§ 16 © 20 193 2 
8% 4%M &SL cn 5s 34 ct......... *t 4 4 % < g 
2 ‘MSP &SS Mar 54s 49....*% 8 4 1 
0 43° MSP &SS8 Mar 5igs 78... -*t 2 43 “3 48 —7 
1 MSPs sa mee eB 2 4 a iyi 
MSs cn 4s $18 4 3 4% + 
19% 7) M-K-Tex 5s 62 A............- 11 10% 10% 1 >. 
8% 3% M-K-Tex aj 5s 67.......... 1" ‘2 2 3 : 
32% 20° M-K-Tex ist 4s 90 -- 22 22 a1 af — ‘x9 
1 8 M-K-Tex 4s 62 B. : * 2 a oe 
21% 13 Mo Pae 5s 65 A.. *+ 18 13% 13% 13% — 
12% Mo Pae 5s 65 A ct *+ 12% 12% 124% — 
21% 12% Mo Pac 5s 77 F... *t+ 58 134 13° 13% — 
21% 12% Mo Pac 5s 78 G.. “Ss &. Sf =. 
Z1% 13° Mo Pace 5s 80 H. +2 We 1 = 
21% 12% Mo Pae 5s 81 I.... Ss wo. i. . — 
1% Mo Pae gen 4s 75... +21 18 1% mm (tl. 
79 62° Mo Pae 3d ext 4s 38... t$ 1 62 62 62 —16% 
% 15 Mob & © Montg 5s 47 75 6. eo, oe a. 
4144 25 Mob & Oh 5s 38........” *t§ 18 28% 26% 26% — 2 
40% 24 Mob & Oh 5s 38 ct.....|'. * a oe 
344 20 Mob & O 4% 77...../0/'°"! *+ 13 22% 22% 22% |, 
33% 20 Mob & Oh 4%s 77 ct. |” *+ 14 «22 ait ee 4 
107 103 Monongah By, 4s Be oars 103 103° 103 —2 
: Ms 60........ 2 107% 106% 1 +1 
11214 103 W Pa P 8 6s 65........ 25 106 7% 108” + 
10444 95% Mont Pow 3%s 66.........°°" 66 n t 1 
4416 27° Mor & Se See: 17 -*% 
39 ane se 44% SG.......... 
an 34% Mor & Essex 314s 2000 27 
104% Mt St T & T 3i%s 68... 1° | 11 106 108” +p 
120 112% Mutual Fuel G 5s 47... 112% i 1124 — 
55% NASSAU EL 4s 51 ct......... 32 —4 
107% 103 Nat Dairy 3%s 2 54 106% 1% 104 106% + , 
105% 100% Natl Steel 3s 65.........//7"° ; a 
10544 102 Natl 8 3%s 54 + 
124% 119 Newark Gas 5s. 4 _ 
128% 122 New Eng T & T 55 _ 
1284, 123 N Eng T & T 44 + 
109 105% N J Pow & 60 
105% 102 N O Pu Sv 5s 5% + 
106% 10114 N O Pub Sv 5s 55 B + 3 
50 45° N Orl & N E 4 +1 
40 27 NO Tex & M +1 
39% 23 NO Tex & M 58 + 
62% 43 NY C rfg 5s 2013... = 
38 N ¥ © 4%s 2013 A % 
444%N ¥Y C cn 4s 98 ... at 
81 i, BE oo, 0 ae 
% C cv 3\%s 52 ie 
9 8 NYC& HR 4s 4 — oh 
5044 68%NYC&HR 3 
624%, 54° NY C La Sh 3 =i 
86 66 N ¥ Ch & St L + 
68% 45% N ¥ Ch & St L + 
3847 N ¥ Ch & St L 
8644 73 N Y¥ Ch & St L 4s ete 
80% N ¥ Ch & St L 3s 47 10 si —“¥ 
107% 101 N ¥ Coun BR sip 53 ee 4 102 +1 
47 NY Dock Co 4s 51 ......°'*' 5 47% 47% 474% 4 
0 104% N ¥ Edison 3%s 65 ||| || ''*** 26 106% 105% 106% + 1 
110% 105° N Y¥ Edison 3i{s 66 ||...) ** 23 107 106 106% + 1 
126% 120% NYG EIH & P 5s 48.1 |* 1 1 a 
118% 114 NYG ELH & P 4s 49 || 1°" 28 114%114 114 —1 
60° 434%N Y¥ Lack & W4s 73 A |||: 8 ai — 5% 
67 6 NYLE&WDaet —1i 
245% 124N ¥ N H & H cy oe 
36% 2NYNH&H 
23% 12 NYNH&H aay 
204 11 NYNH&H = 
3 NYO&Wret rs 
4% 14N YO & W ge 
108% 105° N Y Ry 6s 58 st © 
107% 101 N Y Steam 3: +4 
30° 9 NYS & Wrig +1 
111% 106 N ¥ Tel 67 + % 
Trap R 6s 
3% N Y W & Bost bi 
112° 10714 Niagara Fall P : 
104% Niagara Sh cv + % 
79 Norfolk & Sou +1 
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Bond Transactions—New York Stock Exchange—Continued 
a) ’ 
~~) 
1940 Range. Sales Net 1940 Range. _ Sales Net 
High. Low. chee. a ton in 1000s. High. Low. Last. Chge. High. Low. in ae, tah aes a an 
— a ee ee ee ee Oe ns wccconeceen 101% 103 “« 89 58% Canada 3s 67 ........ oo + 
is ‘ie ttt ¢ A ft RS Saeugid bo 100 99% 100 + 89 58% Canada 2s 67 reg . 1 $34 83 34 “4 
= 126i 117% Norf & W 4s 96 _ 107% 104° Sou Nat Gas 4%s 5i.......... 13 105 105.105 +-1 72, © 2s 45... 9 Me 2 ae + % 
et 10: 1024, Nor Am Co 4s 59 + 2 32 MME dvxdecacacuawen 48 32% 32% — 1 12 12 12 
ge. 1 101 Nor Am Co 3\s + 50 31 ASE 69 32 32 —1 . 5 F 1 1 a 
% 107% 102% Nor Am Co 3 +1 50 31% So Pac 4348 60000000200 60 334 32% 32% — is 108 : 10 me 
45 N we 2) eee - = 
45 Nor 6s 2047 + 48% 30% So Pac cit 4s 49 .............. 20 33% 31% 31% ig | 2 10% 10% 10% — 
1 Se f0y Nor Pas se aot C + 58 42% So Pac 3% 46 LTA ey aoe 47 45% 45% 45% + % {18 13% 1% 124-32 
55% 40 Nor Pac 5s 2047 D + 2 ee dg we ee a eT. ----- = 3s aS = mh “+16 611 108 10% — 
49 tid Nor Pac 41s 2047.. + 634% So Pac SF Ter 4s 50 .......... 2 6 634 65 —5 + 8 im 12d inp 
a ; 3% rtd Nor Pas $s 2047... ; = ep t 13 ig nN OMe 
, Nor Pac + = . = 
> 110% 105% Nor Sta Pow 3%s 67.... + +4 1 ly Sou +f <a] ; x 10% 5 
ab 2h Sane tomo : + -% ) 1 HR ie Rat 
i UEtedecteecesos aces +. + ; Bw 
HO" 10ty Qe Ea Sea s ie ‘3 (8 BRD eR 
Ss + <= 
110% 107 Okianoma t BE Sis 66.0 § 108, 10ty 107% + ‘ + 3 {3 2m ae 
1 1 Jkiahoma @ @...... + ea $ = 
08 Ont Pw N Fall 5s 43.......... 2 94 4 — 2 +1 t oe oa a 
111% 108 Ore R R & Nav 4s 46.......... 14 108% 108 108%+ % 8 87 —2 Y .+ 34 % 17% 17% — 
é; lia@ iis Ore sh Line 53 46. ee Sea tas 1 13 13 13 “ Swift & Co 3% 50..........., 25 105% 104% 105% + % 34% 15% Colomb és 61 Oct £39 17% i i e 
| Nene: + te — 
1% 1om% ion Sre-Wach REE N 4s 61...... 66 105% 1044105 + % 115% 112 T RRA ST L 5s 44........... 16 112% 112 1124— %& 49-15% Copenhag 4%s 53 ... -. 13 22 18% 20 _ 2 
; 111% 104% T RR A St L 4s 53 ........... 35 106 1 1 + & Ye Pv 7s 42... ; ..19 70 7 7 % 
% 11 105% PAC G & EL 348 66... .... 23 107% 105% 107% + 1 Sys 50 ....... 2 7 % y, Cube Sys 58 cos. ; $ 8 @ 
% 112% 108 Pac G & E 3 1 109% + 1 ¢ 81144 70 Cuba 5: ’ “Speen tf BB B BW = # 
113% 109% Pac Gas & ves 110% 111 + 1 3 102% 98% Cuba 5s (1904) 44 ............ 19 98% 985% 98% 
‘y 110% 103% Fae T&T 3 loot 106% ’ 4 103% 102% Cube Se (1914) 49 Ao. sna 1038 102% 
; 62 52. Cuba 4%s 77 ......... - 
1 105 103 104" 104 i. 
51% 42 Bwa -_ aE .. Se * 
hs 90% 76 Pare Pict 3% 3% — '% % 63% 18% Denmark Sue 53). Me Sly 21% 20% — 
§ —6¢ % 55% 17% Denmark 414s 62 . . ; = 
7 P Go 4s 8 oom Som — Me 107 105 Tide Wat As © 3%46 52.22.22... a Me Khe + 75 69% Dom 2d 5%s 69 ext . 3 10 @% 70 
1 107, 101 Gi Sana 4 101° 102% — % me 82% Tol & Oh Cen 3%8 60 .......... 11 83 82% 82m .. * emadewneed..........2 oe 
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SMOKE SCREEN 
By Samuel B. Pettengill 

Creeping collectivism is the menace 
which threatens the destruction of free 
enterprise in the United States, according 
to this book. Increasing bureaucracy in 
the United States, the author holds, is 
inevitably leading toward National Social- 
ism. 
The United States is already well started 


we 
an 
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A life-long Democrat and for eight years 
a Congressman from Indiana, Mr. Petten- 
gill believes that unless this National 
Socialistic trend is halted, the democratic 
liberties of individuals, of business and of 
industry will vanish. 

In a chapter on taxation, the author 
says that the increasing tax burden placed 
on industry provides a means by which 
management and earnings may be 
taken over by government, while the 


owners. For the increasing bureaucracy 
he finds in the doubling of the number 
of Federal employes, and the rise of all 
government employes- -Federal, State and 
county—to the startling total of 3,788,616 
persons in 1937-38. Mr. Pettengill finds 
one solution ready at hand, at least in 
Federal bureaus. Congress could do it, 
he says, by refusing to vote the money. 
And even if the money is voted, the Presi- 
dent is not obliged to spend it. With but 


expenses at any time he wants to. 

As a resident of an automobile city 
(South Bend, Ind.) and a student while 
in Congress of the petroleum industry, 
the author cites these industries as ex- 
amples of the trend toward collectivism. 
The Patman bill, he writes, could enable 
a new Federal bureaucracy to undertake 
control of contracts between motor-vehicle 
manufacturers and dealers and prevent 
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Range 1940 Stock and Dividend Net 1940 Range. 
High. Low. in Dollars. High. Low. Last. Chge. Sales High. Low. 
100 65 Sherwin-Wm (1%e) 6 67 67 —1 450 105% Am P 
114% 106 Sherw-Wms pf (5). 108 110% + 2 160 = : pe 
4 .t— Har & Pt 4 % + 7,800 11% Avgel 
5 Singer ma a : a 62 As Elec 
155 100 fg (6) 107 105 107 —1 430 10° Ae Gas & 
2% aap Semetane (.10e) xd 1% + & 2,300 10% As Gao & 
5 ee Pon en tia Po 28% 10° As Gas & 
4 28 So Oi 33 + 2% = 1,000 1. sane 
Pedy So C Ea B +1 200 110° 103% Attias 
24% So C Ed C pf + 300 : ts — 
B 1% Seo so A 1% — 
1 4% Sou _ 
2% Sea Union oat 3 ‘ 100 9 BALDW 
Southl Roy (.1 5e-— % 200 116 Beli Tel Can 
16 8 Spalding ist p: 10 +2 . 6 11 Bell Tel Can 
16% Stand Cap & S _ 300 152 1 Beth Steel 6s 
24 «=«1544 Stand C & S p 16% — 250 90 Birm El 4%s 
14 Stand Dredg p — 100 9914 90% Birming Gas 
1 ene Se 17% + 800 10314, 95 Broad Riv P 
41 * Stand ou : 2 _ " = 
tand Pow —_ 1 65 CAN NOR P 
7 5 oot aee a = 83% 63 Can Pac 6s 4 
= = - a oe 4 107% 103% Caro P & L 5s 
; wm gy 4 101% 95% Cen Pow 5s 57 
15 10% Stein (A) & Co (1) 10% — 1 25% Gen St El sigs 
9 514 Steril Al Prod 6 — 800 41 Cen St El 5 
3 144 Sterling Ine (.20) 2 ox 600 641i, Cen St P & L 
} ae + # oho 106 103% Chi & I Mid 
5. sooo 2 se — 49 37 Chi Ry 5s 27 
40% y O cv pf (2% 34 «830 77 Cin St Ry 5 
36 «621 § «Superior Oil 22% + % 200 80 Cin St Ry 6s 
€ TAGGART .................. 2% --,, 1,000 St 9 = 
3 25% Tampa El (2.24) 260 «C+ # 77% 66 Cltles Ser 5s 
10 aff Techmteston (ine) 4 — ae 78 Cities Ser 5s 
24 Thew Shovel ................ 1M :. 250 2 oon hee 
sa - a3 @ 974 81 Comm P & L 
— & “°." i 111% 105 Con GEL Ba 
Hoa Pie a 109 104% Con GEL Ba 
a 103 +5 120 90% 75 Con Gas Ut 
a ty | 8 ER SS 
3 2 $ + 3 200 s 
+ 500 
i. 107 104 DEL EL PW'5i%s 59 
2 sk os cas 300 6% 4% Det Int Br 6%s 52 
7 a bes uw 1a EAST es F - 56 é: 
1 Ulen & Co ‘pf : H 903 | 106, 103 HA Paso. I 50 50, 
19% 14% Union Pr F 8 (1) 1444 1444 — 100 w= RR Elec P & L 5s 2030 
1 Unit Airc Pr (.10e).... 1 114 — 2,300 1 101 | > 
16 8% Unit Chem +1 100 1 aS 
2 Uae Gas. mo gt E00 a 
10814 88 Oats Gas pf (4%k 89 “% 89 — 1% 200 101% 4 | myles ig - 
as : ; 
1% Unit Lt & Pow A Z.. % 2,000 104% 98% Fla Pow 4s @ C 
39 1 Unit Lt & P pf 20% 18 19 —2 2,000 
1 Unit . a — vw . 200 
8344 54 Unit Shoe 60% 57% 60° + 1° 1,300 
45 39% Unit Sh M 41 39% 40 ~—C. 420 
7 Unit Special 4 4 4% + 100 
34%U 8 F 4 3 4 1,800 
6 1% U S Lines pf 2 2 2% + % 500 
28% 19% U S Plyw’d (.60e t 22 —1 800 
35% 26 U S Plyw cv pf ( 27 a — 305 
1 U 8 Radiator.. . 1% Hm 1% .. 300 
5 U 8 Rab Recl. - @ 2 — %& 900 
1% Unit Wall Pap 1 1 1 oe 1,000 
Uniy Corp vtc............. + 4 3 3% + 2,700 
13 BURP PERE ccc sdecccccccccccs 6 6 6 +1 100 
23% 14% Univ Prod (.80e)............ 15 15 15 + 100 
2 1% Utah-Idaho Sug ekes oubuae 1% Y% 1 ee 100 
72 wn Utah P&L pf (3%k) ......... “Ua OCC; 25 
9 Utility P&L pf ............. » | 9 9 -—1 50 
1 \% Utility Equit ........ 2 See et ee 100 
55) 38 Utility Equit pr (ik) ........ 38 38 38 15 
30 21 V NORM MT (.80e) 2% + 2% 400 
1%  % Vemezuel Pet ..... - 
84 63 Virg Pub Sve pf . 6 +1 70 
12 7 Vogt Mfg (.40e) ... H+ &% 100 
BAK vtc e) ® +1 200 
* . WAG = vite (% : ro 
102 92 W Tex Ut $6 pf 93% + 1% 10 
2 14% West Va CaC 1 ee 400 1 
West Air Exp .............. 4%,— % 200 : 
17 14 West Tab & St (le) 1 +1 100 
11 9 Vestn Inc (1) 9% -— i" 125 
7 3 6 + 
fe a? 2 
% ft ceeds 300 
4 46 100 
12! 5 5 — 1 
3% 3% + 3,000 
*In bankruptcy or receivership, or being reorganized under the 
Bankruptcy Act, “Or securities assumed by such companies. tStocks 
so marked are fully listed on the Curb Exchange. All others are 
dealt in on an unlisted ——s basis. RF, Cg yg 
ble are annua sbursements bas: on - letro 
tora Me cumi-qnamaa declarations. Unless otherwise noted, special 52% Midland Val 5s 43 
or extra dividends are not included. xd Extra dividend. xr Ex St 
rights. a Also extra or extras. d Accumulated dividends paid last 
year. e Declared or paid so far this year. f Payable in stock. 
Paid last year. h Cash or stock. k Accumulated dividends paid or 
eclared this year. ur Under rule. ww With warrants. xw With- 
out warrants. war Warrants. z Unit of trading less than 100 
shares; sales are given in full. 
DOMESTIC BONDS 
Range. Saies Net 
Heh. ion. in 1000s. High. Low. Last. Chge. wn 20 n 
109 «105 py gy .  eerrr rere a ite = + % % 108% ‘ebr Pw 
106 10" Ain Pow 55 68.0000. lll at 102gf 101% 1028 + % 115 New Amst Gas 
1 98% Ala Pow 4% 67.........------ 83 100 99% 99% + i 
105% 104 Ala Pow 5s 56...... ......0+5- 3 105 104% 104% — 
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Sales ° 1940 Range. Sales Net 
in 1000s. High. Low. Last. High. Low. in 1000s. High. Low. Last. Chge. 
71% 51 New England G & E 5s 47....174 54 51% 52 —1 
1 93 New Pow 5\%s 54 .... 18 33” + 1% 
88% New England Pow 5s 48...... 34 914% 89 91 ba 
110 105 New England Pow Co 3\%s 61. 2 107% 106% 107% + 1 
103 New Ori P'S 6s 49 A 25 98 o 
1 1 New Ori P § 5s 42 st.. 10144 100% 10144 + 
1145 111% N ¥ & West Lt 5s 111% 111% 1114 — 1 
1 102 N Y¥ & West Lt 4 104° 104 «104+ 2 
1058 102% NY SCE ® O 4 103% 102% 103% 4 
; + 
109° 1044 N Y St E & G 3 Tost 106 ots & 
106 104 Ne Boe Li P 3% 104% 104% 104% 2 9 
c) + 
49% 35 Nor Con Ut 5%s 48 35 35 —5 
106% 101 Nor’west P S 5s 102 102 102 +1 
111% 107% OGDEN GAS 5s 45 ........... 2 108% 1 107% + 
1 1 Ohio Power 34s 68 .......... 6 1 1 1 +1 
1 P 8 4s Rasiiada casacees tn 1 +1 
109° 10444 Okla Nat Gas 3%s 55........ + 8 105% 1 1 + 
+ 105 10014 Okla Pow & Wat 5s 48........ 1 100% 100% 1 ia 
+ loon + 
t+ 
bg —1 
+ ee 
+ 
+ 
:. 1% 
= x 
+ t § 
+ ~ 
+ +1 
+ m+ 
+ _ 
: . om 
= a” — 2 
+ 
+ 
=< 
: 99 80 QUEENS B G 5is 52..........10 80% 80 80 —3 
1 109% 107% SAFE H W 4s 79...........¢ 18 109% 109% 1 + 
% 104 toot Seripps 5%s 43......... sits 101 100% 1 _ 4 
72% 57 Scullin 3s 51 3 59 59 58 —1 
2 98% 64 Shaw W & P ths 67 G4 67 +2 
% 97% 64 Shaw W & P 4 64 + 
1% 9 87 Sher-Wyo 6s 47......... 914 - 
112% 102 SEP & L 6s 10744 106 107% + 
%& 103 «9644 South Car Pow 98 + 
1% 110% 1 Se Cal Ed 3\%s 07% 1 1 + 
a 110% 106% Se Cal Ed 3%s 60 1 1 1 oa 
1 104 So Canty G 104% 104 104% Cw. 
1% 53. 37 ~Se Ind Ry 4s 5 37 + 
2 1 104 So’west A Tel 105 105 105 — 
105% 90 So’wes P & L 6s 91% + 
1 105 Se’wes Pub S 6s 105 105 105 .. & 
1 144 49 Stand G & E 6s 60% 61 —1 
1 74% 49% Stand G & E 6s 6214 60% 61 —1 
1% 74% 48 Stand G & E 6s 62% 59% 61 — 
: 74% 48 Stand G & E és 61 -— 
74% 48 Stand G & E 6s 61 61 — 
744% 49 Stand P & L és 50% 61 — 
2414 14% Starrett Corp 5s 17 16 16% + 1 
1 101% TEX EL S 5s 103% 102% 103% + 1 
ie 109 Tex r L 6s 100 109 108 — % 
ex L 106% 105% 106 + 
10344 88 rite 91 —1 
69 ST 8% .: 
118% 114% UNIT E "ee 114% 1144 1144 — 1 
91 7444 Unit oe 73 7 1 -1 
73 Unit 76 «675% 475% + 
3.110 Ua i ot atty £3 
i 111% 110% 111 1 
101% 85 Utah L 6s 87% 86 ar ; 
. 101% 94 VIRG PUB S 6s 46 .......... 3 6 9% 8 +12 
99% Virg P S 7 eRe 38 101 101% + 
103% 95 Virg Pub S 5s 50B........ aaa + oe + es 
1 4 WALDORF-AST 5s 54 5% + 
wi 43° 43 a” _ 24 
108 104% West Pa El 5s 2030 ........... 105 104% 105 + 
105 1 Wheet 5s b 103% 10314 103% + 
2 st 1 39% 39% + 107% 102% Wise P & L 4s 66 A.. : 104° 103 ios, + 
ae 105° 104% 105° + x 105 1 YADKIN y 035% 
Hessiend 10 103% 103" 103% + $0 Ot eck Myo Se 47 at ns. x4 SHB 1G 1H 
ue 105% 105% + \& FOREIGN BONDS 
ioe 106% 1064 +44 15 7% CAUCA VAL 7s 48 ........... 2% ™% /™— % 
109 99 100 +1 52 38 ISARCO HYD EL 7s 1952..... 5 38% 38% 384+ ¥&% 
“: Slarohanbeets 1 107% 107% | r 15 1% MEDELLIN C 7s 51........... 2 7% 7% ™%— % 
109% 109, 109% + P 18 2% PARANA BRAZ 7s 58......... 7 12 2 12 —4 
3 oe ¢ 48% 25% Pied Hy-El 64s 60 A..........17 27 2% 27 — ¥&% 
98% 98 98% .. 1 RIO DE JAN 6\s 59 
; - 5 _ 
= 1028 = + if % ° Rass 5%s 1921........ 8 % % % he 
101% 6 101% + 2% 46% 29 STINNES 4s 40 2d st.......... 1 30 3 23 — & 
86% 86 86 — } 46 22 TERNI EL 6%s 53............. 7 6 23 2 os 
97 =96% >» % 45% 26% UNIT EL SVC 7s 56 9 2 2 2 
Bil aielelaus on % 
Hoy 110 3045 + % 21 «16 «(Unit Ind 64s 41............_.- 1 20 2 @ £4 
—_—. 2. 3 §Matured bonds; negotiability impaired investigation. *In* 
tec eceecccceees 11% = 19 —1 bankruptcy or receivership or being ath wee under Ba) 
a A. _ # Act, or securities assumed by such companies. + 80 
5% 115% — are fully listed on the Curb Exchange; all others are dealt in ap 
ge; on 
52% — \& unlisted trading basis. ur Under rule. ww With warrants. xw With- 
54 5: 53 +41 out warrants. war Warrants. 





Recent Books 


Continued from Page 843 


and definite steps along the road toward 


a Nazi United States. (Southern Pub- J[nrTRODUCTION TO INVESTMENT ANALYSIS 
By Kenneth Field 
sti hal It is no doubt the case, as the author as- 
LAVINE’S MANUAL ON COMMERCIAL LAW serts, that as fewer and fewer investments 
continued to yield a return, investors be- 
This is a study based on the semi-an- came more and more interested in the 
nual examinations given by the New York techniques of appraising securities. This 
C. P. A. Examining.Board, covering a pe- book, at any rate, is designed to meet this 
riod of twenty-four years from the Fall of need, which is unquestionably a very real 
1915 to the Fall of 1939. Since each ex- one. It gives in condensed style analyti- 
cal procedures for appraising the securi- 


lishers, Kingsport, Tenn.) 


By A. Lincoln Lavine 


amination consists of 15 questions, the 





book sets forth well over 700 questions 
and answers on commercial law. The pur- 
pose is to provide organized instruction, 

so that the questions and answers are ar- 
new men from entering the dealer field. ranged by subjects. These classified ques- 
The Cole bill, he says would put abso- tions and answers, moreover, are preced- 
lute control of the oil industry undér the eq by summaries which serve as guides to 
Secretary of the Interior. Both pending the detailed questions. 
bills, according to Mr. Pettengill, are long _jications, New York.) 


(Professional Pub- 





ties of public utilities, railroads, indus- 
trials, insurance companies, banks, invest- 
ment trusts, governments and real estate 
borrowers. It also contains many rule-of- 
thumb yardsticks, although the author ap- 
propriately warns the reader that rules- 
of-thumb are usually arbitrary and should 
therefore be used only as points of depar- 
ture in security analysis. The author seems 
to have been rather successful in com- 
pressing a large amount of material into 
compact space, and there are many useful 
bibliographies at the ends of chapters. 
(Ronald Press, $3.50.) 


MINIMIZING TAXES ON INCOMES AND 
ESTATES 
By J. Blake Lowe and John D. Wright 
This is a guide to the individual in plan- 
ning his estate so as to minimize income 








and estate taxes. It is a revised edition. 
(Barron’s, $2.) 


Recent Wall Street 
Publications 


Dividend-Paying Industrials —A pamphlet 
listing fifty-one industrial common stocks on 
which dividends have been paid without in- 
terruption for ten years or more. It is issued 
by Hornblower & Weeks, 40 Wall Street. 

Industry and the War—A bulletin apprais- 
ing the prospects of certain industries in the 
United States from a war standpoint. Ap- 
proach is mainly graphic. It is issued by 
Technographics, 1 Wall Street. 

Insurance Stock Values—An inquiry into 
the extent to which the recent decline in 
security markets has affected the asset val- 
ues of insurance stocks. Issued by Macku- 
bin, Legg & Co., 42 Broadway. 

The Machi Tool Industry—A bulletin out- 
lining the position and prospects of hi 
tool making in the — by Faroe = 
fense program. It is ng uted 
Newburger, Loeb & Co., 40 Wall Street. 
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Charlie and 


(Continued from Page 820) 


taxes, both old-age and ordinary, go 
toward fortifying the insurer, or at least 
toward reducing its lack of fortification, 


against the payment of the pension prom- 
ises, and that any tax reduction could not 
do other than work in the opposite direc- 
tion. The 1937-39 taxes did not succeed in 
fortifying the insurer. They did, however, 
work in that direction, however feebly. 
They did not accomplish their purpose be- 
cause they were insufficient in amount 
and because the budget was not in bal- 
ance. Only the fact of the failure to forti- 
fy—and not the reasons for it—was ob- 
served in the criticisms. Had the reasons 
been observed, it seems probable that 
remedy would have been sought in the 
fiscal area. The 45,000,000 registrants 
might reasonably have demanded such an 
effort. 

Senator Vandenberg said, in the Sen- 
ate Jan. 15, 1939, that the reserve pro- 
gram of the 1936 act had not been pro- 
posed (by the Administration) for social 
security purposes, but for what he called 
an “ulterior reason,”’ namely, “to retire 
a large part of the public debt.” It seems 
clear at the least that those who speak of 
the government as “spendthrift’’—the 
case for that view being largely that the 
government has lately spent about $20 
billions more than its income—may not 
reasonably complain at any efforts to “re- 
tire a large part of the public debt,” even 
to a reserve account to support a new lia- 
bility which otherwise would be unsup- 
ported. Of course it seems wholly proba- 
ble that Senator Vandenberg might have 
been less opposed to the accumulation of 
a large fund, and the said retirement of 
debt to that fund, had Secretary Morgen- 
thau confessed, for the Treasury, that its 
receipts of moneys as insurer had amount- 
ed to only about one-fourth of its ac- 
cumulation of liability to the insured. 


Ultimate Cost of a Temporary Saving 

The single 1939 drgument for tax re- 
duction which does not seem to fall apart 
the moment the Treasury is thought of 
as the insurer (and is required to make 
a consolidated debt statement) was the 
plea that the old-age taxes were oppres- 
sive. That argument, however, was a 
complaint against the cost of old-age 
security. If valid, it suggested retreat on 
the old-age promise front. But the amend- 
ments which emerged, by increasing the 
act’s favoring of the near-old registrants 
while still referring the near-old of the 
excluded occupations to the needs-test of 
Title I, and by assuming that the Treasury 
itself will come to the rescue of the con- 
tributory system for one-third of its cost, 
call now for extending the coverage of the 
act, while by abandoning the preparation 
plan of the 1935 statue for a little-or-no 
preparation plan they have made such ex- 
tensions even more hazardous than be- 
fore. To the extent, therefore, that 
the 1939 amendments were produced in 
the practical area of tax oppression and 
business discouragement, they have pro- 
duced a necessity to advance, in order to 
cure increased inequities, on financial evi- 
dence which suggested retreat. 

As the matter stands, what have the reg- 
strants gained from the amendments? The 
older registrants gained in the amounts 
of their promised largely “unearned” pen- 
sions, and the younger registrants lost in 
the amounts of their earned pensions. The 
younger registrants lost also in the aban- 
donment of the preparation principle. All 
registrants have gained a tax saving for 
three years, at the expense, however, of 
tax increases in the future, for the young- 
er registrants. And for every dollar the 
registrants presently save, their insurer is 
deprived of $2 toward fortification, be- 
cause of the equal reduction in the em- 


045 a 


the Banker 


ployer’s tax. The old-age moneys are still 
being spent by the government. The in- 
surer still needs fortification against its 
promises. The substance of the 1937-39 
complaints accordingly remains unan- 
swered, and a basis for even more im- 
portant complaints appear to have been 
laid. 


Charlie’s Uncle Sam 


As I said, Charlie thinks that he got 
a raise. Thinking of the circumstances 
I have mentioned I am not sure that he 
is mistaken. I am sure that unless it 
shall. be realized that old-age security 
must be paid for some time by somebody, 
and that meanwhile the financial condi- 
tion of the insurer must not be permitted 
to deteriorate faster in other governmen- 
tal enterprises (however necessary) than 
specific old-age preparation shall improve 
it, Charlie’s chances of receiving an ade- 
quate pension (or his promised pension, 
paid in undepreciated dollars) thirty-five 
years hence would be pretty slim. He may 
be better off to have his extra 12 cents a 
week for thirty-five years, relying for his 
old age on the State’s duty to care for its 
dependent aged. I doubt that he would 
mind the needs-test much. His difficulty 
in that regard, however, is that Title I 
and II have the same promisor. 

The cases of Charlie and the banker do 


not seem accidental but instead seem to be 
natural results of the special applications 
of the theory of presumptive need which 
the act undertook. That theory, however, 
must look for its validity to a purpose to 
improve the old-age circumstances of the 
low-wage (and low-income) groups of all 
occupations. The act has undertaken, in- 
stead, to spread the beneficence of the 
said theory over three overlapping vari- 
ables, age, wage and occupation. It was 
pursuant to such arbitrary determinations 
that the young low-wage gardener was ex- 
pelled and the near-old high-wage. banker 
was admitted to preferential treatment. 
Such results as forced by such theory, 
threaten the basic purpose of the act. 

It is improvident to be driven toward 
extending the act on evidence of discrim- 
ination, accounting error and fiscal fail- 
ure. It was wholly improvident to amend 
the act in 1939 without reference to the 
financial status of the insurer. A re-ex- 
amination of the entire program seems 
indicated. The heart of the matter is the 
theory of presumptive need—its special 
applications and denials and their refer- 
ence to the general welfare—and the 
means of presently supporting whatever 
decisions may emerge. Charlie bears other 
risks than old-age insecurity—notably 
those of ill health, disability and long- 
term unemployment—and these are en- 
titled to consideration also, and to corre- 
lation with the old-age program. The 
taxes of Charlie’s unexpelled, presumably 


Financial News of the Week 
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of its final plan for reorganization and to 
proceed at once with recapitalization. 

Oral arguments in reorganization pro- 
ceedings will be held before the I. C. C. 
on June 27. 

Pennsylvania (1-11-40)—Company announced 
that interest payable in sterling on two 
issues of consolidated mortgage bonds will 
be paid at its New York and Philadelphia 
offices as well as at Midland Bank, Ltd., 
London, England. English bank heretofore 
was sole paying agent. 

St. Leuis Southwestern (1-4-39) — Federal 
Judge Davis, St. Louis, has set June 14 as 
date for hearing petition of Bankers Trust 
Company, New York, which as trustee for 
the road's second mortgage, is seeking 
court authorization to pay $1,200,000 inter- 
est on second mortgage bond 4 per cent 

* certificates for the period Jan. 1, 1936, to 


Dec. 31, 1938. 
UTILITIES 


Associated Gas and Electric (5-23-40)—Roch- 
ester Gas and Electric, an operating unit 
in this system, will not increase its au- 
thorized common stock from 825,000 to 
1,250,000 shares, the stockholders having 
voted down that proposal. 

Carolina Power and Light—SEC has ap- 
proved an application by company for ex- 
emption from Holding Company Act of the 
private sale to insurance companies of $46,- 
000,000 3% per cent first mortgage bonds 
of 1965, but substantially reduced some of 
the fees involved. 

Proceeds of new bonds will be used to 
pay and discharge: $7,500,000 of underlying 
and assumed first mortgage gold bonds, 5 
per cent, of Yadkin River Power Company, 
and to discharge $38,500,000 of Carolina's 
first and refunding mortgage gold bonds, 
5 per cent series of 1956. 

Commonwealth and Southern (6-6-40)—A suit 
by minority bondholders of Tennessee Elec- 
tric Power Company, subsidiary, seeking to 
compel trustees of the parent company to 
pay 105 for Tennessee bonds instead of the 
100 offered when the company’s properties 
were sold to TVA has been dismissed 
in Supreme Court, New York. 

In his decision Justice Collins held that 
the plaintiffs, with other bondholders, were 
the principal beneficiaries of the sale, being 
saved the risk of losing everything had the 
defendants decided to compete with the 
government. 

Federal Water Service (4-4-40)—SEC has 
taken under advisement application of 
company to purchase from time to time for 
cash in the open market $500,000 principal 
amount of its 54% per cent debentures, due 
May 1, 1954. 

Interborough Rapid Transit (6-6-40)—Federal 
Judge Patterson, New York, handed down 
a decision in which he reduced by more 
than $1,092,400 the requests for counsel 
fees, committee com tions totaling 
$3,319,325 in the I. R. T.-Manhattan Unifi- 
cation plan. 

Jersey Central Power and Light (5-30-40)— 
New Jersey Public Utility Commission an- 
nounced that because of the war it will 
defer a decision in its investigation of elec- 
tric rates of company. Company had agreed 


to a rate reduction of $472,000, effective 
July 1, 1940 
Commission's | andum said: ‘Any 
conclusion now reached as to the value of 
property, operating expenses and rate of re- 
turn can have no assured stability for any 
reasonable period in the future.” 
North American Company (1-11-40)—SEC has 
agreed to delay integration hearing on 
North American Company to June 21, 1940. 


MISCELLANEOUS 


Greyhound Corporation (6-6-40)—Company 
has made an offer to holders of record of 
ten shares or less of 5% per cent preference 
stock to purchase their holdings at $11 a 
share and accrued dividends. 

International Mercantile Marine (1-25-40)— 
J. M. Franklin, president, said loss of $868,- 
000 which United States Lines Company, 
subsidiary, incurred in quarter ended 
March 31, 1940, was reduced to approxi- 
mately $240,000 by the end of May. April's 
profit was about $300,000 and earnings in 
May were slightly larger. R. M. Hicks, 
treasurer of I. M. M., said it was estimated 
United States Lines Company would show 
— for the six months ended June 30, 








Internati 1 Teleph and Telegraph (5-30- 
40)—Manufacturing plants in Oslo and Co- 
penhagen are being operated by German 
forces for the production of communication 
equipment and precision instruments. In 
ajl, it was stated, ten plants in belligerent 
nations now are under government control. 

Kresge (4-15-38)—Report of SEC on security 
transactions disclosed that S. S. Kresge, 
chairman of company, made a gift of 300,- 
000 shares of Kresge common on April 2, 
1940. It was understood that the benefi- 
ciary of this stock was Kresge Foundation. 
Mr. Kresge also reported the sale of 2,600 
shares in the month, retaining 462,684 
shares. 

Pan American’ Airways (5-23-40)—Company 
announced that it will operate three regu- 
lar schedules a week between United States 
and Europe, effective June 18. The addi- 
tion of a third schedule will enable com- 
pany to double present passenger capacity 
available through a more equal distribution 
of mail cargoes. CAA has authorized Pa- 
cific Alaska Airways, Inc., a subsidiary, to 
establish an air route between Seattle and 
Juneau. 

Transcontinental and Western Air (5-23-40)— 
Company has added four new flights to the 
Eastern division of its coast-to-coast sys- 
tem. New flights will add 566,800 seat 
miles. 

United Air Lines Transport (5-30-40)—Reve- 
nue passenger miles flown by planes of 
this company in May totaled approximately 
20,870,700, a new monthly record, compared 
with 16,106,798 in April and 12,659,300 in 
May, 1939. For the first five months of 
1940 ~ gran — ran 61 per cent 
ahead e corresponding 1939 period. 

Flying schedules have been increased to 
provide 35 per cent more seats than last 
Summer. Thirteen flights daily will be 
made on the New York-Cleveland-Chicago 
division. West from Chicago there will be 
eight flights daily, including four with 

- sleeper service. 


needy, age-wage group are not equipping 
the insurer to pay the pensions of its 
members (even the principle of such prep- 
aration having been abandoned in 1939), 
but are now being spent largely for un- 
earned pensions, to be paid without rela- 
tion to need. They are to be paid, more- 
ever, by an insurer (the Treasury) which 
itself is needy, if only in respect to its 
present failure to prepare against the old- 
age disbursements of the future, and its 
neglect of other social services, including 
even old-age assistance to the present-old 
on proof of need. 
Abstracts 
Continued from Page 833 

even when killed at one session they spring 
to life at the next. Besides, the ominous 
fact remains that the Department of Agri- 
culture has expressed its approval even 
though the measure would destroy all co- 
operative features of the FCA. The FCA 
is almost a quarter of a century old. Its 
twelve regional banks operating with 
pooled resources care for long-term agri- 
cultural requirements. The Jones bill con- 
siders a new kind of credit, which has been 
described as one “in which personal re- 
sponsibility is denied, loans are made to 
everybody, and the government pays the 


loss whenever the borrower wishes to quit _ 
paying.” It would give the farmer what . 


is in reality not a loan but a subsidy 
thereby driving the private lender from 
the field. 

* * 

Number of Motor Vehicles in use in the 
United States in 1939, (Domestic Com- 
merce, May 20, 1940). The number of 
motor vehicles in the United States was 
increased by more than a million in 1939, 
and at the end of the year a total of 
31,009,870 motor vehicles was registered, 
This included 30,615,087 private and com- 
mercial cars, and 121,270 owned by the 
Federal Government, plus 273,513 owned 
by State, county and municipal govern- 
ments. All States but Nebraska reported 
registration increases in 1939. California 
had more motors per capita than any other 
State, an average of one vehicle for each 
2.4 persons. Fewest per capita were re- 
corded in Alabama, where there was one 
vehicle for each 9.1 persons. The total 
United States registration showed one car 
for each 4.3 persons and fees amounting 
to $353,533,000. : 

, ++ * 

Domicile—Its Effect on Taxes and Es- 
tates (Central Hanover Bank and Trust 
Company). Though only one Federal tax 
is collected on the transfer of property 
under your will, whether one or more 
State taxes must be paid “hinges directly 
upon the question of your domicile.” _Ex- 
perience has proven that a person cannot 
settle the question of legal residence by 
his own declaration. The courts may hold 
that this declaration was inconclusive and 
that the actual residence was elsewhere. 
Domicile is the legal conception of home; 
uncertainty may subject property to the 
dangers of duplicate taxation. Intangible 
property held in some other State than 
that which is “your domicile” may be sub- 
jected to double taxation. It is prudent 
to determine one’s legal domicile and avdid 
duplicate State taxes. 

* + * 

Small Business Wants Capital, by Wil- 
liam Leavitt Stoddard (Harvard Business 
Review, Spring, 1940). In June, 1939 the 
Mead bill proposed a scheme of govern- 
ment insurance for loans by banks to small 
business. In November, 1939, Senator 
Mead presented another bill proposing 2 
Federal Industrial Loan Corporation with- 
in the framework of the Federal Reserve 
System to perform banking operations for 
small business. The introduction of this 
bill is “a challenge to privately controlled 
capital.” Its enactment would “ring the 
vespers of financial capitalism.” 
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OPEN MARKET FOR UNLISTED SECURITIES 


These quotations are for bankers, brokers and dealers and are accepted for publication as actual markets. The number at the left of a quotation identifies‘it with the name 
of the firm in the index making the market. Prices are as of close of business on Monday. 
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ADVERTISEMENTS 








Industrial Stocks 


Public Utility Stocks Municipal Bonds 


Bid. Offer. 

Alabama Mills . 
American Arch 
Am Cable & Radio 
Am Cynamid 5% cv pf 

ist series 1 
Am Cyanamid 5% “ev pf 

2d series .. ; 
Am Dist 5% cum vf 2 
Amer Enka ... .. 40 
American Maize . . 16% 
American Mfg ai . 
Argo Oil . ; 3% 
Arlington Mills” .. 18% 
Armstrong Rubber 37 
Art Metal Construction 1 
Autocar Co 54 
Botany Worsted MA ot 
Botany Worsted $1.25 pf.. 2! 
Brown & Sharpe Mfg Co.157 
Buckeye Steel Cast ‘ ‘me 
Chilton Co . 
City & Suburban Homes. os 
Coca-Cola Bottling N Y.. 6216 
Columbia Baking .. 
Columbia Bak $1 cum pf. 18 
— Shoe Mach conv 


| ERS SSMS nne 
Cons Aircraft $3 cv pf.. 
Crowell Collier . 
Cuban Am oot pees git 
Cuneo Press pf .... A 





TELEPHONE 


DALY 5392 


WIS. ELECTRIC POWER 
434% Preferred 
Bought—Sold—Quoted 


LOEWI & co. 


'kWaAU K EC CE 
TELETYPE 





Dixon (J) Crucible “wh 
Domestic Finance pf : 
Draper Corp ee ar 
East Sugar Rens: 

East Sugar Assoc pf 
Farnsworth Tel & Radio. 
Fashion Park Assoc..... 
Fashion Park Assoc pf.. 
Follansbee Bros old pf.. 
Follansbee Bros new com. 
Follansbee new pf See 18 
Foundation Co ....... 1% 
Garlock Pkg 
General Machinery Corp. 


41 
18th 


Key. 





Good Humor 4% 
Giddings & Lewis Mch TI. 28 
Graton & Knight... 
Graton & we oy T% ‘pf.. 40 
Great Lakes 8 S 34 
Great Northern Paper . 


Harrisburg Steel . 9% 
4 


Hearst Consol Pub pf. 
Interstate Bak 
Interstate Bak pf. 
eee rs 
Jonas & Naumburg.... 
Lawrence Portland Cem’t 10 
Long-Bell Lum conv pf.. 43 
Mallory (P R) & Co..... 9% 
Marlin Rockwell . 43% 
Merck & Co 5 ee ie | 
Merck & Co 6% pf. ease “ 
Muskegon Piston Ring.... 1 
National Casket . Ae 
National Casket pf....... 
National Paper & Type.. 

Natl Pap & Type 5% pf.. 
Nunn-Bush Shoe ........ 
Nunn-Busch Sh ¢ 6% pf ww ss 
Ohio Match 
Pan Eps Match. 
Pepsi-Cola Co asee 
Petrol Heat & Power..... 
Pilgrim Explor .. te 
Polaroid Corp 
Pollak Corp ........ 
is Tel System ie vt 


meneame Arms serene 
Safety Car H & L.. 
Savannah Sugar 
ee eer 
Skenandoah Rayon ...... 
Stromberg Caron Tel. 
Sylvania Ind 5 
Co ere 3 
Taylor Wharton Ir & Stl. 5% 
Tenn Products 1 
Thompson Aut Arms Corp 11 
‘Time, Inc 118 
Tokheim O Tank & eae 11% 
Trico Products 29 
Triumph Explosives ...... 
United Artists Theatre. . 
United Piece Dye Works. 
United Piece Dye Wks pf 
Welch Grape Juice ...... 
Welch Grape Juice pf..... 
West Indies Sugar...... 
West Michigan Steel...... 
Western Dairies vtc...... 
Western Dairies cum pf 
Wickwire Spencer Stl.... 
Wilcox & Gibbs 
Worcester Salt :..... wate 
York Ice Machinery...... 
York Ice Machinery pf... 


Bid. Offer. 





Boston: 


Bank Stocks 


First National .... 
Merchants National 
National Rockland 
National Shawmut ... 
Second National 
State Street Tryst...... 
SS eee 

U S Trust pf.. 
Webster & Atlas 


39% ~ 
...370 390 
60 


Newark: 


Federal 
Fidelity Union ae 
Lincoln Nationa! 


United States. 
West 


Bid. Offer. 


Alabama Power - 
Am Dist Tel of N J é 
Am Dist Tel of N ci pf 7 
Arkansas Power & Lt pt. 
Atlantic City Elec pf.. 
Bell Tel of Canada 
Bell Tel of Pa pf ...... ir 
Birmingham Elec 7% Pg ‘ 


Birmingham Gas pr 

Carolina Pr & Lt $7 pf. 9 
Central El&Tel 6% cum nf 38 
Central Maine Pwr $6 p = 
Central Me Pwr 7% pt. 
Central Pwr & Lt pf.. 


+ ea —s beep OE 

& Bay State Tei. 
Frankiin Tel a 
Inter Ocean any a Tel. 
Interstate Nat Gas ...... 
ak Central one & Lt 
Kings. Co Lighting bes 76 
Long Island Ltg 7% pf 25 
Mass P & L Assoc 7 20: 
Mass Util a jy conv pf. 
Miss P & L 72 
Mo Kan Pipe Li 
Mountain tates ‘Pwr pf. 40 


ii 
89 
121 
116% 
ii 
99% 
41 
92 
*99 
100% 
04 
50 
46 
218 


65 


Key. 


Bid. Offer. 
TOR... <5 130 
21 
53 
New Eng P S pr In $7 pf 53 55 
New Orleans Pub Serv 7% 


Mountain St Tel & 


Northwest Water & El pf 4 
es States ro BS ad 
io Pub rv 


psd Pub Serv a of hemett 02 
CE 8S ere 
Pac & tant p 8 Tel. 
i aa. See 
Panhandle E Pp GL ‘oom 
Peninsular Tel & Tel..... 
Peninsular Tel & Tel pf A 28 
Penn Edison pf .......... 
6% pt io 
pf... 96 
Rochester Tel&Tel ist Pt. = 
South & Atlantic Lgl 
So Ind G & E 4.8% p 98 
Texas Power & Lt By 
Utah Pwr & Lt pf....... 53: 
West Texas Ut pf........ 
Wis E P 4%% pf 





Insurance Stocks 


Agricultural 
American Alliance .. 
American Equitable . 
American Hom 

American Insurance .... 
American Reinsurance ... 
American 


Bankers & Shippers 
ROOD: acne s.oecse es scaas 
Camden Fire 
CRFOUAD 2s sccccccescccess 
City of New York ...... 
Continental Casualty .... 
IE wna ssciinnn nes ss 
— Reinsurance... 


re Assn ...... 
Firemen’s Fund 
Firemen’s Newark ....... 
a eee 


Globe & Republic 
Globe & Rutgers 
Great American 
Great Amer Indemnity .. 
Halifax Fire 


MR: wis niin gn hapa nd akinaie 
Home Fire Sec........... 
Homestead Fire 





Ins Co of No America. 
Jersey Ins of N Y 
Knickerbocker .... 
Lincoln Fire 

Maryland Casuait 
Massachusetts Bd ‘, Ins. 
Merchts & Manufacturers. 
Merchants Fire 

National Casualty ae 
National Liberty 
National Union Fire 115 
New Amsterdam Casualty 12 
New Brunswick 2 


Northwestern National...1 
Old Line Lif 

i... rrr 
Preferred Accident Ins. 
Provident Wash 
Reinsurance Corp 
Republic Dallas 
Revere (Paul) 
Rhode Island ........600 
St Paul Fire & Marine.... 
Seaboard F & Marine.... 
Seaboard Surety ......... 
voce a cage, MO CET CO re 
Springfield Fire & Mar. 
Stuyvesant 


Sun Life of Canada. -200 
U 8 Fidelity & Guaranty 1 
£1 Teeteeeegegeeaee! 3st 
U S Guarantee .......... 





Philadelphia: 
Broad St Tr. ° 
Central Penn National.. 
Chestnut Hill Trust 
City National .. ; 
Corn Exchange......... 
ares 
Fidelity Philadelphia. . 
Finan Co of Pennsyl.. 
First National 
Frankfor 
Germantown | 
Girard 


Chicago: 
Am National Bank Tr. 


Northern Trust 


Milwaukee: 
@5 Marine Nat Exch Bank 
65 Marshall & Ilsiey Bank.. 


New Haven: 
First Nat B & T. 


U &NHTr Co.. 


New York City: 
Manhattan Co.. 
Bank Me Yorktown. é at Bank Germantown... 
Bank of N Y Trust Ninth Bank & Trust 
Bankers Trust .... ’ North a 
Bronx Trust bia. doin wee 20 Northe 
Brooklyn RE 
Central Hanover B & T.. 
Chase National re 
Chemical Bank & Trust... 
Clinton Trust se 
Commercial National . 
Continental Trust . cae 
Corn Exchange Bk Tr... 
Empire Trust Co 
First National . “9 
Fifth poeate National. .- 660 
Fulton Trust 


Industrial 
Kensington .... 
Land Title (new). 

CO} Seas ; 
Market Street Natl....... 
es Trust 


nn eee 
Philadelphia 
Provident 


_ 
—- Trust 
Security Trust 
Tioga 
Tredesmen’ B «- 
Wyoming Trust | 


Louis: 
Boatmen’s National 
First National 

Industria} Bank KS PEE 
Manufacturer Bk & 


Mississippi Valley Trust. 
Mutual Bank & Tr. 
Northwestern Natl Bk. 
St Louis Union Trust. . 
Tower Grove Bank & 
United Bank & Tr. 


San Francisco: 
Bank of America N T S.. 


oe Guarantee 


Underwriters ‘Trust ... 
United States Trust..... 











KEY AND INDEX 


The number at the left of the firm name identifies it with the 
corresponding number in the listings. 


OW—Offerings Wanted. BW—Bids Wanted. 


68—Stifel Nicolaus & Co., Inc., 65—Loewi & Co., 225 E. 
dams St. Ph | aukee. 


Mason 
=. A St., Chi St., Milw 
te 5770 


cago, Ph. Daly 5392. 
See Above. ‘i 














Investment Trust Stocks 


Fixed or Unit Type 
Assoc Std Oilstock Sh A. 3% 
Corp Tr accum m 2. 
Corp Trust A A m ons 
Deposited Ins Shrs eae 
Diversified Trust C.. 
Diversified Trust 
Fundamental Tr Sh A.. 
Independence Trust Shrs.. 
Nation-Wide Securities B. 
No Am Bond Tr ctfs.. 
No Am Tr Shrs, 1955... 
No Am Tr Shrs, 1956.... 


Trusteed Std a? y bee 
Trusteed Std Oil B... 
United N Y Banks 
Uselps 
Uselps B 


Management 
Administered Fund.. 


American Genl Equities. . 
Axe-Houghton Fund A. 
Axe-Houghton Fund ie 
Bankers Nat Inv A...... 
Boston Mh crccscecsace 12 
Broad St Inv Co Inc..... 
Bullock Fund 10% 


Sommmnaneaniae tavent.. 

Delaware Fund, Inc...... 1113.50 
Dividend Shares ......... -92 
Eaton & Howard Fund A. ry 84 
Fidelity Fund ........... 4.19 
First Mutual Trust Fund. % 17 


4% 


RSS “a 


Broo 


©, @N 
RBREsse 


= 
S 
a 


woods 258 
se 
~~ 


ee ee -_ 
AAT OOH ON. o 
SNSSSSSECSRKBSRE B 





Fundamental Investors.. 
General Capital 
General Investors ...... 
Incorporated Investors. . 
Institutional Securities: 
Aviation Group 
a, ree 
Insurance Group ..... 
Investment Co of Am. 
Investors Fund C..... 
Knickerbocker Fund 
Manhattan Bd Fund, 
Maryland Fund 


-13.02 
— 


Nation-Wide Voting Shrs. 
National Investors werede 


Agricultural 
Automobile 
Aviation .... 
Bank 


Syn Supeiranmen. ¢ 
SFS8 8 


Electrical Equip 
Insurance Stocks 
Machinery 


Ste 

Petrol & Trading Corp.. 
Putnam (Geo) Fund .... 
Quarterly Income Shs. 

Scudder, Stvns Clark F. “93.82 
Selected Amer Shs 5 
Spencer Trask Fund 

State Street Invest 
Supervised Shares ....... 
Trusteed Amer Bank B.. 
Trusteed Indus Shrs .... 
Uselps Voting Shrs...... 
Wellington Fund 


“ARN SBSEBSe: 


ian: ease 
Lal 
Coy 


ae 


% 
Skye 


tLiquidating value. 





Connecticut Securities 


Public Utilities 
Conn Lt . Power ($3) ... 49 
Conn Power ($2. 
Hartford G Gas ‘s 
Hartford Gas p: 
Hartford Elec ft ($2. 
Illuminating = aor 
So New Eng Ti 


‘ahainddhs 


Acme Wire ($1.324%)...... 1 
Am Hardware ($1.25) 


Hartford Times pf ($2. 75) 51 
Landers, Fr & Clik ($1.50) 2% 





Scovill Mfg Co ($1.35). 
($1.35 


. Silex Co 


Stanley Works ($2.70). 


Insurance and Banks 
Aetna once & é& a) opp 97 
Aetna Fire Ins -. 42 
Aetna Life Ins tay 40). : oe 

= 


oa 


: FQuesESS: BEETS 


Automobile Ins ($1.40). . 
Conn General Life 

First Nat'l Hartfd ($6). 
Hartford-Conn Trust 3 
Hartford Fire Ins (3.8 
Hartfd Nat B & T ( 


Key. Bid. Offer. 


ARKANSAS: 
63 Little Rock Water Rev 4s, 
1950-65 


MICHIGAN: 
63 Detroit, non-callable 54s, 
1943-47 


MISSOURI: 
63 Atchison Co Bridge Rev 
We <csivcree 


Canadian Bonds 
PROVINCIAL ISSUES: 
Principal and interest abl 
States funds: no 
Alberta MD “vents 
Alberta Nios 2 
Brit Columbia 4 1 
Brit Columbia se” 11853: 
- Manitoba 4s, oo 
New Bruns 5s 


1966 
Ontario 414s, 1951" 
Ontario 5s, 1960 
Quebec 4s, 1958 
Quebec 44s, 1956 
Saskatchewan 4 1960.. 48 
Saskatchewan 5s 000" 50 
tInterest payment 
effective June 1, 1936. 


Canadian Banj Stocks 
Canadian 
ic accsctvssnede 
Dominion .. 


reduced one-half, 


al 
WOE, dp. vewcttias cee 


Industrial Bonds 
tAkron C & Y gen 5\s,’45 38% 
oe Writing ~~ ev inc 


Ol 
Scovill Mf, 

Vicks Bge St ieee 
Woodward Iron a be. i 105% 

Public Utility Bonds 

Assoc Elec 58, 1961....... 8 
tAssoc G & E 4s, Bag 
Central Gas & E 5 
Central G & E Ist 
— Pub U 5s, 





panes = Pr 66, 
ub Ut 


Soctalie re B ee 5s, et 
Tel Bd Sh 5s, 1958. ‘ 


Real Estate Beats 
Broadway Barclay 2s, '56 18% 
Sreadver Mot 4s-6s, 1948 55 

— Fox s f inc 3s, °57, 
Chanin Building 48, 1945. 33 
Equitable Off Bidg 5s kg 2 
+500 Fifth A 
40 Wall St ist 6s, 1958 
Fuller Bldg deb 6s '44 
a} — ist 2%, 4s, 
Graybar | Bldg 1st th 5s,'46 74 
tHarriman Bidg ist 6s,’51 
Hotel St George 4s, 1950. 
Lefcourt Manh 4s-5s, '48. 47 
Lincoln Bldg 5%s, "63 w s 57 

mdon Terrace ist gen 
3s-4s, 1! 
Metro 


Textile Bldg 1st 3s-5s, *88, 
WD invnccaneesvines 19 

2 Park Ave Bidg 4s, 46... 39 

= & —— ine 4s, 


Joint Stock Land 
Bank Bonds 


Atlanta \%s-1 


2148 
First Tr Chi 4\%s- 
Fletcher \s- ene 


*Quotations for all maturities, 


tSelling flat due to default in interest. 


JUN 








2 1047 


